~7 w*wu'oc—?’g7

i s. Commis: I
, Nl(\d 0il Con SUBMIT IN Tn./LICATE® Form approved.
Form 8311 DD ) ., Hudget HBureaun No. ¢2 nuzs
(May (i rgwer . ; (Other Inulrm-‘;ln’m on () ’
. reverse mide
Artesia, ' g/
5. LKA UBSIGNATION AND SERIAL NO.

NM-32323-A

6. 18 INDIAN, ALLOTTES OB THISS NAME

N, OR PLUG BACK
PLUG BACK l:] 1. vNIT wi:mum" NaME

NGLE MULTIPLR 5 YiEM O
Aol IE YONG I | . FARM O LEASE NAMS
prema————

Five Mile Tank Fed.

8. wWELL No.

APPLICATION FOR
la. TYPE OF WORK
DRILL (¥
b. TYPE OF WELL
‘\.\[:Il D ‘\E\Absll.

McKay Qil Corporationn&y , A
C 1 N{w

RECrivED BY

4. AUDKESS OF OPERATOR . W 87 5 .
. JAN 14 9 10. FIELD AND POOL, OB WILDCAT
_P.O. Box 2014, Roswell, New Pie&x_l_gg’_g&zg ' .
t .
i ;(:(:‘T'I.O":"(W‘ wELL (Report location clearly and fu uccordance with any te requ reuan 'y { W. Pecos Slope Abo . L
. . * 11. sEC, T, B, M., OR BLE.

AND HURVEY OR AREA

Sec. 17-6S-23E

12. COUNTY ox ramisn | 13. sTaTE

1650 FSL & 1980 FWL L} ¥‘

At proposed prod. zone
SAME

14 DISTANCE N MILES AND DIBRCTION FROM NEAREST TOWN OR POST OFFICE®

ARTESIA, CFFICE

28 Miles Northwest of Roswell, NM ___Chaves | NM
10, DISTANCE FROM PROPOSED® 10, NO. OF ACBES IN LEASE | 17 No. or ACHES ANBIGNKD
LUCATION TO NEAREST TO THIS WELL
tﬂ\?:‘(fnl‘l;)\ u(i':lrx(*::sdnrl::l\:nlirlln_e !! anye ___];‘6§79 I 13 60 OO 1 160 0 e o
IS, UISTANCE FROM I'ROVOSED IOCATKU\‘ 19. FEOPOSED DEITH 21 ROTARY OR CABLE TOULE
o, S T ] mite | 3,400 | Rotary
1. ELEVATIONS (Show whether DF, RT, GR, etc.) T | 227 APPROX. DATE WOBK WILL START®
4094 Gr. ASAP
2 PROPOSED CASING AND CEMENTING PROGRAM
T s o ,“Ul,r-_w,;-f, SIZE OF CASING WEIGHT FER FOOT | SBETTING n;r:ril;:v } T QU A\:r_rrT:w (n:;;:— o
12 1/4" |.85/8"  |24.03-55 | onct | 750 cf cemert circulated
_7'2_:/R_".___w, ,,,,, 4 1/2" 9.5 J-55_ _TD _,__120‘) cf cement includins
| 480 cf to tie in 4 1/2" to
! . 8 5/8" from 1500' to PN9:

We wrorcse to drill and test the Abo formation. Aoproximately 90N' of surface
cesing will be set and cemented to surface. If commercial, 4 1/2" production
vasing will be run and cemented with adeguated cower, perforated and stimulated
as needed for production.

MUD PROGRAM: See Supplemental Drilling Data Which is Attached.
BOP PROGRAM: BOP will be installed on 8 5/8" casing and tested daily.

Gas is not dedicated.

If proposal is to deepen or plug back, give data on present prnductlve zone and proposed new productive

IN ABOVE SPACEL DESCRIBE PROPOSED PROGRAM :
Give blowont

If propusal is to drill or decpen directionally, pive pertinent data on subsurface locations und measured and true vertical depths.

zZoue.
preventer program, if any. 4
24. ( e ; )
! A o 7 / "
P T /
RIGNED i~ - - Ls {: mree _Landman on‘l_l.z__z_?, 86.*___
/ i . e — e

(Thla spacn torub rd.ernl or mnte o!lcemn)

APPROYAL DATE e

mme __ _Area ManagPr DATE _QE_Q_S_Q_‘,'QBB_.__.

