II. San Juan, Rio Arcihi, and Sandoval Couatles

(a) Wildcat Gas Wells

In San Juan, Rio Arriba, and Sandoval Counties, a wildcat well which {is projected to a gas-
producing herizon shall be located on a designated drillinyg tract consisting of 160 surface contiguous acres,
more or less, substantially in the form of a square which is a quarter section, being a legal subdivision
of the U.S, Public Land Surveys, and shall be located not closer than 790 feet to any outer boundary of the
tract nor closer than 130 feet to any quarter-quarter section or subdivision inner boundary.

In the event 0il production is encountered in a well which was projected to a gas-producing
horizon and which is located accordingly buf does not conform to the o1l well location rule below, it shall
be necessary for the operator to bring the matter to a hearing before approval for the production of oil can
be given.

(b) Wildcat 041 Wells

A wildcat well which is projected to an oil-producing horizon as recognized by the Division
shall be located on a tract consisting of approximately 40 surface contiguous acres substantially in the form
of square which is a legal subdivision of the U.S. Public Land Surveys, or on a governmental quarter—-quarter
section or lot, and shall be located not closer than 320 feet to any boundary of such tract.

- In the event gas production is encountered in a well which was projected to an oil-producing
horizon and which is located accordingly but does not conform to the above gas well location rules, it shall
be necessary for the operator to brirg the matter to a hearing before approval for the production of gas can

be given,
III. All counties except Lea, Chaves, Eddy, Roosevel-, San Juan, Ric Arriba, and Sandcval

Any wildcat well which is projected as an oil well in any county other than Lea, Chaves, E3dv, Rcosevely,
San Juan, Rio Arriba, and Sandoval shall be located ©n a tract ccnsisting cf approximately 40 surface contiguous
acres substantially in the form cf a square which is a legal subdivision of the C. S. Public rLand Surveys, or on
a governmental quarter-quarter secticn or lot and shall e located not clcser than 330 feet to any bcundary of
such tract,

Any wildcat well which is projected as ell to 2 Zcrmaticn and in 2n ares which, in the opinion
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I1. Gas Wells

(a) Lea, Chaves, Eddy, and Roosevelt Counties

Unless otherwise provided in special pool rules, each development well for a defined gas pool
in a formaticon younger than the Wolfcamp formation, or in the Wolfcamp formation which was created and defined
by the Division prior to November 1, 1975, cr in a Pennsylvanian age or older formation which was created
and defined by the Division prior to June 1, 1964, shall be located on a designated drilling tract consisting
of 160 surface contiguous acres, more cr less, substantially in the form of a square which 1s a quarter section
being a legal subdivision of the U.S. Public Land Surveys, and shall be located not closer than 660 feet
to any outer boundary of such tract nor closer than 330 feet to any quarter-quarter section or subdivision
inner boundary nor closer than 1320 feer to the nearest well drilling to or capable of producing from the same
pool.

Unless otherwise provided in the special zool rules, each development well for a defined £as
Pool in the Wolfcamp formation which was created and defined by the Division after November 1, 1975, or of
Pennaylvanlan age or older which was created and defined by the Division after June 1, 1964, shall be located
on a designated drilling tract consisting of 320 surface contiguous acres, more or less, comprising any two
contiguous quarter sections of a single governmental section, being a legal subdivision of the U.S. Public
Land Surveys. Any such well having more than 160 acres dedicated to it shall be located not closer than
660 feet to the nearest side boundary of the dedicated tract nor closer than 1980 feet to the nearest
end boundary nor closer than 330 feet to any quarter-quarter section or subdivision inner boundary. (For
the purpose of this rule, "side" boundary and "end" boundary are as defined in Section B I1(a) of this rule.)
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