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. LEASE DESIGNATION AND SBERIAL NO.

NM - 29828

ot

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

. IF INDIAN, ALLOTTEE OR TRIBE NAME

la. TYPE OF WORK

DRILL [X] DEEPEN D PLUG BACK D 7. UNIT AGREEMENT NAME
b. TYPE OF WELL _—
(‘?;;LL gvAEsLL oTHER %’;‘;ﬂ @Ecem"“ D &. FARM OR LEASE NAME
2. NAME OF OPERATOR Parker Federal
Coastal 0il & Gas Corporation CrD 4 6 « 9. WELL 0.
3. ADDRESS OF OPERATOR vk 1 & IQBU

Box 1332, Amarillo, Texas 79189

10. FIELD AND POOL, OR WILDCAT

4. LOCATION OF WELL (Report location clearly and in accordance with a
At suriace

nySmmrmﬁ&m&iﬂE&
ARTESIA, OFFICE

Wildcat

11. SEC., T., B., M,, OR BLK.
AND SURVEY OR AREA

2148' FNL & 990' FWL
At proposed prod. zone [ ~ L
Same LL ’ 1-16S-28E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY OR PARISH| 13. STATE
18 miles east-portheast of Artesia, New Mexico Eddy New Mexico
15. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ABSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPERTY OR LEABE LINE, FT. -
(Also to nearest drlg. unit line, if any) 330 255.13
18. DISTANCE FROM PROTOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
3 THIS LEASE, FT.
OR APPLIED FOR, ON 660 1300' Queen Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

3561' GR

22. APPROX. DATE WOBRK WILL START*

23. PROPOSED CASING

AND CEMENTING PROGRAM

SIZE OF HOLE BIZE OF CASING WEIGHT PER FOOT

SBETTING DEPTH QUANTITY OF CEMENT .

12 1/4" 8 5/8" 244

150' 75 sx Class 'H' w/27% CaCl circulate:

7.7/8" 51/2" 144

1300' 100 sx Class 'C' w/2% CaCl

Mud Program: AIR or Mist Drill

Rig up on top of 8 5/8"
with 6" divertor lines.

BOP Program:

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen

fiad ]
21

2

NIRRT
e

£¢

conductor pipe with rotating head .

RECEIVED

AUG 1 3 1980

U. 8. GEULUGICAL SURVEY
ARTESIA, NEW MEXICO

or plug back, give data on present productive zone and proposed new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any.

24.
»

.
L )
S,GNEM_QMim Williamson e Operations Supervisor DATE ust 12 8
(This space for Federal or State office use)
PERMIT NO. APPROVAL DATE
TER W, CHESTER o
sernovn nAOFi8 S84), PEIER. - moe ACTING DISTRICT ENGINEER . ALG 211380

CONDITIONS OF APPROVAL, IF ANY :
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STAYC OF

1L CUINISL IV WV 20 1 1W/iN /0 vV iy

200 OICH

ENERGY anp LANERALS DIFANRTIZENT

A1) Acstenrer must he frem the outer Losdertes ¢f the Section.

.0 BDOX 2088

SANTA N HNEW MEXICO 87501

Form C-102
Revised 10-1-78

“.etaiot T TmTTT T L:lo well No,
PARKER FEDERAL
Caoastal il & Gas GCorporation
Jnlt Letter Section Towrship Rarnje Counly
L 1 16 S 28 E EDDY
\ctuo) Fonrtoge Locatien of well;
2148 feet tom the NORTH line ond 990 fcot (rom the WEST ne
sround Level Llev, Jrocucing § ermaotion Poui Dedicaled Acrcoqe:
]
3561 Queen Wildcat 40 heren

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below,

2 If morc than one lease is dcdicated to the well, cutline each and identify the ownership thereof (both as to working

interest ond royalty).

