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(16) That the minimum calculated allowable for the subject
well should be reasocnable, and 1,000,000 cubic feet of gas per
day is a reasonable figure for such minimum allowable.

(17) That approval of the subject application subject to
the above provisions and limitations will afford the applicant
the opportunity to produce its just and equitable share of the
gas in the subject reservoir or other productive zones found,
will prevent the economic loss caused by the drilling of unneces-
sary wells, avoid the augmentation of risk arising from the
drilling of an excessive number of wells, and will otherwise
prevent waste and protect correlative rights.

IT IS THEREFORE ORDERED:

(1) That an unorthodox well location for the Wolfcamp and
Pennsylvanian formations is hereby approved for the Amoco Produc-
tion Company Empire South Deep Unit Well No. 21 to be located at
a point 660 feet from the North line and 660 feet from the East
line of Section 36, Township 17 South, Range 28 East, NMPM,

Eddy County, New Mexico.

(2) That the E/2 of said Section 36 shall be dedicated to
the above-described well.

(3) That said well is hereby assigned a Production Limi-
tation Factor of 0.50 in the "BV" channel sand of the Morrow
formation as described in.Finding No. (5) of this order.

(4) That in the absence of any Special Rules and Regulations
prorating gas production in said Morrow "BV" channel sand, the
Special rules hereinafter promulgated shall apply.

(5) That the follbwing Special Rules and Regulations for
a non-prorated gas well at an unorthodox location shall apply
to the subject well:

SPECIAL RULES AND REGULATIONS
FOR THE ‘
APPLICATION OF A "PRODUCTION LIMITATION FACTOR"
TO A NON-PRORATED GAS WELL :

APPLICATION OF RULES

RULE 1. These rules shall apply to the Amoco Production
Company South Empire Deep Unit Well No. 21, located 660 feet
from the North line and 660 feet from the East line of Section<
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with all appropriate filing requirements of the Rules and
Requlations and any special rules and regulations.

RULE 9. The well's allowable during its first allowable
period shall be determined by multiplying its initial deliver-
ability by its production limitation factor.

RULE 10. The well's allowable during all ensuing allowable
periods shall be determined by multiplying its latest subsequent
‘deliverability, as determined under provisions of Rule 5, by its
production limitation factor. If the well shall not have been
producing for at least 60 days prior to the end of its first
allowable period, the allowable for the second allowable period
shall be determined in accordance with Rule 9.

RULE 11. Revision of allowable based upon special well
tests shall become effective upon the date of such test provided
the results of such test are filed with the Division's district
office within 30 days after the date of the test; otherwise the
date shall be the date the test report is received in said office.

RULE 12. Revised allowables based on special well tests
shall remain effective until the beginning of the next allowable
period.

RULE 13. In no event shall the well receive an allowable
of less than one million cubic feet of gas per day.

BALANCING OF PRODUCTION

RULE 14. January 1 and July 1 of each year shall be known
as the balancing dates.

RULE 15. If the well has an underproduced status at the
end of a six-month allowable period, it shall be allowed to
carry such underproduction forward into the next period and may
produce such underproduction in addition to its regularly
assigned allowable. Any underproduction carried forward into
any allowable period which remains unproduced at the end of the
period shall be cancelled.

RULE 16. Production during any one month of an allowable
period in excess of the monthly allowable assigned to the well
shall be applied against the underproduction carried into the
period in determining the amount of allowable, if any, to be
cancelled.
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