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5. LEASS OBSIGNATION AND SEfiAL WO,

NM-32323A

lu. TYPE OF WORK

DRILL [X]
b TYPE OF WELL

or] (| GAS
wet L WELL @

L NAME OF OPEKATOR

PLUG BACK (] TTTUNIT AGREEMENT NAME

N Bd MULTIPLE (™ 5. FARM OR LEKASE NAMS

ZUNKE

) o RECEviD By Five Mile Tank Fed.
. . NI / ECEWED B 9. waLL o,
____McKay Ojl Corporation “wAifi, ..cx® =
5. AULRESS OF OPERATOR \W/ 3 .
. 10. FiELD AND POOL, OM WILDC
. P.O. Box 2014, Roswell, New Mexico adenz JAN -7 1987 o8 WLty
4. ;‘:(:TJU:«:W wELL (Report location clnrly and In accordance with ahy Btate requirements.*) Xy W._ Pecos Slope Abo o
660FSL-660FEL : O. C. D. “11. szC, T, &, M., OR BLK.
pu— . s ’\ R AND HU.VI! 0. ARRA
At proposed prod. zone Y / ARTESIA, OFF\CE
___same pd Sec., 17-65=23E
14 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISA | 13, STATS
28 Miles Northwest of Roswell, NM e ___Chaves | MNM
LO. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASH 17 \(l (\t ACREN ANBICNED
LOCATION TO NEAREST TO THIS WELL
VROPERTY OR LFASE LINE, FT. \ .
tAlso to uearest drig. unlt Hue, if anys 660 o ‘,_____},3,6,(,)_,7 — _ 41,§O 0 ——
Pn DISTAMCE FRIM IRUPOSED LOCATION® - T 0 e arosED nErTH 0. WOTARY OR CABLE Toons 7
T NEANEST WELL, DRILLING, COMPLETED,
OK APPLIED FOR, ON THIS LEASE, PT. 1 mile 3,400 Ratary
_I. IEVATIONS (Show whether DF, RT, GR, etc.) R 227 APIROX. DATE WORK WILL START®
|
4118'GL | ASAP
4 PROPOSED CASING AND CEMENTING PROGRAM
- SIZE UF ;{Ill i‘—‘VVE“V_SIAZA{:-;;;_L'AKLVC ' ) WEIGHT IER P—( :]'; i ‘lLTTI\C HEPTLHE o ; - T QT:‘\TI';:T)A'_(:M:;—-A 7
1 1/4 i'ﬁ”R_S[B" 24.0 J3-55 —| 990 L Q)(T cf cement _circula
IO AS _ I‘ 4 1/2" 9.5 J=55 (T ALLQ',.,_gf,__c_mgnt_lgg.l,uﬁi;gg_ .
! ’ 480 cf to tie in 4 1/2" to
' . 8 5,8" from 1590' to PNN',

w2 ororcse o driil and test tha Abo formation. Avproximately 970" of surface
~asina will be set and cemented to surface. If commercial, 4 1/2" production
vasiny will be run and cemented with adeguated cower, perferated and stinuliated
as needed for production.

M.C PROGRZ?M: See Supplemental Drilling Data Which is Attached.

BOF PROGRAM: BOP will be installed on 8 5/8" casing and tested daily. p ed 1D
Gas is not dedicated. N APT
-l -% T

IN ABUVE BPACE DESCRIBE PROPOBED PROGRAM : If proposal ts to /deepon or plug back, give data on present prmlurtlve gone and proposed new productive
zoue.  If proposel is to drill or decpen directionally, give perfineut data on subsurface locations und measured and true vertical depths. Give blowost
preventer program, {f any.
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STATE OF NEW MEXICO P. O. DOX 2086 ) Form C-102

ENERGY ano MINENALS DCPARTMENT SANTA FE, NEW MEXICO 87501 .lulud 10-1-70
All distences muet he lrom the ouler heundaries of the Jection.
lOp e 1ator ) v ‘ Lease - well ;:o.
McKay 0id Corp. 5 Mile Tank Federal 3
Unil Letier Seciion Township Range County
P . 17 6 South 23 East Chaves
Acival F'ootage Localion ol Wells '
660 feet (rom the South line and 660 ' leot from the East - Hne
iCround Level Clev, Producing Formolion Pool » ' Dedicated Acreoqge;
4118 ABO W. Pecos Slope Abc 160 Acres

oy 2 marks on the plat below,
RECEIVED BY

utline cach and identify th ownership thercof (both as to working
JAN -7 1987
cated toghewel, have thq intcrests of all owners been consoli-

te? L RTESIA, OFFICE

1. Outline the acreage dedicated to the subject well

2. If more thon one lcase is dedicated to the well,
interest and royalty).

3. If more lhan"one Jease of differcnt ownership is de
dated by communitization, unitization, force-pooling.

(3] Yes [] No If answer is *‘yes)’ type of consolidation

If answer is *‘no;’ list the owners and tract descriptions which have acluélly been consolidated. (Use reverse side of

this form if necessary.)
"No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division.

CERTIFICATION

! hereby certify that the informotion gone

toined herein Is true ond complete fo the

best of my knowledge ond b/fcl.
& ;7 ¥4

.}i | Ny y

Name g
Sam L. Shackélford

Positlion

Agent

Company .
McKay 0il Corp.

P _20-86

| hereby certify thot the well location
shown on this plot wos plotted from ficld
notes of octuo! surveys made by me or
under my supervision, ond thot the some

Is true and correct to the best of my
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MCKAY OIL CORPORATION
Five Mile Tank Federal #3
SE/4SE/4 Sec. 17-65-23E
Chaves County, New Mexico
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3000 PSI WORKING PRESSURE

EXHIBIT D




SUPPLEMENTAL DRILLING DATA

McKAY OIL CORPORATION
FFive Mile Tank Federal #3

SE/4SE/4 Sec. 17-6S-23E

Chaves County, N.M.

NM 32323A

The following items supplement Form 9-331C in accordance with
instructions contained in NTL-6.

1. SURFACE FORMATION: San Andres

2. ESTIMATED TOPS OF GEOLOGIC MARKERS:

Yeso - 750"
Tubb - 2300"
Abo - 3000

3. ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATION:
Fresh water -~ In surface formations above 600°
Gas - In Abo formation below 3000

4, PROPOSED CASING PROGRAM: See Form 9-331C

5. PRESSURE CONTROL EQUIPMENT: Blowout preventer
stack widl consist of at least a double-ram
blowout preventer rated to 3000#WP. A sketch
of the BOP is attached.

6. CIRCULATING MEDIUM:
0'- 700" Lime and gel, spud rmud, viscosity 32
to 34 seconds.
700'- 2900 Fresh water

2900'- TD Start mudding up at 2900'; viscosity
36 to 38 seconds; water loss 10 cc or
less; 3-5% Diesel; 2 KCL

Mud additives will be used to control water loss.

7. AUXILIARY EQUIPMENT: full-opening drill string safety
valve fit the drill string in use, will be kept on
the rig floor at all times.




MCKAY OIIL CORPORATION
Five Mile Tank Federal #3
SE/4SE/4 Sec. 17-6S-23E
Chaves County, New Mexico
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McKay 0Oil Corporation

Five Mile
SE/4SE/4 Sec.
Chaves County,

Tank Fed.

#3
17-6S-23E
New Mexico
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Substructure
Catwalk
Pipe Rack
Doghouse

Mud Pits

Mud Pumps

[ RV, TS S N UG I Ne

RIG LAYOUI

9.
10.
11.

Water Tank

Light Plant

Reserve Pit

Trash Pit

Trailer House
Production Facilities
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