1f more than one lcasc of differcnt ownership is dedicated to the well, have the interests of all owners been consoli-

3.
dnted by communitization, unitization, force-pooling. ete?
[ Yes R No If enswer is “‘yes)’ type of consolidation
H snswer is ‘‘no’” list the owners and tract descriptions which have actually been consolidated. {Use reverse side of
this form if necessary.) None ConsolidatgLWMmMMMm—eﬂamw ‘
No elicwable will be assigned to the well until all interests have been consolidated (by communitization, unitization, !
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Division.
I i ] CERTIFICATION
| | |
| { .
‘ l ! hereby certify thot the information con-
| i
] ‘ ! toined herein is ttuc ond complete to the
| ! 1 ) . best of my knowledge ond belicf.
‘ ' » . -
2148' RE
l ED
! N
—m A s e T T T T T T T i win
: Jim iamson
: ! AUG 1 3 1980 Position
rood L Geudug fops ;
: Uy, .ﬁ.f-UL'UlilleL SURVE Operations Supervisor
o ARTESIA; NEW Mg " T
f = - .
" | _Coastal 0il & Gas Corporatiod
: l - : : Daote
| | , August 12, 1980
s l 1 "
% : ;
990 : . Qw8 "
—————— 'O 1 ! %ci\r}@ tsglplé‘if U 'oc«:f'aon
v ' s hg n$rs\¥¥5w&;‘p&o om field
T—la_q l no : ‘&138' surveys Mg ¢y me or
A
on e sSome
Howard W. Parkef, ! Is Nt of my
etal : kno

LY
i | 7
I l Dote Survey
{ ' ( Registered ITroteastonal t"n%oet
l l and’/or L.and Surveyor
[ , 3959

. e e — ——— - — —_—— — . -~ Certificate No.

e E—— St lxnm(‘ Tea o = 2 -t = £ ~eoagy 1701 | «r ate No

3)0 (310 80 1320 18r0  Ywan 2¥MD 264D 2000 1300 1000 ®00 o —
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AN A UL M AN S N Y Y E s E Y R v DD I

W LOCAT]ON AND ACREAGE DEDICAT | PLAT

All “islances must be frem the outer tounduries of the Section.

rorm C-jug

Supersedes C-128
Eftective 1-1-6%

eralce

Lcase Woll No,
Coastal 0il & Gas Corporation Parker Federal 1
b Letter Section Township ango County
L 1 16 S 28 E Eddy
tual P'antage Location of Wells
2148 {ret [rem the North Iine and 990 {fcet from the West Itne
G uve] Flev, e ducing Pormaton Mool Dedicated Acreaqe;
3561" Queen Wildcat 40 Acrns

1. Dutline the acrcage dedicated to e subject well by colored pencil or hachure marks on the plat below,

o

11 more than one lease is dedicated to the well, outline ciach and idcnlif)’ the 0\\‘ncr>3hip thereof (both as to \\‘ark{ng
interest and royalty).

3. 1 more than one lease of differcent ownership is dedicated to the well, have the interests of all owners been consoli-

duted by communitization, uritizatian, force-pooling. etc?

(] Yes (L] No

I answer in “yes!” type of consolidation

1f answer is ““no!” list the owners and tract descriptions whirh have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned to the well until a1l interests have heen consolidated (by comnmunitization, unitization,

forced-pooling, or ctherwise)or until a4 non-standard unit, eliminating such interests, has been approved by the Commis-

S10M.
i RTIFICATION
~- | ~ i\\\ CE (o]
: |
) l | | hereby certify that the information con-
- / ' l(,/ toined herein Is true ond complete 10 the
) 4 1 c B i A f my knowledge ond belief.
1 f |
_ 416 |
: i | ~ =g By (
‘E_“ -1 T +’F- - T T 77 ‘G« - - -‘-H— - - T James A. Knauf /
l } Position
| | Consultant
IR Y ‘ | : Coimnpany )
| Coastal 0il & Gas Corp.
| ‘ Date
i : August 18, 1980
L K 7 P I
330’ ' |
* o) | | hereby certify thot the well locotion
I shown on this plat wes plotted from field
{ notes of octual surveys mode by me or
6)‘70 l under my supecvision, and thot the same
: is true ond correct to the Lest of my
i knowledge and belief.
e e e e e ey e = = —
M | N e , P
i l Ue Sutveyed
' !
| | flespintened brctesaton s fo jlucer
| I and/or LunAd Jurveeyny
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10.

NTL-6

SUPPLEMENTAL DRILLING DATA

COASTAL OIL AND GAS CORPORATION
PARKER FEDERAL LEASE
SECTION 1-16S5-28E
EDDY COUNTY, NEW MEXICO

SURFACE FORMATION: Tansil

ESTIMATED TOPS OF GEOLOGIC MARKERS:

Base Salt -300°
Yates 423"
Seven Rivers 643"
Queen 1130

ANTICIPATED POROSITY ZONES:

Water 50-100"'
0il 1200'
CASING DESIGN:
Size Interval Weight Grade Joint Condition
8 5/8" 0-150 244 H-40 STC New
5 1/2" 0-TD 144 K-55 STC New

SURFACE CONTROL EQUIPMENT: Rotating Control Head with 6" divertor lines

CIRCULATING MEDIUM: Foam Mist

AUXILTARY EQUIPMENT: None considered necessary on shallow

development well.

