DOYLE HARTMAN
Oil Operator
500 NORTH MAIN
P.0. BOX 10426
MIDLAND, TEXAS 79702

(915) 6844011
(915) 682-7616 FAX

Certified Mail, Return Receipt Requested and Hand-Delivery

February 8, 2001
, /@131415,6,;
Duke Energy Field Services, L.L.C. /.;;1.5‘:7‘ A %
3300 N. A St., Bldg. 7 (79705-5421) R 2\
P.O. Box 50020 Rt g\
Midland, TX 79710-0020 = RECEIVED 2
% OCD-ARTESIA 3

Attn: Lewis C. (Chip) Short, Agent o f,,j‘;‘j/

Ken Lilley, Manager Gas Supply R

-

Mike Fitzgibbons, Commercial Director
Ron Barcroft, Commercial VP
Larry Nash, Right-of-Way Manager

Re: Duke’s Improper Attempt to Permanently Deny Equal Access to Essential
Gathering/Processing Facilities at a Time of Tight Natural Gas Supplies
Doyle Hartman-Operated State “BV” No. 1 Well
S/2 Section 25, T-17-S, R-28-E
Empire South Morrow Pool
Eddy County, New Mexico
[State of New Mexico Lease No. X0647-394 (Formerly Lease No. 647)]

Gentlemen:

Reference is made to Duke Energy Field Services, L.L.C’s (Duke’s) certified letter, to Doyle
Hartman, Oil Operator, dated January 24, 2001 (received February 5, 2001), corresponding
to the Doyle Hartman-operated State “BV” No. 1 well located 1800” FSL and 1980° FEL,
Section 25, T-17-S, R-28-E, Empire South Morrow Gas Pool, Eddy County, New Mexico
[State of New Mexico Lease No. X0647-394 (formerly Lease No. 647)].

In Duke’s brief one-paragraph letter, of January 24, 2001 (copy enclosed), and without
ceremony, Duke gave written notice that it will disconnect (remove) its gas sales meter
(effective March 1, 2001), from our State “BV” No. 1 well, due to an alleged (but
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unsubstantiated) high oxygen content, in the State “BV” No. 1 gas stream. Duke’s January
24, 2001 letter was Duke’s first written notice regarding an alleged on-going oxygen
problem, although Duke, and its predecessors-in-interest, have continually (and without prior
objection) gathered and purchased gas from this same well and producing zone, for the past
15 years (under Gas Purchase Contract LEE 0644-00*, dated August 25, 1986).

This letter is to advise Duke that it must not take such action. Notwithstanding the fact
that Duke no longer desires to purchase Doyle Hartman’s State “BV” No. 1 Morrow gas
production, but in accordance with the non-discrimination provisions of New Mexico’s
Common Purchaser Statute (Section 70-2-19, NMSA 1978), Duke must nonetheless
continue to provide essential gathering (transportation/compression) facilities and processing
services, so that (1) the State “BV” No. 1 well and 320-acre South Empire Morrow (Gas)
spacing unit continues to be provided equal market access, and (2) production revenues can
continue to be derived (without interruption) from State of New Mexico Lease No. X0647-
394, by the sale of liquids and residue gas production to downstream third-parties.

As justification for its announced meter disconnection (removal) action, Duke’s January 24,
2001 letter incorrectly stated that Duke’s Artesia plant cannot meet “residue gas quality
specification”, because of “increased oxygen content” in Doyle Hartman’s State “BV” No.
1 gas stream. In support of its allegation, Duke provided absolutely no evidence of the
current oxygen level of the State “BV” No. 1 gas stream, nor any evidence of the current

oxygen content in either the inlet gas stream into Duke’s Artesia plant, or the gas stream that
exits the plant.

Also, in regard to Duke’s alleged current high-oxygen-content problem, please be advised
that Doyle Hartman, in December, 2000, utilized a high-pressure high-volume air drilling
and cleanout unit, to clean frac proppant, from the State “BV” No. 1 well, after the State
“BV” No. 1 well was successfully fracture stimulated, by Halliburton Energy Services, on
December 22, 2000. Consequently, because of the use of an air unit, to clean frac proppant
from the State “BV” No. 1 wellbore, and recognizing that air is 20% oxygen, in retrospect,
it now appears that the State “BV” No. 1 oxygen content, at year-end 2000, was at a
temporarily-elevated level, as a result of air leak-off into the near-wellbore region of the
State “BV” No. 1 producing zone, during the cleanout process.

