) o 011, pann . ‘<
Form 9-331C Lraver Dslh‘ . CO,‘.QJISSMIT IN TRIPLICA). Form approved. Q/ ‘/]

(May 1963) (Other instructions on Budget Bureau No. 42-R1425.

. im UNletmTBﬁ( reverse side) -
! DEPARTMENT OF THE INTERIGR 30-015-25363

5. LEASE DESIGNATION AND BERIAL NO,
GEOLOGICAL SURVEY '046119 _74-
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | ® ¥ ™Pi4™. ALLOTTEE 08 TRIBE Nius
la. TYPE OF WORK
DRILL B DEEPEN I:] PLUG D 7. UNIT AGREEMENT NAME
b. TYPE OF WELL
DB
o, ws, REGENFD Blyemd O [ v s vrms
2. NAME OF OPERATOR R
enee Federal
McClellan 0il Corporation ¥ AUG 08 1385 9. WELL No.
3. ADDRESS OF OPERATOR 1
P.0. Drawer 730, Roswell, NM 88202 ©.C.D. TO. FiEiD 4% Foor, 8 wibers
4. fﬂcs?:?:c:’ WELL fReport location ch:nrly and in accordance wih any SARXEEbh]r \ v nH.i gh Lonesome — ;3:/';,//;5}:’/.: .
330" FWL & 660" FSL " AND'SUavET On ARES
At proposed prod. zone W! T’,
: Sec. 17-T16S-R29E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12, COUNTY OR PARISH| 13. STATE
20 miles north west of Loco Hills Eddy NM
15. DISTANCE FROM PROPOSED?® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
PROPERTY OR LEABE LINE, T ' 7O THIS WELL
(Also to nearest drlg. unlt llne if any) 330 640 40
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIED FOR, ON THIS LEASE, FT. 990" 1850" Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22, APPROX. DATE WORK WILL BTART*
3642' G.L. 8/15/85
23. PROPOSED CASING AND CEMENTING PROGRAM
BIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
12-1/4" 8-5/8" 20 310 Circulated - 300 sx C +2%
7-7/8" 5-1/2" 14 1850 . 400 sx ‘™

Propose to drill a new well to test the Penrose Sand in the Queen formation. Will
run 8-5/8" casing to top of the Salt. Will drill with fresh water and mud up with
30 vis mud at total depth. If production is indicated by logs, will run 5-1/2"
casing and attempt completion.

Salt 320'
Yates 730' .

o | Q\
Queen 1480 ' ' . /&V
T.D. 1850 : IR M"ﬁ’é

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal 18 to deepen or plug back, give data on present productive zone and proposed new product!ve
zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, ﬂ

24. // /
smnnn_lﬂz_M TITLE Oper‘at'ionc. Managpr : DATE 7/?4/8‘;

(This space for Federal or St:[fe office use)

PERMIT NO. ~ APPROVAL DATE

APPROVED BY 7?47 '4"'4/ %{é’/ : prrpy _ CMEZAY R DATE } 7 -

CONDITIONS OF A‘PBOVAL IF ANY : ‘
9/ APPROVAL SUBJECT TQ

GENERAL REQUIKEMENTS AND
*See Instructions On Reverse Side SPECIAL STIPULATIONS

M/
PORTRSS S r = -




STAIL OF NE'W MEXICO . P. 0. DOX 2008 Form C-10?

CNERGY an0 MINERALS O;PMIMENY SANTA FE, NEW MEXICO 87501 Bevtsed 1017
* Al Alotoncre muel he from the ouier hounderies of 1he Section. -
[ Uy esaran ‘ Leese / : Well Ne.
McClellan-0il Corp.. Renee Federal 1
Uil Leites Seclion Townehip | hawe Counly
M 17 16 South 29 East Eddy
‘Aciuel eatuge Lecalion of Bell : * - =
330 fool trom the  WESE Jine end 660 * leot tevm the  SOUtH Vine
“rouad l-ﬂt& &:20. 10sucing Faimalion Peul i Dedicoied Acrenger
; Queen High Lonesome s ‘40 Acren

). Outline the acreage dedicatcd to the subject well by coloué pencil or hachure macks on the plas below,

2. If more than ene lcane is dedicaied to the well, outline sach and identily the ownership thareo! (both as to workin
interest and royalty)s - ¢

3. Il more than one lcasc of differcnt owncrahip in dedicated to the well, have the intcresis of all owners been conaoli-
dated by communilization, unitizstion, lorce-pooling. etc?