TESTING, LOGGING AND CORING PROGRAMS: Logs will be run to TD.

ABNORMAL PRESSURES, TEMPERATURES OR HYDROGEN SULFIDE GAS: None.

ANTICIPATED STARTING DATE: It is planned that operations will commence

about August 19, 1980. Duration of drilling
and completion operations should be 4 to 10

days.



" LOCATED:

PARKER FEDERAL #2
2148' FNL & 990' FWL

SURFACE USE PLAN

FOR

DRILLING, COMPLETING AND PRODUCING

RECE, VED

COASTAL OIL & GAS CORPORATION AUG 1 3 1980
WELLS #1, #2, #3, & #4 PARKER FEDERAHES. Gry .,
SECTION 1-16S-28E RTBIA (”"*L §U;ry5y
EDDY COUNTY, NEW MEXICO B(]go

18 air miles east-northeast of Artesia, N. M.

FEDERAL LEASE NUMBER: NM-295828

LEASE ISSUED:

RECORD LESSEE:

5-1-77 for a primary term of 10 years.

Howard W. Parker (40%)
Joe M. Parsley (40%)
Wssley T. House (20%)

OPERATOR'S AUTHORITY: Designation of Operator from record lessees.

BOND COVERAGE:

$10,000 Bond of 0il & Gas lessee

ACRES IN LEASE: 255,13
SURFACE OWNERSHIP: Federal
GRAZING PERMITTEE: Hal Bogle Estate

WELL SPACING:

EXHIBITS:

P, O. Box 358, Dexter, New Mexico 88230
40-acre. Undesignated area.

. General Road Map

Plat Showing Proposed Roads & Wells
. Topographic Map

. Sketch of Well Pad

DowX




- - PARKER FEDERAL #2

ROAD LOG TO PROPOSED DRILLSITE

STARTING POINT is east of Artesia on US-82 at Mile Post 127.9 which
is 20.35 miles east of US-285:

0.00 Turn north and proceed in a northerly direction for
6.73 miles to fork in the road.

6.73 Turn left (northwest) and proceed in a northwesterly
direction for 2.44 miles to fork in the road. (At 8.98
miles, road drops off caprock.)

9,17 Turn right (north) and proceed in a north-northwesterly
direction for 1.53 miles to fork in the road. (At 9.96
miles, road passes windmill on left; and at 10.64 miles,
road starts down to salt flats.)

10.70 Turn right (north) and follow main road for 0.64 miles to
fork in road.

11.34 Turn left (northwest) and go 0.15 mile to SW corner of
w21l #1 State.

11.49 New Road will Begin At This Point.

THIRTEEN POINT PROGRAM

1. EXISTING ROARDS:

A. Existing roads, which lead to the proposed drillsite, are
shown on Exhibits "A"; "B" and "C".

2. PROPOSED NEW ROAD:

A, Dimensions: The proposed new roads which will be 12 feet in
width are shown on Exhibit "B". Road to Wells #l & #2 will be
0.3 mile in length and will originate at Well #1 State in lot 6
of 1-16S-28E and will terminate at Well #2 in lot 12. Road to
W2ll #3 will be 0.2 mile in length and will originate at mileage
10.87 on road log and will terminate at Well #3 in lot 13. Road
to Well #4 will be 0.15 mile in length and will originate at
mileage 10.82 on road log and will terminate at Well #4 in lot
15. The center lines of the roads have been staked and flagged.



— - PARKER FEDERAL #2

B. Surfacing Material: Road to Well #4 will be surfaced with
caliche. It is not planned to surface the other new roads
unless the wells become productive.

C. Maximum Grade: Less than one percent,

D. Turnouts: None.

E. Drainage Design: New road will be crowned with drainage
to each side.

F. Culverts: None required.

G. Cuts and Fills: None regquired.

H. Gates, Cattleguards: If Well #3"is productive, the existing
gate at the east end of the new road to Well #3 will be re-
pPlaced with a cattleguard.

LOCATION OF EXISTING WELLS:

A. Existing wells are shown on Exhibit "B".

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A, There are no existing facilities on the lease.