The probable occurrence, of limited air leak-off during the cleanout process, is documented
by the fact that the State “BV” No. 1 well was temporarily denied access (on January 1,
2001) to Duke’s Artesia gas gathering system, because of an elevated oxygen level of 34,000
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ppm (.034 gas fraction). Subsequently, on January 16, 2001, Duke personnel retested the
State “BV” No. 1 wellstream, for oxygen content, and obtained a substantially reduced
oxygen reading of 900 ppm (.0009 gas fraction), at which time, Duke unlocked its State
“BV” No. 1 meter run block valve and again allowed the State “BV” No. 1 well access to its
Artesia gathering system. '

Given the fact that (1) Duke’s own January 16, 2001 oxygen reading, of 900 ppm, was well
below the permissible oxygen limit, of 2000 ppm, as specified in Gas Purchase Contract
LEE 0644-00* and (2) Duke (on January 17, 2001) again allowed the State “BV” No. 1 well
access to its Artesia gathering system, it strongly appears that Duke’s subsequent
unsubstantiated and misleading January 24, 2001 allegation, that the Doyle Hartman-
operated State “BV” No. 1 well is responsible for Duke’s current high-oxygen-content
problem, is a deliberate attempt, by Duke (through the use of fraudulent or misleading
statements), to improperly and permanently deny market access to our newly-reworked State
“BV” No. 1 well, at a time of tight gas supplies, and strong demand.

As our offer of proof, that our State “BV” No. 1 well is not the source of Duke’s alleged
high-oxygen-content problem, we are enclosing herewith an oxygen-content report, that was
issued yesterday, by Mobile Analytical Laboratories, of Odessa, Texas, corresponding to our
State “BV” No. 1 wellstream. As can be ascertained from a review of the herein enclosed
report, on February 6, 2001, the oxygen content of the State “BV” No. 1 wellstream was a
minuscule 10 ppm (0.00001 gas fraction, or a daily oxygen rate of 0.005 MCFPD), which
substantiates that our State “BV” No. 1 well cannot be the source of Duke’s alleged
high-oxygen-content problem, at the tailgate of its Artesia plant.

However, notwithstanding the fact that our State “BV” No. 1 well is not the source of Duke’s
alleged high-oxygen-content problem, and, in total disregard of the rights of Doyle Hartman,
and the beneficiaries of State of New Mexico Lease No. X0647-394 (57.93% University
of New Mexico, 42.07% Common Schools), Duke has heretofore made no attempt to rescind
its incorrect assertion that our State “BV” No. 1 well is the cause of its alleged current
high-oxygen-content problem, nor has Duke withdrawn its dire strong-armed threat to
disconnect our State “BV” No. 1 well from essential gathering and processing facilities,
effective March 1, 2001.

Therefore, in recognition of the foregoing, including the fact that the Doyle Hartman-
operated State “BV” No. 1 well cannot be the cause of Duke’s alleged high-oxygen-content
problem, we hereby request that Duke immediately withdraw its improper threat to
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disconnect the State “BV” No. 1 well, so that we can proceed, without interruption, to pay
out our recent substantial $825,000 workover investment, and fully recover, on behalf of
ourselves and the State of New Mexico royalty beneficiaries, the remaining gas reserves
that underlie our State “BV” No. 1 well and spacing unit.

Very truly yours,
DQYLE HARTMAE Operator
Doyle Hartman

Ics
wpT\corresp.dh\duke-state-bv.hi-oxygen

cc: Richard B. Priory, Chairman of the Board, President and CEO
Duke Energy Corporation
526 S. Church St. (28202)
P.O. Box 1006
Charlotte, NC 28201-1006

Robert P. Brace, Chief Financial Office and Executive Vice President
Duke Energy Corporation

526 S. Church St. (28202)

P.O. Box 1006

Charlotte, NC 28201-1006

Richard W. Blackburn, Executive Vice President, General Counsel and Secretary
Duke Energy Corporation

526 S. Church St. (28202)

P.O. Box 1006

Charlotte, NC 28201-1006

Richard J. Osborne, Executive Vice President and Chief Risk Officer
Duke Energy Corporation’

526 S. Church St. (28202)

P.O. Box 1006

Charlotte, NC 28201-1006
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Jacquelyn Gates, Vice President Diversity and Ethics
Duke Energy Corporation

526 S. Church St. (28202)

P.O. Box 1006

Charlotte, NC 28201-1006

William A. Coley

Group President of Duke Power
Duke Energy Corporation

526 S. Church St. (28202)

P.O. Box 1006

Charlotte, NC 28201-1006

Fred J. Fowler

Group President of Energy Transmission
Duke Energy Corporation

5400 Westheimer Ct. (77056-5310)

P.O. Box 1642

Houston, TX 77251-1642

Harvey J. Padewer

Group President of Energy Services
Duke Energy Corporation

5400 Westheimer Ct. (77056-5310)
P.O. Box 1642

Houston, TX 77251-1642

J.W. (Jim) Mogg, Chairman and President
Duke Energy Field Services, L.L.C.