APPROVAL OF THIS APPLICATION DOES NOT WARRANT OR
CERTIFY THAT THE APPLICANT HOLDS LEGAL OR EQUITABLE
TITLE TOTHOSE RIGHTS IN THE SUBJECT LEASE WHICH WOULD
ENTITLE THE APPLICANT TO CONDUCT OPERATIONS THEREGN.

TERMIT NO JRU—

e S/Homer Meyer, Acting

CONDPITIONY OF API'ROVAL, IF ANY |
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STATE OF NEW MEXICO P.C. BOX 2088 ‘ Form C-102
ENERGY ano MINENALS DCPARTMENT SANTA FE, NEW MEXICO 8,501 .llnud 10+1-2.

Al Astences muet he from the outrr bewundnries of the Section,

jOp e1alor / Lease Well No.
McKay 0id Corp. : 2 Mile Tapk Federal #5
Unit Leiter Seclion Township Rangs County -
K C 17 6 _Sauth 23 East Chaves
Acivel 1'o3t0ge Location of welly .
1650 teet from the Crnth Jine and 1980 * {cot from the West - line
IGround Level Clev, Producing Formation Pool : Dedicaoled Acreoqe:
4094 ABO W. Pecos Slope Abo 160 Acres

). Outline the acreage dcdicated to the subject well by colored pencil chure matks on the plat below,

2. If more than one lcase is dedicated to the will, ouE;TT-n"E'e':c‘f\V-nﬁ identi
interest and royalty). . JAN 14 1987

3. 1f more than one lease of different ownership i dedicated loclhbwell. hav} the intcrests of all owners been consoli-

oe P -pooling. etc?C-
dated lfy communitization, nmu?auon, force-pooling. e :RTES\A, OFFICE

the ownership thercof (both a8 to working

3 Yes [] No If answer is *“‘yes}’ type of consolidation

If answer is “‘no)’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)
"No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, of othcrwise)or until a non-standard unit, eliminating such interests, has been approved by the Divisioa

1 t CERTIFICATION
|
! [
‘ ] ! heraby certify thot the information ¢con-
| i toined herein is true ond complete to the
I |
I . |
I |
_._.._.._._.._..-*-—__..__. +t—-——-—-— - = — = - — g
Sam I.. _Shackelfard
[ i Posstion
) ' ! ) Agpni—
| : Company
! ) i McKay Qil Corp,
| : I Dale )
| " 12-22-86
L i
! |
| ) | hereby certify thot the well locotion
] ‘ shown on this plat wos plotted from ficld
] l notes of octuvol surveys made by me or
/9 s ‘ i vnder my supervision, ond thot the some
— = ! 9 " Is trve ond correct 1o the best of my
NM-3232B-A . ' knowledge ond bLelief.
______ .__.i._-———-———-._.—_—_....-_—r ——— - -~
f N |
( A\ ' |
l &Q |
i \ . {
! [
l |
! [ 1
F':F p— Je—— P — — T
o 330 ¢80 80 1320 1480 \esn 23 0 2000 1300 roco 80Q °




MCKAY OIL CORPQORATION

Five Mile Tank
NE/4SW/4 Sec.

Fed. #5
17-6S-23E

Chaves County, New Mexico

FILL LINE C:::C7f§§~———_

ELIND RAMS

PIPE RAMS

KiLL LINE

CASING

HANGER 4

BLIND FLANGE

‘ E FLOW LINE

ADJUSTABLE
LHOKE o

ADJUSTASLE
CHOKE

BOP DIAGRAM

3000# Working Pressure
Rams Operated Daily

—zHIBIT D

——>» TO0 NMUD PIT

f1 TO WUD PIT

TO RESERVE &=

TO RESERVE APIT




SUPPLEMENTAL DRILLING DATA

McKAY OIL CORPORATION
Five Mile Tank Federal #5

NE/4SW/4 Sec . 17-6S-23E

Chaves County, N.M.

NM 32323A

The following items supplement Form 9-331C in accordance with
instructions contained in NTL-6.

1. SURFACE FORMATION: San Andres

2. ESTIMATED TOPS OF GEOLOGIC MARKERS:

Yeso - 632"
Tubb -~ 2192!
Abo - 2892

3. ESTIMATED DEPTHS TO WATER, OIL OR GAS FORMATION:
Fresh water - In surface formations above 600
Gas ~ In Abo formation below 2892°

4. PROPOSED CASING PROGRAM: See Form 9-331C

5. PRESSURE CONTROL EQUIPMENT: Blowout preventer
stack will consist of at least a double-ram
blowout preventer rated to 3000#WP. A sketch
of the BOP is attached.