B. If the lease becomes productive, a 20' x 100' tank battery
pad will be constructed at the south side of the well pad
of Well #l1. A second tank battery pad will be constructed
on the west side of the well pad of Well #4. Flow lines
will be laid on top of the ground except on the well pads
and road crossings.

LOCATION AND TYPE OF WATER SUPPLY:

A. A water supply well is not planned. Water will be purchased
and hauled to the wellsite over existing and proposed roads.

SOURCE OF CONSTRUCTION MATERIALS:

A, Construction material will be obtained from a new pit to be
opened on Federal land in the southwest portion of lot 15 in
Section 1-16S-28E. BAn archaeological report was made on this
site by Dr. J. L. Haskell on 6-22-80.



B PARKER FEDERAL #2

METHODS OF HANDLING WASTE DISPOSAL:

Drill cuttings will be disposed of in the drilling pits.

Drilling fluids will be a2llowed to evaporate in the drilling
pits until the pits are dry.

Water produced during tests will be disposed of in the
drilling pits.

0il produced during tests will be produced into temporary
test tanks.

Trash, waste paper, garbage, and junk will be buried in a
trash pit and covered with a minimum of 24 inches of dirt.
All waste material will be contained to prevent scattering
by the wind. IlLocation of the trash pit is shown on
Exhibit "D".

All trash and debris will be buried or removed from each
wellsite within 30 days after finishing each drilling and/or
completion operation.

ANCILLARY FACILITIES:

A,

None anticipated.

WELLSITE LAYOUT:

A.

B.

The wellsites have been surveyed, staked and flagged.

The dimensions and relative location of the drill pad,
mud pits and trash pits with respect to the well bore
are shown on Exhibit "D".

The wellsites are nearly level and will require hardly

any cut or £ill. The well pad for Well #2 will be rotated
45° clockwise due to an existing fence. The well pad for
Well #3 will be rotated 90° counter-clockwise to minimize
digging the reserve pit. The pad for well #4 will be
rotated 135° to move the reserve pit away from the salt lake.

If the wells are productive, the well pads will be surfaced
with caliche.



10,

11.

- - PARKER FEDERAL {2

PLANS FOR RESTORATION OF THE SURFACE:

A.

After completion of drilling and/or completion operations,
all eguipment and other material not needed for operations
will be removed. Pits will be filled and the location
cleaned of all trash and junk to leave the wellsites in as
aesthetically pleasing condition as possible.

Any unguarded pits containing fluids will be fenced until
they are filled.

After abandonment, all egquipment, trash and junk will be
removed and the location cleaned. Any special rehabilitation
and/or special revegetation requirements'of the surface
management agency will be complied with and accomplished as
expeditiously as possible.

OTHEER INFORMATION:

A,

B,

C'

Topography: The well locations are nearly level.

Soil: Sandy loam with small amount of gravel for wells #1,
#2 & #3, and silty sand for Well #4.

Flora and Fauna: The vacinity surrounding the drillsites is
semi-arid desert rangeland. Vegetation is thinly scattered
with desert shrubs interspersed with a small amount of native
grasses, No wildlife was observed, but wildlife in this
habitat consists mostly of lizards, rabbits, rodents, coyotes,
dove and quail.

Ponds and Streams: The proposed wells surround the Ishee Salt
Lake Flats.

Residences and Other Structures: There are no occupied
dwellings within three miles of the lease. Nearest windmill
is 3/4 mile south of Well #4.

Archaeological, Historical and Other Cultural Sites: An
archaeological reconnaissance of the well pads and road areas
was made by the New Mexico Archaeological Services, Inc. on
July 24, 1980 and only one isolated archaeological occurence
was observed. It consisted of six primary decortication flakes.
It is located in the west-central portion of the 400' x 400’
area surrounding Well #2 Parker and lies southwest of the fence
that runs diagonally through the 400' x 400' area. The location
was moved 34.2' northeast and is now 330' out of the northeast
corner of lot 12. The well pad is being rotated 45° and all
surface disturbance will be on the northeast side of the fence.

land Use: Grazing and occasional hunting.



