KEY ENERGY DRILLING, INC.

P.O. Box 1295
Ke}/ Midland, Texas 79702
Phone 915-570-0494

Fax 915-570-0465

To:  Whom It May Concern:

RE: STATE OF NEW MEXICO

OIL AND GAS DIVISION
INCLINATION REPORT
Lease Name: VEGAS AVI]
Well Number: STATE COM #1
County/State: CHAVES, N.M.
Operator: YATES PETROLEUM CORPORATION
Address: 105 SOUTH 4™ STREET
Address: ARTESIA, NM 88210
Location:

I, CHOYR GILBERT, Contract Manager for Key Energy Drilling, Inc., PO Box 1295,
Midland, TX 79702, declare that I am authorized to make this certification, that I have
personal knowledge of the inclination data and facts placed on this form and that such
data and facts are true, correct, and complete to the best of my M9wledge.

%

iy }/%
Sworn to and Subscribed Before Me by the said // ( 2

</ CHOYR GILBERT
Contract Manager

/75/ /&z
This the & & dayof , 2001 sz
& YA L@AZ/Z/j

Signature of Notary Public
In and for the State of Texas

DENESE TRUITT
Print Name of Notary Public



STATE OF NEW MEXICO
OIL AND GAS DIVISION

INCLINATION REPORT

FIELD NAME LEASE NAME WELL NUMBER
VEGAS AVI STATE COM. #1

OPERATOR COUNTY

YATES PETROLEUM CORPORATION CHAVES

ADDRESS
105 SOUTH 4TH STREET; ARTESIA, NM 88210

LOCATION

RECORD OF INCLINATION

COURSE LENGTH COURSE
MEASURED DEPTH HUNDREDS OFJANGLE OF INCLINATION] DISPLACEMENT PER DISPLACEMENT ACCUMULATIVE
FEET FEET DEGREE HUNDRED FEET FEET DISPLACEMENT

1134 11.34 1.750 3.05 3463 34.63
1335 2.01 2.000 3.49 7.01 4165
1345 0.10 1.250 2.18 0.22 4186
1572 227 0.500 0.87 1.08 43 84
1855 283 0.750 131 370 47 56
2356 5.01 0.500 0.87 437 5192
2830 474 0.750 1.31 6.20 58 13
3344 514 0.500 0.87 449 6261
3749 4.05 1.000 175 7.07 6968
4163 414 0.750 131 542 7610
4472 309 1500 262 8.09 83 19
4703 231 2.500 736 70.08 93 26
4861 758 3.000 523 827 101 53
4996 135 4.000 6.08 9.42 11095
5175 179 3.750 6.54 11,71 122.66
5335 760 3.500 .10 9.77 132.42
5495 760 2.000 3.49 558 138.01
5685 1.90 3.000 523 9.04 147 95
5904 219 2.250 3.93 8.60 15655
6123 219 2.250 3.93 8.60 76515
6280 157 2.750 480 753 172.68
6320 0.40 2.750 4.80 1.92 174.60
63.20 0.00 0.00 174 60
0.00 0.00 0.00 174.60
0.00 0.00 0.00 174.60
0.00 0.00 0.00 174 60
0.00 0.00 0.00 17460
0.00 0.00 0.00 174.60
0.00 0.00 0.00 174 60
0.00 0.00 0.00 T74.60
0.00 0.00 0.00 17460
0.00 0.00 0.00 174.60
0.00 0.00 0.00 7480

THIS INFORMATION IS TRUE AND CORRECT TO THE BEST OF MY KNOWLEDGE.

NAME OF COMPANY

KEY ENERGY DRILLING, INC.

TELEPHONE NUMBER

(915) 570-0494




