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Form O & G CCD
Adopted 6-1-86

ASSIGNMENT OF CASH COLLATERAL DEPOSIT

(Must be a federally-insured bank or savings institution '
authorized to do business in New Mexico)

pate December 19, 1986

Pursuant to Section 70-2-14, NMSA (1978), or successor provisions, Morexco, Inc.
(hereinafter referred to as "operator") of

P. O. Box 481, Artesia, NM B8210 (address) has deposited with the Western
Bank of Artesia {name of state or national bank or savings association) of
201 South Fourth Styeet, Artesia, NM 88210 (address) (herein termed
financial 1Institution], the sum oOf S5000.00 dollars in Certificate of
Deposit or savings account No. . Operator hereby assigns and conveys
all right, title and interest in the deposited sum to the financial institution in trust
for the Oil Conservation Division of the Energy and Minerals Department or successor

agency of the State of New Mexico. Operator and the financial institution agree that as
to the deposited sum or fund:

a. The Oil Conservation Division acquires by this assignment the entire beneficial
interest in the fund, with the right to order the trustee in writing to
distribute the fund to persons determined by the division to be entitled
thereto, including the Division itself, in amounts determined by the Division,

or to the operator upon sale or proper plugging of the well covered by this
bond.

b. Operator retains no legal or beneficial interest in the fund and has only the
right to interest, if any, thereon, and to return of the fund upon written order
of the Division.

c. The financial institution agrees that the fund may not be assigned, transferred,
pledged or distributed except upon written order of the Division or a court of
cempetent jurisdiction made in a proceeding in which the Division is a party.
The financial institution waives all statutory or common law liens or rights nf
set-off against the fund,

Operator agrees that the financial institution may deduct from interest due operator
any attorney fees incurred by the financlal institution if claim or demand via writ,
summons or other process arising from operator's business is made upon the financial

institution. \\\
(;;:K£~4céé/ /é)?g#/ <4/b;> ({:{ii>6:z)7/72¢bg) :;L;C/élizx

Signature of Operator Signature of Authorized Officer of
Personally or by Authorized Officer Financial Institution

President Executive Vice President
Title Title

STATE OF NEW MEXICO

, }ss.
tYmunty oF _Eddy

Oon this 17th day of December , 1986 , before me personally appeareaid
.-_Chuck Margan and Warren Nell , to me known to b»

the person (peisons] described In and who executed the foregoing instrument and
arknowledged that the (they) executed the same as his (their) free act and deed.

iN WITHECS WHEREOF, I have hereunto set my hand and seal on the day and year in thils
rertificate first above written. :

k&‘ j ; ;‘ 1
. .
Mo haHo jaled,
HOFARY PUBLLIC
My Tommissinn rypirpe:

Septepher 16, 1989




Form O & G RCD
Adopted 6-1-86

SINGLE WELL CASH BOND

Know all men by these presents that Morexco, Inc.
{ XK AKX X A X XX ERHAREZSLEFIX (a corporation organized
in the State of New MeX1ico with its principal office at 210 South
i in the city of Artesia , State of New MexX1CO
and authorized to do business in the State of Mew Mexico) is held and firmly bound to
the 0il Conservation Division of the State of New Mexico (or its successor agency) in
the sum of § 5000.00 ({ Western Bank of Artesia - Cert- ), lawful money of

the United States. ificate of Deposit #Q3y |

THE COMDITIONS uF THIS OBLIGATION ARE SUCH THAT:

The above applicant/operator desires to drill a well or purchase or operate an
existing well, the depth of which does not exceed 5000 feet, to
prospect for and produce oil, gas, or carbon dioxide resources on land owned by
private individuals or the State of New Mexico, the particular %Eentification and
footage location of said well being as follows: Comet State #
in Section 1 , Township

17S , Range 28E , NMPM, Eddy County, New Mexico.

The applicant has deposited on behalf of the Division § 5000.00 , in the manner
indicated on the attachment to this bond being the principal sum intended to be
secured. Applicant pledges this sum as a guarantee that it, its executors, assigns,
heirs or administrators shall plug the well described above if dry, or when abandoned,
in accordance with the rules and orders of the 0il Conservation Division of the State
of New Mexico in such way as to confine the oil, gas, and water in the strata in which
they are found, and to prevent same from escaping to other strata. If the applicant
does not so properly plug and abandon said well upon order of the Division, the total
sum of the bond shall be forfeited to the Division, and such amount as is necessary
may be us:d to properly plug said well. If the principal sum of this bond is less
than the actual cost incurred by the Division in plugging said well, the applicant,
its successors, assigns, heirs or administrators shall be liable under the provisions
of Section 70-2-38 MNMSA (1978} of the 0Oil and Gas Act, and the Division may take
action, including the filing of legal proceedings, to recover any amounts expender
over and above the principal sum of the bond.

NOW THEREFORE, if the above applicant or its successors, assigns, heirs, or
administrators or any of them shall plug the above-described well when dry or
abandoned, in accordance with the rules, requlations, and orders of the Division, in
su~h a manner as to confine the o0il, gas, and water in the strata in which they
neturally cccur, and to prevent them from escaping into other strata, and further to
clean up the surface location of said well, then therefore, this obligation shall be
null and void and the principal sum shall be paid to the applicant, or its successors,
heirs, or administrator, otherwisgse it shall remain in full force and effect.

Morexco, Inc.

FRINCIPAL

». O, Box 481, Artesia, NM\L8211—0481 ATTESTED:

Address
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ACKNOWLEDGEMENT FORM FOR NATURAL PERSONS

On ks dav ot .19 hefore me personatly appeared

tome known to be the neeson persansy)

Swniredin and who exceuted the foreguing astrument and acknowledied that he (they) exccuted the same s his (their) tree 3¢t and deed.

LN WITNESS "WHEREOF. | huve hereunto set my hand and seal on the day and vear in this cenificate first shove written.

Notary Public

My Commission erpices

ACKNOWLEDGEMENT FORM FOR CORPORATION

Trov New Mexico )
ST CF Eddy y S
Or this 17th day of December . 198 6 . before me personally appeared

Chuck Morgan
Julv «worn, didsav thatheis ___President
Morexco, Inc.

to me personally known wha, being by me
of
and that the [oregoing instrument was signed and sealed on

whall of siid corporation by authority of its board of directors, and acknowledged said instrument 1o be the free act and
keed ef said corporation.

IN WITNESS WHEREQF. [ have hereunto set my hund and seal on (@d.n and vear in lhle xﬁgs tirst above written.

Januarv 9, 1988 %erpuu.c
iy Commission expires

APPROVED BY:
S ~ OIL CONSERVATION DIV ISION OF NEW MEXICO
!J) "v D U B L\(l o
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