- - PARKER FEDERAL #2

12, OPEFATOR'S REPRESENTATIVE:

Representative responsible for assuring compliance with the
approved Surface Use Plan:

Marion Gibbs

Coastal 0Oil & Gas Corporation
415 W. 8th Street

Amarillo, Texas 79101

Office 806-372-8121

Home 806-373-3840

13, CERTIFICATION:

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drillsite and access route; that I
am familiar with the conditions which presently exist; that the
statements made in this plan are, to the best of my knowledge
true and correct; and, that the work associated with the opera-
tions proposed herein will be performed by COASTAL OIL AND GAS
CORPORATION and its sub-contractors in conformity with this plan
and the terms and conditions under which it is approved.

ﬂgﬂdgl‘ 12, |13 €0 %4@, W_g@&ﬁ,
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~—— Sec. 33-15S-28E

CHAVES COUNTY

EDDY COUNTY

SEC. 1-16S-28E~—3»

Drrie SiTeE —

LEGEND

Existing Road
— — — —Proposed Road
—X——~#— Fence
- 0il well
1] Location |

— ——Flow Line

_.l_

Caliche

Parker
1

_EXHIBIT "B"

' COASTAL OIL & GAS CORPORATION
WELLS #1, #2, #3, & #4 PARKER FEDERAL
SEC. 1-165-28E EDDY CO., N.M.
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EXHIBIT "C"

COASTAL OIL & GAS CORPORATION
WELLS #1, #2, #3, & #4 PARKER FEDERZL

SEC. 1-16S-28E




PARKER FEDERAL #2

75’

5~ol .

TRASH g\ Mup PIT

i

30’

', oY
< 90"‘——"|‘LWELLBORE

120

WELLPAD

180’

EXHIBIT "D"

COASTAL OIL & GAS CORPORATION
WELLS #1, #2, #3, & #4 PARKER FEDERAL
 SEC. 1-16S5-28BE EDDY CO., N,M.
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CONSTRUCTION ACTIITIES,

AL
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operations arp

A1) shows of fresh water cnd nmirerals will be reported and rotected,
$

Well area and lease promises will be raintained in a workmanlike mdnner with due regard
to safety, conservation, and appearence. All waste asiociated with the drill 1"g
i
)

in
operations will be contaired and will te buried in place (in a S2pdrate trasn pit) or
removed and deposited in an 3sproved sanitary lancfill, Al garnage { wetal containers
will be crushed) ana debris Yeft on site will be buried at least two feet deep . Al
trash and debris will be turiod or removed frow the site within one saonth after removd )
of the drilling rig and/cr completion rig, and the wellsite will be kept clean and in
an aestheticaily satisfactory condition for the Yife of the well.

Unless drilling operatiors are commenced within cne year, approval of an Appiicaticn
for Permit to Drill will automatically exzire. A written request for extension may
be granted if timely subzitted.

ER 7O SEC. 3, DRILLING PITS):

Prior tc commencing construction of road, pad, or other associated develcpments, operatar
will provide the dirt cortractor with a copy of the Surface Use Plan, the conditions of
approval and a copy of sec. 2 and 3 of these General Requirements.

No caliche, gravel, or other related minerals from new or existing pits on Federal land
will be used in constructinn of rsads, well sites, etc., without prior approval from
the Bureau of Land Management.

Vegetative materials remcved during construction must be disposed of in such wanner that
it does not detract from the aesthetics of the area and does not accelerale orosion.
Vegetation removed during clearing creraticns should be placed in drainages, washes,
gullies, etc., and "walked down" by crawler type tractcr. If there are no drainages in
the irmediate area, the veaetation should be “"walked down" in place. All trash
resulting from construction activities will be dispesed of. Any large rocks resulting
from censtruction activitiss will not be piled or left in rows but will be left so they
do not detract from the natural appearance of the area. Any available topsoil
encountered during construction should be stockpiled for use in restoring the pit area
after the pits are covered.

Each existing fence to be the permittee will be braced and tied off Lefore
cutting so as to prevent .o the wire. The opening will be protected as
necessary during construction to prevent the escane of livestock and upon completion of
construction, tne ferce wi te repaired back to the original standard of the existing
fence. A cattleguard wili Le installed in any fence where a road is to be regularly
traveled. A twelve foor jate will be installed adjacent to the cattlequard when
necessary.

Sec. 2-C and 2-D above apuly primarily to Federal Surface. If tha land is privately
owned,these regiivarents iy 02 varicd to comply with the operator-landouner agreemont.



DRILLING PITS:

A.

[oa]

A.

Hud pits Wil be constructed <o 2o pot to broazk or «liow discharge of liguids
Pits are not to be located in natural dread Any plasvic material used to line pits

must be removed to below ground level before pits are covered.

