separately the communitized substances by reason of the diverse
ownership of the éeparate tracts of land comprising the said
commdniti;ed area; provided, however, that the parties hereto shall
not be released from their obligation to protect the communitized
area from drainage of communitized substances by wells which may be
drillea within offset distance (as that term is defined) of the
communitized area.

5. The Commencement, completion, and continugd operation or
production of a well or wells for communitized substances on the
commﬁnitized area shall be considered as the commencement, comple-
tion, continued operation or production as to each of the leases
described in Exhibit "A" hereto.

6. The production of communitized substances and disposal
thereof shall be in conformity with the allocations, allotments and
quotas made or fixed by any duly authorized person or regulatory
body under applicable Federal or State laws or statutes., This
Agregment shali be subject to all applicable Federal and State laws,
executive orders, rules and regulations affecting the performance of
the provisions hereof, and no party hereto shall suffer a forfeiture
or be liable in damages for failure to comply with any of the provi-
sions of this Agreemant if compliance is prevented by or if such
failure results fromvcompliance with any such laws, orders, rules or

regulations.

7. PENNZOIL UNITED, INC. shall be the Unit Operator of

said communitized area and all matters of operation shall be dster-

mined and performsd by PENNZOIL UNITED, INC.
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8. This Agreement shall be effective as of the date herein-

@

above written upcn execution by the necess

a1l

ry parties, notwithstanding
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i Anta ~F susacution. and uvon approval bv the Commissioner of .public