370 13th St., Suite 900

Denver, CO 80202-5493

Tom Williams, Spokesperson
Duke Energy North America
1290 Embarcadero Road
P.O. Box 1737

Morro Bay, CA 93443-1737
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New Mexico State Land Office
310 Old Santa Fe Trail
P.O.Box 1148
Santa Fe, NM 87504-1148
Attn: Ray B. Powell, Commissioner
Jamie Bailey, Director
Oil, Gas and Minerals Division

Kurt McFall, Director

Royalty Management Division
New Mexico State Land Office
310 Old Santa Fe Trail

P.O. Box 1148

Santa Fe, NM 87504-1148

Larry Kehoe, Acting Director
Royalty Management Division
New Mexico State Land Office
310 Old Santa Fe Trail

P.O. Box 1148

Santa Fe, NM 87504-1148

Bob Jenks, Assistant Commissioner
Surface Resources Division

New Mexico State Land Office

310 Old Santa Fe Trail

P.O. Box 1148

Santa Fe, NM 87504-1148

Dennis Garcia, Director
Surface/Grazing/Right-of-Way Department
New Mexico State Land Office

310 Old Santa Fe Trail

P.O. Box 1148

Santa Fe, NM 87504-1148
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Eric Anaya

Board of Regents

University of New Mexico

c¢/o The President’s Office
Scholes Hall, Room 160
Albuquerque, NM 87131-0001

David A. Archuleta, Esquire

Board of Regents

University of New Mexico
University Tower

1650 University Blvd. NE Suite 200
Albuquerque, NM 87102

Sandra K. Begay-Campbell
Board of Regents
University of New Mexico
1604 Adelita Dr. NE
Albuquerque, NM 87112

Jack L. Fortner, Esquire
Board of Regents
University of New Mexico
4000 E. 30th St. (87402)
P.O. Box 1960
Farmington, NM 87499

Judith C. Herrera, Esquire
Board of Regents
University of New Mexico
2200 Brothers Road (87505)
P.O. Box 5098

Santa Fe, NM 87502-5098

Col. USAF (Ret.) Richard Toliver
Board of Regents

University of New Mexico

12525 Royal Winslow Place, NE
Albuquerque, NM 87111
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Larry D. Willard

Board of Regents

University of New Mexico

Regional President/CEO

Wells Fargo Bank, New Mexico, NA

200 Lomas Blvd., NW, 12th Floor (87102)
P.O. Box 1081

Albuquerque, NM 87103

Julie Weaks, Interim Vice-President for Business and Finance
University of New Mexico

Beneficiary of State of New Mexico Lease No. X0647-394
Scholes Hall, Room 109

Albuquerque, NM 87131-0001

Curtis Porter, Budget Director

University of New Mexico

Beneficiary of State of New Mexico Lease No. X0647-394
Scholes Hall, Room 122

Albuquerque, NM 87131

Michael Davis, Superintendent

New Mexico Department of Education

Beneficiary of State of New Mexico Lease No. X0647-394
Education Building

300 Don Gaspar

Santa Fe, NM 87501-2786

Senator Jeff Bingaman (NM)
703 Hart Senate Office Building
Washington, DC 20510

Senator Pete Domenici (NM)
328 Hart Senate Office Building
Washington, DC 20510
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Representative Tom Udall

NM 3rd District

502 Cannon House Office Building
Washington, DC 20515

Representative Joe Skeen

NM 2nd District

2302 Rayburn House Office Building
Washington, DC 20515

The Honorable Gary Johnson
Office of the Governor

State Capitol Building

Santa Fe, NM 87503

Representative Max Coll

Chairman of the House Appropriation Committee
New Mexico Legislature

State Capitol Building, Room 304

Santa Fe, NM 87503

Representative Max Coll

Chairman of the House Appropriation Committee
New Mexico Legislature

1018 Don Diego

Santa Fe, NM 87501

Representative James Roger Madalena

Chairman of the Energy and Natural Resources Committee
373 Buffalo Hill Road

Box 255

Jemez Pueblo, NM 87024

Representative Mimi Stewart

Vice Chairwoman of the Energy and Natural Resources Committee
District 21

New Mexico State Capitol Room 313A

Santa Fe, NM 87501
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The Honorable Dick Cheney
Vice President of United States
White House Energy Task Force
The White House

Washington, DC 20501

The Honorable Spencer Abraham
Secretary of Energy

White House Energy Task Force
1000 Independence Ave., SW
Washington, DC 20585

The Honorable Don Evans
Secretary of Commerce

White House Energy Task Force
14th St. and Constitution Ave.
Washington, DC 20230

The Honorable Paul O’Neill
Secretary of the Treasury

White House Energy Task Force
The White House

Washington, DC 20501

The Honorable Bill Richardson
Former Secretary of Energy
James Forrestal Building

1000 Independence Ave. SW
Washington, DC 20585

Senator Barbara Boxer (CA)
112 Hart Senate Office Building
Washington, DC 20510

Senator Dianne Feinstein (CA)
331 Hart Senate Office Building
Washington, DC 20510
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Representative Anna Eshoo

CA 14th District

205 Cannon House Office Building
Washington, DC 20512

Representative Duncan Hunter

CA 52nd District

2265 Rayburn House Office Building
Washington, DC 20515

Representative Bob Filner

CA 50th District

2463 Rayburn House Office Building
Washington, DC 20515

The Honorable Gray Davis
Office of the Governor
State Capitol Building
Sacramento, CA 95814

Senator John Burton

President Pro Tem

State Capitol Building, Room 205
Sacramento, CA 95814

Curt Hebert, Jr., Chairman

Federal Energy Regulatory Commission
888 First St. NE

Washington, DC 20426

James J. Hoecker, Former Chairman
Federal Energy Regulatory Commission
888 First St. NE

Washington, DC 20426

Loretta Lynch, President

California Public Utilities Commission
505 Van Ness Ave.