Al unguarded pits containing liquids will be fenced.

Siguids dnopits will be allowed to evaporate, or be properly disposed of otherwise,
before pits are broken. Under no circunstances will pits ta allowed to be cut to be

drained.

GING REQUIRE

Surface casing is to be set at sufficient depth to protect fresh water zones and cement
circulated to the surface. In areas where the sali sectian ‘Salado) is present, surface
casing should be set at least 50 feet inio the Rusiler Anhydrite and cement circulated
Lo the surface. If surface caving is sci at a lesser depth, the first string of casing
set helow the salt section must be cerented from the casira shoe to the surface or
cemented to the surface throuygh a stage tudl set &t least 50 fect below the top of the
Rustler, after cementing around the shoe with sufficient cement to fill to the base of
the salt section, minimum. .

3

Intercediate and production cacing sirings aro to be sot and cemented as necessary to
effectively isclate and seal off a1l waler, oil, gas or petash bearing strata encountered
in the well down to the casing point. Where the salt section is present, the minimum
requived cement fill behind the first casing string, either procuction or intermediate,
set below the salt section is back to above the base of the salt section.

Prior to drilling the plug after cessnting, a1l casing strings shall be pressure tested.
Test pressure shall rot he less than €00 psi for surface casing, and a minjmun of 1,500
psi or 0.2 psi/ft., whichever is greater, for other casing strirgs. If the pressure
declines more than 10 percent in 30 minutes, or if there is other indication of a leak,
the casing shall be recemented, repaired, or an edditional casing string run, and the
casing shall be tested again in the same manner,

After ceucnting but before comnoncing any tests, the casing string shall stard cemented
under pressure until the cement has reached a compressive strength of at least 530 psi
at the shoe, except tnat in no casz shall tests be initiated until cement has bezn in

place at least 8 hours. WOC time will be recorded in the driller's log.

BLOMOUT PRFVENTION:

A.

B.

Blowout preventers and related well-control equipment shall be installed, tested and
used in such manner necessary to prevent blowculs.

Ram-type blowout preventers and related control equipment shall be pressure te:ted with
water to the rated working pressure of tne stack assembly {except that the annular-type
preventer may be lested to 70 percent of rated working pressure): (a) wher iastalled,
(b) before drilling possible abnarmally pressured zones, and {c) following repuirs

that require disconnecting a pressure seal in the assenhly.

White drill pipe is in use, rar-
functicning once each teip, bot i
)
ot

biciout preventeor shall

LU preventers shatl be acluated to test proper
. e tihan once each day.  The anaular-type
il pipe at least once each wecek.

i
PSR AR I

Blowout proventers ace to heve oocear res for the aperetions being performed.  Casing

rems are f‘(‘f}l”!l”lj WEON CLhn e vt

Blowout nrgvertoce ape ty Yoo bangwl ools ingtallisd,

Pochnte Ty ol bitT Tiee e o re peozerly dreaatled. The ki1l line is not to be



7.

G.

The accumulator cyste hall bave 4 e e - TRt ne e i e ey e et ey
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Drayds st saveny Loiveon, o ) : : [
the rig floor while driiling operations are 1n Progress,

[. Blowout prevention drilis are to be conducted as iessary to assure that equiprent is
operational and that each crow is prooerly Lrairod o carry out crergency dutios. Al
BOP tests and drills wre to be recorded in the driller's 1og.

J. The maximun pressure 10 he allowad on blowout rraventers during well control operations
is to be posted for each casing string.

K. The characteristics, .=o, and testing of drillirg rud and the conduct of related drilling
procedures shall be such as ar2 nacessary for well control. Quantities of mud materials
sufficient to insure well control shall be maintaised, readily accessible for use at all
times.

L. When coming out of the hole with drill pige, the annulus shall be Filled with mud before
the mud level drops below 100 feet.  The voluwe of mud required to fill the hole shall
be watched, and any time there is an indication of swabbing, or influx of formation
fluids, propar blowcut prevention p';\,Jtlon\ Rilus ¢ be taken. The inud shall not be
circulated and conditioned excapt on or rear battom, unless well conditions prevent
running pipe to bottom.

M. From the time drilling aperations are initiatad and until drilling operations are
completed, a member of the dri:ling Crew or the toolpusher shall waintain rig floor
surveillance at all times, uniess the well is Jef.rrd with biowout preventers ar cement
plugs.

