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1a. TYCE OF WORK DRILL B DEEPEN D B\"PLQG BACK ,-})”l 7. UNIT AGBEEMENT NAMD
b. TYPE OF WELL
bl S A o TEisE MAME JE (o
2. NAMK OF OPERATOR j Terra Federal %‘2‘2’
Terra REsources, Inc. Sl e s 9. wWiiL ¥o.
. 3. ADDRESS OF OPERATOR
Y 10 pesta Dr., Suite 500 West, Midland, Texas 79705 RECEIVED m{)].‘pw STt o8 W
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14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN 0;1’1;081‘ OFFiICL* {‘f C.. ':'fl 12. COUNTY OR PARISH| 13. STATE
15 Miles Northeast of Artesia ARTESIA;, GFFIGEE Chaves NM
15. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEABE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
?i?z:ng)‘n%:rﬁ:?ﬂ?":nlt ipe, if any} 660 320 320
18. DISTANCE FROM TI'ROFOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL. DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 8100' Rotary
21. eLEVATIONS (Show whether DF, RT, GR, etc.) 22, APPROX. DATE WORK WILL START*
3445' GL 5/10/88
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
17%" 13-3/8" 48% 386 225 Surface
1" 8-5/8" 24% 1700 Surface
7-7/8" 5-%" ; 15.5 & 17# 8100 5000'
1) Drill 17%" hole to -}Gg‘ w/freshwater mud. Set 13-3/8" csg @ 300' and circulate
cement back to surface.
2) Drill 11" hole to 1700' w/brinewater. Set 8-5/8" csg @ 1700 and circulate
cement back to surface.
3) Drill 7-7/8" hole to 8100' w/freshwater mud. Set 5%" csg @ 8100' and
cement back to 6000'.
* The drilling location was adjusted 400' to the North to avoid disturbance of
an archaeological site.
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All distances must be (rom the outer boundsries of the Section
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Terra Resources lnc. Terra Federal "22" Com. 1 !
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1. Qutline the acreage ded:calcd to lhe subject well b\ colored“pencil or hachure mark's™n h pla’ t Below:
I more than ore lease is dedicated to the well, outline each and identify the ownership thereof (both as 1o working
interest and rovalty). |
!
If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli- {
_ . P . . 1
dated by communitization, unitization. force-pooling. etc? i
' —_ |
! "7 Yes " No If answer is ‘‘ves!’ tvpe of consolidation 1‘
i L o ) ) |
| i
i [f answer is *‘no’’ list the owners and tract descriptions which have actually been consolidated. (I'se reverse side of |
N . . i
! this form if necessary.) |
\. allowable will be assigned to the well until all interests have been consolidated (bv communitization, unitization, !
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis- |
sior.
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EXHIBIT I
PRISSURE CONTROL FEQUIPMENT
TERRA RESOURCES, INC.

TERRA FEDERAL COM "22" #1
1110' FSL, 660' FNL of Section 22, TIl4S, R2/E
CHAVES COUNTY, NEW MEXICO
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™ 0il Cons. Cc ission
Drawer DD
Artesia, M 88210

TERRA RESOURCES, INC.
TERRA FEDERAL COM "22" #1
1110' FSL, 660' FNL of SECTION 22, T14S, R27E
CHAVES COUNTY, NEW MEXICO

In conjunction with form 3160-3, Application for Permit to Drill, Terra
Resources, Inc. submits the following ten items of pertinent information in
accordance with USGG requirements:

1. The geologic surface formation is Permian (Artesia Group).

2. The estimated tops of geologic markers are as follows:
Yates 600' Wolfcamp 5950
Queen 750" Strawn 7250
San Andres 1350 Atoka . 7650
Glorietta 3100° Morrow Sands 7750
Tubb 4100 Chester Lime  7850'
Abo 4900'

3. The estimated depths at which anticipated fresh water, o0il or gas
formations are expected to be encountered:

Fresh water: surface to 300'
0il or gas: Atoka 7650'
Morrow 7750'
4. Proposed casing and cementing program: See Exhibit E
5. Pressure control equipment: See Exhibit F
6. Mud program: See Exhibit G

7. Auxiliary equipment: none

8. Testing, logging and coring programs:

a) No cores are planned.
b) Drill Stem Tests (When justified by a valid show of oil or gas)
Atoka
Morrow
c) Open hole logs:
Gamma Ray-Caliper-Neutron-Density Porosity Log 1700' - TD

Gamma Ray-Neutron log Surface - 1700
Gamma Ray-Dual Laterolog-Micro Laterolog 1700' - 1D
9. No abnormal pressures or temperatures are anticipated.

10. Anticipated starting date: as soon as possible.
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EXHIBIT B

i s TOPOGRAPHIC MAP
A -~ TERRA FEDERAL COM "22" #1
4 1110" FSL, 660' FNL of
; Section 22, T14S, R27E
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EXHIBIT D
TERRA FEDERAL COMm "22" #1
1110' FSL, 660" FNL of
Section 22, T14S, R27t
CHAVES COUNTY, NEw MEXICO
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