San Francisco, CA 94102
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William J. Keese, Chairman
California Energy Commission
1516 Ninth St., MS-29
Sacramento, CA 95814-550

Robert D. Glynn, Jr., Chairman, CEO and President
Pacific Gas & Electric Corporation (PG&E)

One Market, Spear Tower, Suite 2400

San Francisco, CA 94105

Warren Mitchell, President/Chairman
Southern California Gas Company (SoCal)
1600 Corporate Center Dr. (91754)
P.O.Box C

Monterey Park, CA 91756

John E. Bryson, Chairman, President and CEO
Edison International

2244 Walnut Grove Ave.

P.O. Box 999

Rosemead, CA 91770

Dr. Daniel Yergin, CEO
Cambridge Energy Research, Inc.
Charles Square

20 University Rd.

Cambridge, MA 02138

Dr. Joseph Stanislaw, President
Cambridge Energy Research, Inc.
Charles Square

20 University Rd.

Cambridge, MA 02138

Barry Russell, President

Independent Petroleum Association of America
1101 16th St. NW

Washington, DC 20036
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Kent Walz, Chief Editor
The Albuquerque Journal
7777 Jefferson Street, N.E.
Albuquerque, NM 87109

Billie Blair, Associate Editor
The New Mexican

222 East Marcy Street

Santa Fe, NM 87501

Jennie Buckner, Main Editor
The Charlotte Observer

600 S. Tryon Street
Charlotte, NC 28202-1842

John Carol, Main Editor
The Los Angeles Times
202 W. 1st St.

Los Angeles, CA 90012

Philip Bronstein, Sr. Vice President & Executive Editor
San Francisco Examiner

901 Mission St.

San Francisco, CA 94103

George M. Yates, former IPAA Chairman
Harvey E. Yates, Co.

1 Sunwest Center

5th and Main

P.O. Box 1933

Roswell, NM 88202-1933

Bob Gallagher, President

New Mexico Oil & Gas Association
P.O. Box 1864

Santa Fe, NM 87504-1864
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Craig F. Strehl, President
Sid Richardson Company
201 Main St., Suite 3000
Ft. Worth, TX 76102-3105

Stephen Reid, President
Mobile Analytical Laboratories
P.O. Box 69210

Odessa, Texas 79769-0210

Rolland Perry
Laboratory Services, Inc.
4016 Fiesta Drive
Hobbs, NM 88240

Ron Willett, Engineer
Halliburton Energy Services
4000 N. Big Spring, Suite 200
Midland, TX 79705

James A. Davidson
214 W. Texas, Suite 710
Midland, TX 79701

Dale Lockett
1261 Old Hickory Road
Tyler, TX 75703

Dr. Craig Van Kirk, Chairman
Petroleum Engineering Dept.
Colorado School of Mines
1500 Illinois St.

Golden, CO 80401-1887

George L. Donkin, Vice President
J.W. Wilson & Associates
Rosslyn Plaza C, Suite 1104

1601 N. Kent St.

Arlington, VA 22209
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Robert F. Turner

Atwood, Malone, Turner & Sabin
1100 United New Mexico Bank Plaza
400 N. Pennsylvania

P.O. Drawer 700

Roswell, NM 88201

Gallegos Law Firm
460 St. Michaels Dr., Bldg. 300
Santa Fe, NM 87505
Attn: J.E. Gallegos
Michael J. Condon

DOYLE HARTMAN, Oil Operator (Dallas)

DOYLE HARTMAN, Oil Operator (Jal Field Office)
Harold Swain, Supervisor

DOYLE HARTMAN. Oil Operator (Midland)
Linda Land, Controller

Don Mashburn, Engineer

Steve Hartman, Engineer







Duke Energy. Duke Energy Field Services, L.L.C.

A > 3300 North “A" Stwreet, Building 7
@ Field Services Midlund, Texas 79705-5421

P.O. Box S()20
Midland, Texas 79710-0020

January 24, 2001

S

VIA CERTIFIED MAIL; RETURN RECEIPT @

Doyle Hartman

Qil Operator

3811 Turtle Creek Blvd., Suite 200
Dallas, Texas 75219

RE: State “BV” No. 1
S/2 Section 25 T-17S-R-28E
Eddy County, New Mexico
Gas Purchase Contract: LEE 0644-00* (dated August 25, 1986)
DEFS Meter No. 0681-076019-00

Gentlemen:

Duke Energy Field Services, LP (“DEFS”) has been purchasing gas from the subject
lease on a month to month basis, subsequent to your June 11, 1997 notice of
termination of the subject contract. We have recently experienced problems meeting our
residue gas quality specifications out of our Artesia Plant due to oxygen content, and
have traced the high oxygen content in our gathering system to your lease. Due to
increased oxygen content in the gas received by DEFS at this meter, DEFS can no
longer accept deliveries of gas from this delivery point. Please accept this as our
notification that, effective March 1, 2001, DEFS will disconnect the subject meter
station and discontinue receipt of gas from this delivery point.