REPORTS:

A. The following reports shall be filed with the District Engineer within 15 days after

the work is completed:

(1) Five copies of Sundry Repors, Form 9-331, giving complete inforsation cencerning:

fa) Setting of each string of catving.  Show size, grade and weight of casirg set,
size hole, copth set, amount and type of cement used, whether cement
circulated, top of cement behind casing if determined, dvofb of cementing
tools i€ used, casing test method anc rosults, and 5
spud date on Tirst report subiitted.

{b) Intervais tested, cerforvated, acidized, or fractured and results chtained.
Srow date work was done.

(2) four copies of Well Conpletion Repart, Form 9-330. Show formation tops, drill
stem test informaticn, conpletion data, and production tests.  Show all oil and
aqas zones and imcn»tart wator sands under item 37. Data on water sands should
include rate of witer inflow ard elevation to wihich water rcse in hole.

(3) Two copies of all eles*rical and radicactivi ty logs run.

DRILLER'S LOG:

AL

The following <hall be o tered i tie deily dritler's log:

(1) Biowout prevonter cressure tests including test pressures and results
(2} Blowout preventer tas:s for proper functioning.

(3) Blowout proventio: drills conducted.

(4) Casing run, inclicing size, grade, weight and “opth set,

(5} How pine wes cemertod, inctuding angimt Af comont, otype, whethor cooust circilated,
Tacation of cementiag s, arc.



(6) wiiting on cement time for ecach casing string.
(7) Casing pressure tests after cerenting including test pressure and results.
ORTLLSTEM TESTS:

A

Ao BEstimated asounts of oil and gas recovered and/or procuced diring drillstem tests are
to be shewn in the driller's log and reported in accordance with NTL-4A.

Ao An epplication for approval of tihe disposal nethod for water production from all new

wells tuns be filed with the District Engineer pyisuint to Section VII of NTL-23.
Failure o tineiy file such applicaticr will b2 considered an incident of
non-compliance and will te grounds for issuing a chut-in order until the
application is submitted.

SAFETY

Ao A1l rig heating stoves are to be the explosion-procf type.

B. Drilling rig engines should have water cooled exhausts.

C. Rig safety lines are to he installed.

0. Hard hats rust be utilized.

SUBSEQUERT O CHANGE OF PLANS:

A.  Any additional construction, re-construction, or altera-ions of facilities,
including roads, gathering lines, batteries, etc., which will result in the
disturbance of new ground, will require the filing of a suitzhle plan and prior
approval by the Survey after clearance with the surface manasemnent agency.

LEMOVAL CF DRILLING RIG:

k. Un}ess a well has been properly cased and cemented, or nroperly plugged, the
drilling rig must not be moved from the drilisite without prior approval from
the Survey.

FEAMDOTHENT

£ If the well is dry and is to be pluagged, aoproval of the proposed plugging

S
program may be obtained orally. However, oral approval must be confirmed in
writing by immediately filin iotic2 of Intention to Abanden on Form 9-33%

0
o

inquintuplicate with the District fagineer.  The repo~t sheuld show the total
deptr reached, the reascn for plugging, and the proposed intcrvals, by depths,
viheve cewent plugs are to be placed, type of pluaging mud, esc.

lee]

Upon completion of approved plugaing, erect a reculation well marker which
should rot be less than 4 inches in diareter and extond at least 4 feet above
generel Ground level. Heip up the divt around the Lase of the marker about 12
inches to take care of anv set*lina ¢ the cellar, The top of the marker must
be closed or capped.  Ihe following minimum inforsation shall be permanently
placed on the rarker with a plate, cap, or welded nead:

(1) GCperator
(2) W) nushor and name
(3) Section - Township - Range
£



C. IF, upon abandonment of #2175 an Federal sarface, the retention of the well
pad and/or access road s rut considercd neceswary for the management and
multiple use of th» no*ural l’S)lrr”w\ thoy will be ripped a minimum of 12"

in depth. A11 v o o e venieular branel by
construction of g J L P At e Golranoe T
these ripped arene (0o Gy e e s e s sy o Tred))

D. Surface restoration after abandonment of wells on non-Federal surface no mally
will be in accordasce with the operator - landowner agreement.,

E. Within 15 davs aft
to be filed on fora

;qinn *he well, a thzw'uuut Report of Abandonment is
iin t~011ca > showing the manner in which the well
was plugged, inclut-ns d W‘ re casini was cut and pulled from, intervals,
by depths, where coivent pluas were Hlace!, and the date pl JJJ1P] was completed.
when all surface restoration work is comvleted, advise the bistrict Office so
that a field inspectinon of the wellsite can be made,

15, SPECIAL STIPULATIONS:

5. apply and are effective when check-marked.

