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Artesia, New Mexico 88210
ATTENTION: Mr. W. A. Gressett

'Re: Oil Purchase and Transfer
Chaves County, New Mexico

Dear Mr. Gressett:

Please be informed that we have transferred 480 barrels of
crude from our Federal CL lease (P-Sec. 27-15S-29E) in the Sulimar
Queen Pool to our Federal DH No. 1 well located in Unit E of Section
37-15S-29E, in the Lucky Lake South Pool. This oil is to be used
for Frac 0il in treating the DH No. 1.

Yates Petroleum, as Operator of both leases will purchase
the oil from the Federal CL lease at the price effective for
that lease as of the date of the transfer. All production taxes
and royalties will be paid for the 480 barrels of oil by the temporary
purchaser, Yates Petroleum Corporation. There will be no trucking
charge deducted from the price of the oil.

Yours truly,

YATES PETROLEUM CORPORATION
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Eddie M. Mahfoodr
Petroleum Engineer
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