Yours truly,

Ko €. ST

Lewis C. Short, Agent
(915) 620-4056

LCS:ydg
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LABORATORIES IN ODESSA. GIDDINGS & STACY DAM
February 7. 2001 WEST UNIVERSITY AND WESTOVER STREET
P.O. BOX 69210
ODESSA. TEXAS 797690210

PHONE (815) 337-4744

Mr. Doyle Hartman FAX (915) 237.8751

Hartman ©0il
500 North Main Street
Midland, Texas 79701

Sample ID: Trip No. 140 .
L State BV #1 System 0681
Meter Run 76015-00
Sampled 02/06/01

Oxygen
PpPm

10

Method - Oxygen by Teledyne

We appreciate the opportunity to work with you on these tests. If

you have any questions or require any further information, please
feel free to contact me at any time.

Sincerely,

Stephen Reid
SR/Jj1

Heeeive

FEB 0 72001

WM WYRS: 1l 107—/ A7,
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STATE LAND OFFICE

Home | About SLO | Commercial Resources | Mineral Resources | Surface Resources | Community

Special Projects | Mesa del Sol | Administration

About the

General Information Land Office

Our Vision

Welcome to the New Mexico State Land Office web site. Our
vision at the State Land Office is to be the nation's model for
state trust land management, providing for current and future
productivity of the state trust lands for the next generation of
beneficiaries.

Our mission is to support the beneficiaries of the trust which
include: universities, public schools, special schools and
hospitals that serve children with physical, visual, and auditory
disabilities, prisons, and public buildings at the Capital complex.

In the past 20 years, state trust lands and the permanent funds
have contributed more than $4 billion to education in New
Mexico while generating revenues resulting in the $8 billion
Land Grant Permanent Fund. The State Land Office is
responsible for administering the 9 million acres of surface land
and 13 million acres of subsurface rights for the beneficiaries.
Each section of land is designated for a specific beneficiary,
with public schools as the designee of the majority of the
acreage.

http://www.nmstatelands.org/landoffice/AboutSLO/AboutSlo.asp

02/07/2001
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NEW MEXICO
STATE LAND OFFICE

Home | About SLO | Commercial Resources | Mineral Resources | Surface Resources | Community
Development | Special Projects | Mesa del Sol | Administration

General Information St a.t e L an d T ru St . :;Itélog;f tigg

Land Commissioner

The State Land Office is responsible for administering 9 million acres of

Executive Staff surface and 13 million acres of subsurface land for the beneficiaries of
the trust. Each acre of land is designated to a specific beneficiary, with
State Land Trust public schools receiving more than 90 percent of the acreage. State

trust land is located in 32 of New Mexico's 33 counties. The goals of
the trust are to optimize revenues while protecting the health of the
Beneficiaries land for future generations.

. Trust lands were granted to New Mexico by Congress under the
Advisory Board Fergusson Act of 1898 and the Enabling Act of 1910. The latter act
allowed New Mexico's admission to the United States upon voter

News approval of the state constitution.

Annual Reports [ In general terms, the state
was granted four square
miles -- or sections 2, 16,
32, and 36 -- in each 36-
section township for the
benefit of the public
schools. Today, this
amounts to 8.6 million
surface acres of land.

More Information

Where sections were sold
or allocated to Indian
Pueblos, tribal reservations,
or pre-existing land grants,
the state was allowed to
pick lands instead of the

four designated sections elsewhere.

Also, the state was allowed to choose "quantity grants” from the federal
government, in specific amounts, to benefit the specified schools,
institutions, and other purposes.

Those land grants were chosen by a commission, comprised of the
governor, attorney general, and the commissioner of public lands. The
grants totaled about 5 million acres.

Revenue generated from the extraction of oil and gas, from other
mining, the sale of land, and any other activity that depletes the
resource is placed in the permanent fund, which is invested for the

http://www.nmstatelands.org/landoffice/AboutSLO/landtrust.asp 02/07/2001
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beneficiaries.

Revenue from activities, like grazing and commercial activities that do
not permanently deplete the resource are distributed through the
maintenance fund to the designated beneficiaries after the Land Office
covers its own expenses -- an amount which typically is equal to less
than 6 percent of the revenue generated.

In fiscal year 1999, the trust lands generated $154 million, including
$129 million from nonrenewable sources and $28.7 million from
renewable sources, bonuses, and fees.

http://www.nmstatelands.org/landoffice/AboutSLO/landtrust.asp 02/07/2001
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NEW MEXICO
STATE LAND OFFICE

Home | About SLO | Commercial Resources | Mineral Resources | Surface Resources | Community
Development | Special Projects | Mesa del Sol | Administration

General Information Beneficiaries of the Trust i okine

Land Commissioner # University of New Mexico — The University of New Mexico is the
state’s largest university with an enroliment of more than 30,000
students. The university is one of New Mexico’s largest employers with

Executive Staff a capital budget of about $971 million. The main campus is located in

Albuquerque, New Mexico, which includes the Health Sciences Center.

There are also branch campuses located in Taos, Gallup, Los Alamos,

Santa Fe, and Belen.

