! NO. OF COPILS ..E_.“_WLD ) —_— ] . N . ) ;0——0&5’6/7‘/(’/
| DISTRIBUTION ) EW MEXICO OIL CONSERVATION COMRIE:E ED Forrm C-101
“SANTA FE ! l ! Heviced j-1-65
| FILE ‘ , 4 . SA. Indicate | vpe of Leare I
' U.5.G.5. _'J‘l NOV O q 1981 STATEL @ FLE D 3
LAND OVFFlCE i - . 5. State Ol & Gas Lease lio. ;
‘ OPERATOR } oD 1.G-9082 |

;‘ V APT'.:J\ IO ZE [ - - w
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK m\\\

}1-. Type of Work 7. Unit Agreement Name

l _ oriLL [ X DEEPEN [ PLUG BACK ||

1 b. Type of Well 8. Farm or. Lease liame

oL .

1 WELL D \iIAESLL @ 0. HER SI:;:;E D MULTzlzr;E D NMVState E i

‘ [2 Name of Operator g, Well No. ]
!

: | Clements Energy, Inc. 1
j |3 Address of Operator 10. Field and Pool, or Wildcat i

| P O Box 7924, Midland, Texas 79703 wlldcat

|

|

MQ\\Mi\\\ |

&\\\\\\\\\\\\\\\ \\\\\ OO B

[ OTRTP GNIIRY

. Elevaticns (Show whether DF, R Z1A. Find & Status Plug. Bond | 2ii3, Drilling Contractor 22, Approx. [ata Work will sorart - !
\ N :
3502 Blgrsﬂé%’go Active Cactus Drilling 11-10-81 1
23.
‘ PROPOSED CASING AND CEMENT PROGRAM
’; A SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH |[SACKS OF CEMENT EST. TOP
17 1/2" 13 3/8" 48% 400" 400 circ to surt
12 1/4" 8.5/8" 24% 2000’ 600 3507
7 7/8" 4 1/2" 10.5 & 11.6% 8150 600 20007

N
&D
Nb)
Q ?S/ P B

Should be noted: By order (R6762A) of NMOCC dated October 20, 1981, that 200% penalt? \\’
clause was approved by pooling the East half of Section 32.

Spacing 320 acres.

BOP Schedule: 0 - 400 None
400'- 2000' — 3000# WP Double Schafer Hydraulic w/remote controls

2000'~ 8150' - 5000# WP Double Schafer Hydraulic w/remote controls

APPROVAL VALID FOR |80 _DAYS
PERMIT EXPIRIS _S~/2-&8 2
UNLESS DRILLING UNDERWAY

ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL IS TO DEEPEN OR PLUG BACK, GIVE DATA ON PRESENT PRODUCTIVE ZONE AND PROPQSED NEW PRODUC-
ivE ZONE. GIVE BLOWOUT PREVENTER PROGRAM, IF ANY.

AL a8« et St e . i i ]

Gas is not dedicated.

P

hereby certify that the informauo%omplete to the best of my knpwledge and belief.
"nnedgm / Title Engineer Date 11-3-81

Y L 2]

(This spue )’othe Use) U

A
G T Ermen Y RO &
'PROVED va TITLE OATE SRR S oy

)
1
j ONDITIONS OF APPROVAL, IF ANY:

PRI

~
. - (¥ LRl - £
Cement nunst Le eizeninted to Notify N.2T.OG C. in sufficient

surface behind !> % 8 ﬁcasing

timre to wilni2ss cementing
S -
the‘___&_/évcasing




NE¥ MEXICO OIL CONSERVATION COMMISSI ferm e

- Supersed ..
WELL JCATION AND ACREAGE DEDICATION AT L e
All distances must be from the outer boundaries of The Section
} Cprratni - l.ease A 1 Well to .-—; o -
‘ : NG : A ,
| Clements Energy e N.M. State 32 <. o
i it Loetter Section Towriship fRange ounty *
H 32 15 South 27 East Chaves ;
“Actusl Footage Location of Well: T T “"i
1980 feet trom the I‘l()rth l'ne and 660 teet tr-m the EaSC l
P—'(;round Legvel Flev. Producing Formation Pool e it ated A red e - ﬁ
1 N 5
3492.2 Morrow Wildcat Y -erre<r 320 S
S
1. Outline the acreage dedicated 1o the subject well by colored pencil or hachure marks on the plat below. |
: i
1 2. If more than one lease is dedicated 1o the well, outline each and ideutify the ownership thereof thoth as 1v working
interest and royalty). ' i
i
3 |f more than one lease of different ownership is dedicated to the well, have the interests of ail owners been cansoli- i
‘ dated by communitization, unitization, force-pooling. etc? !
! (X] Yes [ _} No If answer is *‘yes!’ type of consolidation _Forced pooled order #R-6762A —
! :
{ If answer is *‘no’’ list the owners and tract descriptions which have actually been consolidated. (Ve coverse side of
i this farm if necessary.) !
| No allowable will be assigned to the well until all interests have been consolidated (by communitization, anitization, 1
forced-pooling, or otherwise) or until a non-standard unit, eliminating such interests, has been approved by the Commin. !
i sion. '
‘ _—
‘ ! ! 1 CERTIFICATION ‘
| | Southland Royalty 1
i | | i
| I | i | hereby certify thot the informotion con- |
' [ i ! tained herein is true ond compiete 15 tre !
. | | ! best of my knowledge and beiief "
o !
1 | | © j
o
‘ State = g ,
e e = == : x '
u ; f Agent (/.. *1|
| ! itron i
| Clements Energy,Inc -
g l Clements Fnergy, Inc!
i ! ) vomp any i
; ) 660 — |
) ' , 11-3-81 o
| I Pt i
i | 1
| | —
i | t !
! | |
l | | hermnby certify thar the well locotion i
! i shown on this plot was plotted from freld !
t l notes of actual surveys mode by me or l
' ' ‘ under my supervision, and that the some ‘
. ' ‘ is true ond correct to the best of my i
| | know ledge and beliaf. |
e e~ — +. —— —_— — = - |
i
| Date Surveyed
! Oct. 28, 1981
| Reqistered Frotessional [ratneer
| md o1 1 md Surveynr
: ] Federal ; /// Py
. 7 .
| | e /?41 A
| | _Cwrifflcate No JORN W. WEST 676
‘ ‘ I A PATRICK A ROMERO 6883
TL 9 330 680 90 132C 1680 1980 23:C 2640 2600 1800 1000 80Q //c Rongld J. Eidson 32239




STATE OF NEW MEXICO
EnERGY AND MINERALS DEPARTMENT
OIL CONSERVATION DIVISION

IN THE MATTER OF THE HEARING
CALLED BY THE OIL CONSERVATION
COMMISSION OF NEW MEXICO FOR
THE PURPOSE OF CONSIDERING:

CASE NO. 7323 DE NOVO
Order No. R-6762-A

APPLICATION OF CLEMENTS ENERGY, RECEIVED

INC. FOR COMPULSORY POOLING,

CHAVES COUNTY, NEW MEXICO. 0CT 221981
ORDER OF THE COMMISSION oc o

BY THE COMMISSION: ARTESIA, OFFICE

This cause came on for hearing at 9 a.m. on October 16, 1981,
at Santa Fe, New Mexico, before the 0il Conservation Commission
of New Mexico, hereinafter referred to as the "Commission."

NOW, on this 20th day of October, 1981, the Commission,
a quorum being present, having considered the testimony presented
and the exhibits received at said hearing, and being fully
advised in the premises,

FINDS:

(1) That due public notice having been given as required
by law, the Commission has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Clements Energy, Inc., seeks an
order pooling all mineral interests in the Wolfcamp and Pennsyl-
vanian formations underlying the E/2 of Section 32, Township 15
South, Range 27 East, NMPM, Diamond Mound Field Area, Chaves
County, New Mexico.

(3) That the matter came on for hearing at 9 a.m. on
August 12, 1981, at Santa Fe, New Mexico, before Examiner Daniel
S. Nutter and, pursuant to this hearing, Order No. R-6762 was
issued on August 26, 1981, which granted Clements' application.

(4) That on September 24, 1981, application for Hearing
De Novo was made by Southland Royalty Company and the matter
was set for hearing before the Commission.

