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As required by 43 CFR 3100.0-5(a) and 43 CFR 3162.3 we are nqtifying
you of a change of operator on the above referenced lease.

Vintage Drilling Co., as new operator, accepts all applicablg terms,
fconditions, stipulations and restrictions concerning operations conductec
on the lease or portion of lease described.

Vintage Drilling Co. meets federal bonding requirements as follows

(43 CFR 3104):

$25,000.00 statewide bond coverage
LOC 91-014

Bond coverage:
BLM Bond.File No:

The effective date of this change is February 1,
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IN REPLY REFER TO:

United States Department of the Interior

3104 (943C-3tf
BUREAU OF LAND MANAGEMENT ( )

NEW MEXICO STATE OFFICE
Post Office and Federal Building
P.O. Box 1449
Santa Fe, New Mexico 87504-1449

AUG 13 1991
DECISION
Obligor:
Clyde or JoLynn Hope :
dba Vintage Drilling Company . : Bond Amount: $25,000
P.0. Box 158 :
Loco Hills, NM 88255 : Execution Date: July 5, 1991

Financial Institution:
Western Bank
P.0. Box 500
Artesia, NM 88210

Statewide Personal Bond and Letter of Credit Accepted

On July 10 1991, this office received a personal bond and a Letter of Credit
(LOC) in the amount of $25,000 for statewide bond coverage in the State of New
Mexico for the above obligor. The bond and LOC have been examined and found
acceptable; therefore, the bond is accepted effective July 10, 1991.

The pledge for the bond is a LOC written by the financial institution named
above. The document will be retained by the BLM until all terms and
conditions of the lease have beer fulfilled or until a satisfactory
replacement bond has been accepted. The LOC will be returned to the financial
institution when this office determines that the bond is no longer required.

The LOC will continue indefinitely in the absence of notice from the financial
institution of its determination not to renew the letter. Such a notice must
be received in this office at least 90 days prior to the original expiration
date of July 10, 1991, or the automatic extension dates falling on the same
day in subsequent years. A copy of such notice also should be provided to the
obligor, who would then be responsible for providing a replacement security
with the BLM. Unless the obligor provides a satisfactory replacement bond at
least 30 days prior to the then fixed expiration date, BLM will demand that
the financial institution pay the full amount of the credit to ensure
continuing bond coverage of the cbligor. Any such funds thus obtained will be
retained, as long as none are required to correct defaults, until the bond is
no longer required or until replacement bond coverage is accepted by the BLM.



The bond will be maintained by this office. The bond constitutes coverage of
all operations conducted by or on behalf of the obligor on Federal leases in
the State of New Mexico. The bond provides coverage of the obligor where that
obligor has interest in, and/or responsibility for operations on, leases
issued under the authority of any of the Acts cited on the bond form. Please
note that Federal leases do not include Indian leases.

Qur office has held that a dba after an individual's name should be treated as
surplus. Thus, a "dba" could be shown on the bond, but the oil and gas leases
are to be covered under this bond may only be held in the name of the
individual to meet the intent of the law and regulations, and the bond itself
also must include the name of the individual.’

We will forward your Letter of Credit numbered LC#91-003 for $10,000. covering
0oil and gas lease NMNM 2507 as soon as our Denver office submits it to us.

Chief, Le#se Maintenance Unit