State Land Trust

Beneficiaries This beneficiary received more than $4.3 million in income from state
trust land revenues in 1999.

Advisory Board For more information: http://www.unm.edu

News

Annual Reports

More Information

http://www.nmstatelands.org/AboutSLO/BeneficUNM.asp 02/07/2001
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NEW MEXICO
STATE LAND OFFICE

Home | About SLLO | Commercial Resources | Mineral Resources | Surface Resources | Community
Development | Special Projects | Mesa del Sol | Administration

General Information Beneficiaries of the Trust Lacrcg: e

Land Commissioner ¢ Public (common) schools — There are a total of 89 public school
districts in the State of New Mexico with a total enrollment of 331,815

A students. There are a total of 725 public schools within those statewide

Executive Staff districts, which include 135 high schools, 139 junior high/middle
schools, and 451 elementary schools. About one third of the budgets
for these schools are supported by income generated from state trust

State Land Trust

lands.

Beneficiaries This beneficiary received more than $209.4 million in income from
state trust land, plus permanent fund, revenues in 1999.

Advisory Board For more information: http://www.sde.state.nm.us

News

Annual Reports

More Information

http://www.nmstatelands.org/AboutSLO/BeneficPCS.asp 02/07/2001
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! Bottom Hole Location /
UL or int e Samien Towaship Range Lat lda Fost (rom the NecthiSonth ine | Fout from the | East/Want iine Canacy
"lgcu- 2 Preduciag Mathed Code | ™ Gas Coanection Dete ¥ C.129 Permit Nember * C-119 Effactive Dele " C.129 Expirating Deis
LI, Oiland Gas Transporters
i —— * Trassperiar Name » pOD s g ® POD ULSTR Losnsien
OGRID oad Addresn and Duncription

Scuriock Permian Corporation

P. 0. Box 4648

Hobbs. NM 88241

GPM Gas Corp. (Attn. C. Taylor)
4044 Penbrook
Odessa, Tx 79762 (Duke)

3 NPT
[ EH
P s, s
1V. Produced Water
o * POD ULSTR Lacasion asd Descrigtios
39¢t450
V. Well Completion Data
b " Raady Dase - "1 = 31D » Peeforat
* Hels Sine " Casing & Tubiag biar Ty —
ool ID-3
PR
_/f/l(' )
7/
V1. Well Test Data
" Data New 03 ¥ Gas Delivery Dete ™ Tast Date ” Tost Leagth * Thg. Presssre ® Csg. Premsure
“ Choks famr “oa * Water * Gas - AOF . Tk Mianes

QIL CONSERVATION DIVISION
avweovevr: | SUPERVISOR, DISTRICT 1

Praxcs et Tom G. Tullos Titke:
Tue Sr. Business Analyst Approval Desc: MAR 2 0 1@ /9?7
bee 311G [P 713 366-7337 I

i thinin w d dwﬂhﬂnm“-ﬁu—dm"—_——__————-_—_”.
%m Company OGRID No. 000778 .

"'m' . Prisiad Name T Doz

: T . Sr. Business Analyst /

J U 1 {\M !_O Tom G. Tullos 3 l(q7
;e
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SANTA FE, NEW MEXICO 87501

REQUEST FOR ALLOWABLE

®sreavriom 1
tasve o ‘/
a.\._ ]‘/' O, 80X
XX
veee oo L
vessssoerge LU T
' L.‘l jd
voensvwe .aa:g;-‘l%— AND

AUTHORIZATION TO TRANSPORT OIL AND NATURAL CAS

)
Coypmnr @ 00

Harvey E. Yates Company

deasees \/

P.0. Box 1933, Roswell, New Mexico 88202

wesrer 4 1> teiiny (Clecd proper doa) )
Chenge In Teensparier oly

l | wow woul

—

"_1 B scovpistion ot Cvy Ces
Crrmqe 1a Cwnar thip Cetinghood Ces Condenrmie

ey TN RANSTLL e

1 ensage of swngrahip give Aeme

ond sdciesn ol previous ownet

Xing ol LLease Lesse Ne.

N _DISCIIPTION OF WELL AND LEASE

-t be moey weil No.| Pool Neme, Including Mormation
tmpire South Deep Unit .| 13 | South. Empire Morrow Siete. Fedurel or Fee State - 7596
Lecetion
Uait Lotier H 1432 Toet Frem Tho_ie_s_t_'__t.l'm ond 660 Feet Fism The -South
Lise of Section 30 Teemuhlp 17S Renes 29E . NUP, Fddy County
1. DECIGNATION OF TRANSFORTER OF OIT_ AND NATURAL GAS
LYY 1L Adazess [Cive 86dices 10 WAICA 65proved copy of tacr [orm 12 40 de 2e0al)

Came . Aoicoriies Lrenepoitgr o8 U et Cong

Acnccn ROy (estecn (feennas

( )

TRANSTK 714

AGs T ek 83 Hews i 7y 12001

or Oty Ces ()

meove 0l Avinarssoq s10nspoirer 8l Cosingrend C-@

PXEIXEE] IC-vf eddrest (O which approved copy ef 1402 ]-u\ 10 10 ba 08y

336 HS&L Bldg, Bartlesville, OK 74004

— .