L

o ing shouid be set in the Rustler Anhydrite formation
and cement to the surface. If iurface casing is set at a lesser
depth, the casing must te cemwented from tha casing shae to th:
surface or cesented to the surface through a stage taol set at lesst 50
feet below the top of the Rustler a‘ter cementing around the shoe with
sufficient cenent to fil11 to An" base of the salt section.

|
3>

N\ g2l B. Before driliing helow the 7,ﬁ§5 /ta casing, the blowout preventer assemdly
aﬂ(> will consist of 2 L ARBTA B AR PTI e d LD ran Lype preventars.,

C. Casing protectors will b2 run on drill eipe while drilling through the
_m_fLSIF“ Protectors will be of sufficient numbar and of

sufficient outside dianeter to protect the cas1ng

.;}, t*: o
0. Minimum requirad fill of cemert behind the % /,> casing is to__ QrIiAFS L0200y

[ E. After settinc the casing strirg and before drilling into the

fornatior, the bluwCJf prn‘:w*er\ and related control equipment
shall be pressure “ested Lo rated worh <ing pressures by an independent
service compeny. Any equipment failing to test satis factorily shall be
repaired or replaced. This office should be notified in sufficient time
for a representative to witness the tests ond shall be furnished a copy
of the pressurs test report.

Mud system mcnitoring equipment, with derrick floor indicators and visual
and audio alarns, shall be 1nsLa]lpu and operating before dy1111ng into
the fnrxct1on and used until prcduction casing is run and

cemented. Monitoring equipment shall consist of the following:

(1) A re:oxa ng pit level indicetor to determine pit volume
gains and losses.

(2) A rad volume measuring device foe accurately determing mud
veiume necessary to 1ill tie hole on trips.

(3) A flow scnsor on the flow-line to warn of any abnsrmal mud
retsrns from the well,

) F.o Tor the protecticn of Vivestock and wildlife all pits containing toxic
o Tiguids will Le fenced and covered wilh a fine mesh retting (i.e.

Vi
Harcware Cloin) with openings seing 1/2 inch or less.
g ]




DN.

Above ground poos
sccordance wit
to sinulate:

tuces end eouip 2nt shall be painted in
peanliaeg Cuidelines.  The paint coler is

{1 Sandstere Brown, Fed. Std. 595-20318 or 30318
[] Segebrush Gray, Fed. Std. 595-26357 or 36357
A kelly ccck will be installed and maintairc:d in operable condition.

The District 00fice is Lo Se notified in sufficient tipn for a
representative te witness cementing of the . casing.

A Communit 17aL‘\n Arpreentnt covering the acr eface dedicated to the well
must be filed 'or onovoval with the U, S. & 0logical Survey, P. 0. Drawer
1857, Roswell, Sww Mixico 68201, The ¢fective date of the agrecment
must be prior to any sales

A Gapma Rav-Corponcated Meutron log ic reguired from the base of the salt
section to the surface with cable specd not to exceed 3C feet per minute.

At least one working day prior to cons trthrnP the well pad. 2ccess roads
and/cr related fucilities, the guratur or dirt contractor <hall notify
the authorized oificer (Burrau of Land Manegement, Carlshad Resource Area,
505-837-6544). 2 shall also notify the LLthUF]ZQd Officer within two
working days aftor completion of earth-moving activities

A1l access roads censtructed in conjunction with the drillirg rermit{APD)
will be limited to a /) foot wide driving surface, excluding turn-
arounds. Surface disfurbance associated with construction anq/or use cf
the road will b2 limited 1o A feet in width. I well is a producer,
all roads will hHe <dequ3 ely drained to control runoff and soil erosion.
Crainage facilities way incluce ditches, water bars, culverts and/or

any otker m2asurcs dca. od necessary by the authorized officer of the BLM.
The following is a general guide for the spacing of water bars:

% Slope

less than 2% . . . . . . . . . . . . . .. 200 ft.

Pto &L oo oL PR [N
4 to 5% L. L L 5 ft.
more than 5% . . . . . . . . . . . . . . .. 50 ft.

Special Stipulations:
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