6. CIRCULATING MEDIUM:
0'- 700' Lime and g=l, spud mud, viscosity 32
to 34 seconds.
700'- 2792 Fresh water

2792'- TD Start mudding up at 2792'; viscosity
36 to 38 seconds; water loss 10 cc or
less; 3-5% Diesel; 2 KCL

Mud additives will be used to control water loss.

7. AUXILIARY EQUIPMENT: full-opening drill string safety
valve fit the drill string in use, will be kept on
the rig floor at all times.




MCKAY QI CORPORAI'ION
\ , ‘ Five Mile Tank Fed. #5
AN
\ L NE/4SW/4 Sec. 17-6S-23E 6 Inoxco Stat
) ‘MxGO,‘?tﬂ*?‘ 4 Chaves County, New Mexico C . b

\3. 4507

4150 —— ‘ S -
2 R g '
I nexco S?afo I2/[\/2 eeoet 33

v

3743

a

\ ey - -

Inexco 'S'f'af\o 5 . > il
R Y 'ﬁi;kcBHSfi?o ' .
| : "!ﬁi'-"' | coar {1 s5.

o L d e
";/\/ZZ l . T.65.
~ %5, . | * -
= N
"if /Middle Fork Fed, #5 bll}i . 142
[ _._/,[_\,/__ e B
) L)
/ ol
1 ’
’ b 7 I J |
; ~) ! ]
“jf /,ﬁl/// . o \ o Willer fed. Middle Fork Fed. IS/ , ::?
- { S o Ty ¢ I35~
; L ‘- T E . Fed. 12/ .\ el . , “Middie Fork Fed. #4 |93
\// /' E : S ( /, > ) . , lL‘J‘;\
SRV sl SN Millor Fod, #2 1, [ bR
"'?i . G . / - S !— Flve Mlie Tank'l
- T \ MIller Fed *3g§g§ E Migdle Fgck Fod. 12 Fed. #4.
f - Ty T B A od .
Ch S L =" Mlller Fed. # Middle Fork Fed, n ]
L.L. & E. Fed, #1 . P |
i~ s L (:':7 - /4’\\
P o
- e . - :"}“( N .
o ‘ : |
. ) - P A P i , Cap
‘ R . ; 5
Hosmer Fed, #3 - \‘
7, ’ : ! a :
4 I e 1 ,
. s S {
. - I 2 \ Snakewesc Fea, #3
4. #2 . a0 Snakeweed Fed. #?
. — 7 .
: 13 i // i ' ver 1 17
IS H i
Tl ! . Flve Mtie Tank Fed. #3 :
od., #1 - I )
. s 3 ) .
. P Snakewsed Fed. #4 Flve Mlle Tanx .

K Hosmer Fea, #4

i . Snakeweed Fed, #i

]
. . . . #

|

:,

: L ‘ < )
Feur Mile | . /
aw Fed., #3- : ! B :

ae . :
. N / :
. S R N : - )
3 PN . : "p '
SN ) ’ A Wi MeKnipht » N
- . ) ) Pangh PO . .
. NN L. - p— ? ) Ny !

.. Remmele Fe_d.’(J < T o b . ! ;
‘; i Comm, ’a‘/»,f., S ./‘ 4 \ p ’ o . ' l.,x :3"38
y N 3 i ol \\» ;
o LT _Royale Fee #1! ’
24 4 Y V 14 New Access—==—=——-=-- 1
. o A . *
's Four Mile =~ . o ) . : )
‘Draw Fed 9?2 : Jfo Existing Access—-—---
: L Royale Fed. -'v o
e Comm, #) s . RYHTRTT R



Five Mile Tank Fed. #5
+ NE/4SwW/4 Sec., 17-6S-23E
Chaves County, New Mexico

MCKAY OIL CORPORATION /V
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RIG LAYOUT L O
Vol
1. Substructure 7. Water Tank 1 !
2. Catwalk 8. Light Plant
3. Pipe Rack 9. Reserve Pit
4. Doghouse 10. Trash Pit
5. Mud Pits 11. Trailer House
6. Mud Pumps 12, Production Facilities

Exhibit ¢