1 1nte precaction ls commingled wilh thet {rom snay other lesse or pool, give commingling order numbder:

NOTE. Cormplete Paets IV and V on reverse side if necessary.

V1. CERTIFICATE OF COMPLIANCE

I Necebo cemfo on gt ihve ey 10d repulations of the Oil Conservation Division have
Seen ta=3'ed o5 and 1har (e irformanion given as true 3nd complete 1o the bet of
P

my inesedpe and Seluef. -
/< /
PRignarwe)

_ _Produc'tion Analyst
3'@ Tule)
=T A2

.{_/‘

(ce1e)

Phillips 66 Natural Gas Company (Duke)
1 aell protucos ail of Hiavids, Tuan , Sec. :7-". :Rn. 1o Qas ecivelly connecied) L, when .
qive lecerion of sgel s, : N :30 : ]75 : 29E Yes l} l/lol ! (;,y
Pt 10-3

3-12-29F
OIL CONSERvATION Division A48 UT-NiC

HAR 1 3 1389

APPROVED : T )
BY \n’vﬁ%ﬁ oa
TITLE Mike Wiliams

This form la to be [lled Ln compliance with ayL L 1104,

1 tNs la a raquest [of sllowebla (or 8 sewly deilied or doepened
well, this form must e sccocpenied by & 1adulailon of the devistion
tests tsken on the wall la accordance with AULL 111,

All sections of this form must be (Uled aut complataly {or allonm
sble on new and r1ecompletad walls.

Fill eut only Secilons [. O. IO, and VI lor changee of owmeor,
woll neme 3¢ number, or transponries, or sther suCh Changs of condition

Sepirste Forms Co104 wmust de filed fer each peel ln multiply

comoleted walls,



District | : .
PO Box 1980, Hobbs, NM 88241-1960 State of New Mexico

Energy, Minerais & Natural Resources Depaniment

¥ S
4 7

Form C-104G7

Diatrct 1 Revised October 18, 1994
811 South Firet, Antesia, NM 88210 . Instructions on back
Dietict il OIL CONSERVATION DIVISION Submit-to Appropriate District Office
1000 Rio Brazes Rd., Aziec, NM 87410 2040 South Pacheco 5 Copies
Olstrct v Santa Fe, NM 87505 ] AMENDED REPORT
2040 South Pacheco, Santa Fe, NM 87505 .

. REQUEST FOR ALLOWABLE AND AUTHORIZATION TO TRANSPORT
1 Operator name and Address 2OGRID Numbar
RICKS EXPLORATION, INC. 168489
210 PARK AVENUE
3000 OKLAHOMA TOWER 3 Reason for Filing Code
OKLAHOMA CITY, OK 73102 CH 3-1-00
< APl Number *Pool Name ¢ Pool Code
30 -0 1521279 EMPIRE MORROW SOUTH - GAS 76400
T Property Code ' Property Name * Well Number
2603/ EMPIRE SOUTH DEEP UT 5
il 10 Surface Location
Ul orlotno, | Section Townshlp Range Lot ldn Feerfrom tha North/South Line | Feet from the EastWaestline ] County
G 3 17 29 1980 NORTH 2180 EAST EODY
11 Bottom Hole Location
Ulorloi no, | Section Township Range Lot Kin Feel from the Norih/South Line | Feal from the EasyWaestiine | County
12158 Code | W Producing Method Code 14 Gas Cannectlon Date 18 C.129 Permit Numbar ¥ £-129 Effective Date V7 C-129 Expiration Date
s F
lil. Oil and Gas Transporters
¥ Transporier e Transporter Name BpOD 101G 32 POD ULSTR Location
OGRID and Address and Description
AMOCO PL
000734 P.O. BOX 702068 396510 O
TULSA, OK 71470 '
. 2
OUKE ENERGY SERVICES -
153135 370 17TH STR, STE 900 396530 G
DENVER, CO 80202
IV, Produced Water
LBpPOD 2PQD ULSTR Locstion and Description
396550
V. Well Completion Data
2% Spud Date 24 Ready Date 77D 2p8TD % Perorations % DHC, OC, MC
3t Hole Size 3 Casing & Tubigg Size 31 Dapth Sat  Sacks Cemant
VI. Well Test Data
3 Date New Ol 3 Gas Delivery Dete ¥ Test Date 3 Tesl Langth ¥ Thbg. Pressure 4 Csg. Pressure
41 Choka Size EXe]] S Water “Gas < AOF s Te;! Method
7 { hareby cectlfy that the un\““ fof lheuoil c:mervaﬂan Ohvislon have bgen
complied with and that the information given above is true and f
to lhgu;us( of my knowlegge and bej 1.9 vo 16 fnis anc complete olL CONSERVAT]ON DIVISION

Signsiuce: Approved by: SUPERVISOR. DISTRICT 11

Printed name: JEFF NELSON Title:

"oy, p. OPERATIONS ApprovalDale M)y 2000

Dve 310172000 | Prone: 405.516-1100 -

“4if this Is a change of operalor fill in tha OGRID number ang name of the previous operator

174423; RSE PARTNERS-1LP
ravious parat}( Slgnatura Printed Name Title Date
\‘Q&s\ J ROB LEMMONS OPERATIONS MGR 03/01/2000




.