(5) That the matter came on for hearing de novo on October
16, 1981.
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STATE OF NEW MEXICO —
EncRGY AND MINERALS DEPARTMEwT L

OIL CONSERVATION DIVISION
AUG 31 1981

JA)
[

IN THE MATTER OF THE HEARING O.C.p
CALLED BY THE OIL CONSERVATION AﬂmﬂA,Q, f
DIVISION FOR THE PURPOSE OF

CONSIDERING:

CASE NO. 7323
Order No. R-6762

APPLICATION OF CLEMENTS ENERGY,
INC. FOR COMPULSORY POOLING,
CHAVES COUNTY, NEW MEXICO.

ORDER OF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on August 12, 1981,
at Santa Fe, New Mexico, before Examiner Daniel S. Nutter.

NOW, on this 26th day of August, 1981, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the

premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Clements Energy, Inc., seeks an
order pooling all mineral interests in the Wolfcamp and Pennsyl-
vanian formations underlying the E/2 of Section 32, Township 15
South, Range 27 East, NMPM, Diamond Mound Field Area, Chaves
County, New Mexico.

(3) That the applicant has the right to drill and proposes
to drill a well at a standard location thereon.

(4) That there are interest owners in the proposed proration
unit who have not agreed to pool their interests.

(5) That to avoid the drilling of unnecessary wells, to
protect correlative rights, and to afford to the owner of each
interest in said unit the opportunity to recover or receive
without unnecessary expense his just and fair share of the gas
in said pool, the subject application should be approved by
pooling all mineral interests, whatever they may be, within said
unit.
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-3
Case No. 7323
Order No. R-6762

IT IS THEREFORE ORDERED:

(1) That all mineral interests, whatever they may be, in
the Wolfcamp and Pennsylvanian formations underlying the E/2 of
Section 32, Township 15 South, Range 27 East, NMPM, Diamond Mound
Field Area, Chaves County, New Mexico, are hereby pooled to form
a standard 320-acre gas spacing and proration unit to be dedi-
cated to a well to be drilled at a standard location thereon.

PROVIDED HOWEVER, that the operator of said unit shall
commence the drilling of said well on or before the first day of
December, 1981, and shall thereafter continue the drilling of
said well with due diligence to a depth sufficient to test the
Morrow zone of the Pennsylvanian formation;

PROVIDED FURTHER, that in the event said operator does not
commence the drilling of said well on or before the first day of
December, 1981, Order (1) of this order shall be null and void
and of no effect whatsoever, unless said operator obtains a time
extension from the Division for good cause shown.

PROVIDED FURTHER, that should said well not be drilled to
completion, or abandonment, within 120 days after commencement
thereof, said operator shall appear before the Division Director
and show cause why Order (1) of this order should not be
rescinded.

(2) That Clements Energy, Inc. is hereby designated the
operator of the subject well and unit.

(3) That after the effective date of this order and within
90 days prior to commencing said well, the operator shall furnish
the Division and each known working interest owner in the subject
unit an itemized schedule of estimated well costs.

(4) That within 30 days from the date the schedule of
estimated well costs is furnished to him, any non-consenting
working interest owner shall have the right to pay his share
of estimated well costs to the operator in lieu of paying his
share of reasonable well costs out of production, and that any
such owner who pays his share of estimated well costs as pro-
vided above shall remain liable for operating costs but shall
not be liable for risk charges.

(5) That the operator shall furnish the Division and each
known working interest owner an itemized schedule of actual well
costs within 90 days following completion of the well; that if
no objection to the actual well costs is received by the Division
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-5~
Case No. 7323
Order No. R-6762

(10) That any unsevered mineral interest shall be considered
a seven-eighths (7/8) working interest and a one-eighth (1/8)
royalty interest for the purpose of allocating costs and charges
under the terms of this order.

(11) That any well costs or charges which are to be paid
out of production shall be withheld only from the working
interests share of production, and no costs or cHarges shall
be withheld from production attributable to royalty interests.

(12) That all proceeds from production from the subject
well which are not disbursed for any reason shall immediately
be placed in escrow in Chaves County, New Mexico, to be paid to
the true owner thereof upon demand and proof of ownership; that
the operator shall notify the Division of the name and address
of said escrow agent within 30 days from the date of first de-
posit with said escrow agent.

(13) That jurisdiction of this cause is retained for the
entry of such further orders as the Division may deem necessary.

DONE at Santa Fe, New Mexico, on the day and year herein-
above designated.

STATE OF NEW MEXICO

0rTL CONSERV?ffEB)DIVISIDN

SEAL

fd/
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