3 Yes [ Ne I answer is ““yes.’ type of consolidation

I snswer is *‘ao!’ list the owners and tract descriptions which have .cmilly been consolidated. (Use reversc side of

this form il neceasary.)
No allowable will be assigned o the well until all interests have been consolidated (by communitization, wnitization

forced-pooling, o othcrwisc) or until a non-standard unit, eliminating such interests, has been approved by the Division

: : CERTIFICATION
. | '
: Sec.17, T.16 S.}, R,29 E., N.M.P'I‘I. 1 heredy certify thet the information con-
l ) toined harein Is-1rve ond complets 1o the
‘ ' "“.'o
|
| |
Name
| Peallion
| 3 Operations Manager
: : Company .
! | McClellan Qi1 Corp.
' . | Dote
! . July 24, 1985
| |
: ) 1 heseby contily that the -o}l locotion
! | showa an this plut wes plotted l1em lield -
' I noies of ocivel surveys muds by me o
l i vader my superwision, ouJ theil the some
' l_ is twe ond corvect 0 the Loyt of -y
L + | Anowledye ond belicl.
et S it huindniaiadnts Sababelabebeky Biade bl SRl
. 1 }
'
330" ' l
, 1 |
1 !
|
|
660" 1 :
|
I | 1

3he e [ 1] 1336 46008 1084 20I0  2e4an 3008 ' 300 10ce $00




e

© working pressure. All additicnal valves

L AR R LR
- % connectisns zre the zume <ag- % wornine

WEK DRILLING CO., INC, - Rigl¢g& 3-

BLOWQUT PREVENTER SPECIFICATION

EXHIBIT “g®
McClellan 011 Corporation

| w FLow Line

ILL LINE
e L{]{

:
5l

-—lu
qce Live (A=

BOP's are 10" 3eries 900 Type "E" Shaffer
in 6

Double Hydraulic 6000 psi test, 3000 poi

pressiura:z.

BOP Spéciftcation



y a"""‘o.:'""“"' (Submit in triplicate to appropriate
T Regional Oll and Gas or Mining Supervisor)

DESIGNATION OF OPERATOR

The undersigned is, on the records of the Bureau of Land Management, holdec of lcasc

Districr LaNp OFFICE:  Santa Fe, New Mexico
SsraL No.: LC-046119-A

and hercby designates

NAME: McCLELLAN OIL CORPORATION
ADDRESS: P. 0. Drawer 730

Roswell, New Mexico 88202
as his operator and local agent, with full authority to act in his behalf in complying with the teems of the lease

and regulations applicable thereto and on whom the supervisor oc his representative may serve written or ocal
instructions in securing compliance with the Operating Regulations with respect to (desceibe acreage to which

this designation is applicable):

TOWNSHIP 16 SOUTH, RANGE 29 EAST, N.M.P.M.

Section 17: W!SWYy
Section 20: WhNWYk

Eddy County, New Mexico
containing 160 acres, more or less
AS TO THE RIGHTS FROM THE SURFACE TO A DEPTH OF 2000' ONLY.

It is understood that this designation of operator does not relicve the lessee of responsibility foc compliance
with the teems of the lease and the Operating Regulations. It is also understood that this designation of
opcrator docs not constitute an assignment of any interest in the lease.

In case of default on the part of the designated operator, the lessec will make full and prompt compliance
with all regulations, lease terms, or orders of the Secrctary of the Interior o his representative.

The lessee agrees promptly to notify the supervisor of any change in the designated operator.

NORWOOD 0IL GOMFANY

(Signature of leeses)

Betty Ruth Norwood, President

0.8, COVERmEWT PRINTINC (WPICE : 1978 6 - F17.1a1



McClellan 0il1 Corp.
Rende Federal No. 1

REQUIREMENTS
(NTL-6)

1. Location: 330' FWL & 660' FSL of Section 17-T165-R29E, Eddy County

2. Elevation: 3642 G.L.

3. Geologic name of surface formation: See archaeological report

4. Type of drilling rig and associated equipment: Rotary

5. Proposed drilling depth and objective formation: 1850', Penrose

6. Estimated tops of geologic markers:

Yates 730' San Andres Abo
7-Rivers Glorieta Wolfcamp
Queen 1480' Tubb

7. Estimated depths of any oil, water, or gas: Possible oil at 1760'.
8-9. Proposed casing program:

8-5/8" @ 320' Grade X-42 Wt. 20 1b. Type Cement 300 sx-Circ.

5-1/2" @ 1850' Grade J-55 Wt. 14 1b. Type Cement 400 sx

10. Specifications for pressure control equipment and testihg procedures:

Schaeffer type E 10" series 900 hydraulic BOP

11. Type and characteristics of drilling fluids: Fresh water with 30

viscosity. .

12. Testing, logging, and coring programs: Will run Compensated Neutron,

Formation Density, Laterolog.

13. Anticipated abnormal pressures or temperature: None anticipated

14, Anticipated commencement and completion date:

August 15, 1985 - August 30, 1985
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