Submic § ' State of New Mexico N Form C-104 .—‘—
mi

Appropriate istict Office . ... dinerals and Natural Resources Departi 1 v g:cmm‘ . %
P.O. Box 1980, Hobbs, NM 88240 at Bottom of Page
DIST oI 1 o OIL CONSERVATION DIVISION

P.O. Drawer DD, Anesia, NM 83210 P.O. Box 2088

Santa Fe, New Mexico 87504-2088

1000 Rio Brazos Rd., Anec, NM 87410
° T REQUEST FOR ALLOWABLE AND AUTHORIZATION

L. ) TO TRANSPORT OIL AND NATURAL GAS
perator . Well API No.
Doyle Hartman, Oil Operator 30-015-22317
Address
P.0. Box 10426 Midland, Texas 79702
Reason(s) for Filing (Check proper bax) [0  Other (Piease explain)
New Well D Change in Traosporter of:
Recompietion g ol 8 oo Gas Effective 11-01-92
Change io Operator K Casioghead Gas [ ] Cond 0
e o e oporio ARCO OIL AND GAS COMPANY, P.0. Box 1610, Midland, Texas 79702
II. DESCRIPTION OF WELL AND LEASE
Lease Name Well No. | Pool Name, Including Formation Kind of Lease Lease No.
’ State BV 1 |South Empire Morrow Gas State, Federal or Fee | State 647
Hoton ' 980 East
Unit Letier J : 1800 Feet From The Sout_h. Line and _1 . FectFromThe _—_s . Line
Section 23 Township 17-8 Range 28-E . NMPM, Eddy County
1. DESIGNATION OF TRANSPORTER OF OIL AND NATURAL GAS
Name of Authorized Transporter of Oil - or Condensate 5 Address (Give address 1o which approved copy of this form is 1o be sen)
Pride Petroleum Box 2436, Abilene, TX 79604
Name of Authorized Transponter of Casinghead Gas c or Dry Gas (5] | Address (Give address 1o which approved copy of this form is o be sent)
Phillips Petroleum Company {(Duke) 4001 Penbrook, Odessa TX 79760
If well produces oil or Jiquids, I Unit l Sec. lTwp. l Rge. | 1s gas actually coonected? | Whes ?
give location of tanks. { J | 25 |17-S| 28-E| yes | 6-29-78
If this production is commingled with that {rom any other lease or pool, give commingling order number:
1V. COMPLETION DATA -
Joitwel | GasWell | New Well | Workover | Deepen | Plug Back [Same Res'v  [Diff Resv
Designate Type of Completion - (X) 1 1 1 I 1 1 o
Date Spudded Date Compl. Ready 1o Prod Total Depth P.B.TD.
Elevations (DF, RKB, RT, GR, etc.) Name of Producing Formaticn Top Oi/Gas Pay Tubing Depth
Perforations Depth Casing Shoe

TUBING, CASING AND CEMENTING RECORD
HOLE SIZE CASING & TUBING SIZE DEPTH SET

SACKS CEMENT

Y. TEST DATA AND REQUEST FOR ALLOWABLE
OIL WELL (Test must be afier recovery of iotal volume of load ol and must

be equal 1o or exceed top allowable for this depth or be for full 24 hours.)
Date First New Oil Run To Tank Date of Test Producing Method (Flow, pump, gas lift, etc.)
Leogth of Test Tubing Pressure Casing Pressure Choke Size
Actual Prod. During Test Qil - Bbls. Water - Bbls. Gas- MCF
GAS WELL
Aciial Prod. Test - MCF/D Teogth of Test Bbls. Condensal/MIMICE Gravity of Condensale
Testing Method (pilot, back pr.) Tubiog Pressure (Shul-in} Casing Pressure (Shul-in) Thoke Size

V1. OPERATOR CERTIFICATE OF .
v oty i s s o 0 O3 o OIL CONSERVATION DIVISION

Division have been complicd with and that the information given above
is lrue and compleiz Lo the best of my knowledge aod beliel.

; W Date Approved APR.2 2 1993

By * ORIGINAL.SIGNED
Don Mashburn, Production Supervisor MIKE WILLIAME 5°
Pristed Name Title Titl . SUPERVISOR, DISTRJQ
4-12-93 (915) 684-4011 itle '
Date Telephone No.
INSTRUCTIONS: This form is to be filed in compliance with Rule 1104 ey T
1) Request for allowable for newly drilled or deepened well must be accompanied by tabulation of devnauqn L3 t@ch( in accordance
with Rule 111. ﬁ

2) All sections of this form must be filled out for allowable on new and recompleted wells,

3) Fill out only Sections I, II, III, and VI for changes of operator, well name or number, transporter, or other such changes
4) Scparate Form C-104 must be filed for each peol in multiply completed wells.



