. - 7". —
Foem 31603 T BUDMIT IN T LICATE® f’«é:aq‘/ri:d”? 574

(Morember 1983) - {Other Inatructions on Budget Bureau No, 1004-0136
(formerly 9-3310) UNITED STATES reverse side) . Expures August 31, 1085

DEPARTMENT OF THE 'NTEREOR ! 0. LEAAR DESIUNATION AMD SERIAL NO.
BUREAU OF LAND MANAGEMENT 'LC-029435(B)

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | % ™ 'omr stiomes onsaiva waws

4
1a. TYPR OF WORK .

DRILL (X DEEPEN [ PLUG BACK [ |7 O Aowmmaws wius B

b. TTYPR OF WELL

o, oan - RINGLE MULTIPLE
e, @ wrLL oTRIR . YoNR YONE 8. YARM OR LEASE NaMs®
2. NAMB OF OFRRATOR : J. L. Keel "B" Federal
R - . WALL NO.
Hondo 0il & Gas Company » - RECEIVED 9. WAt Ro
3. ADDRERS OF OPERATOR 40
0.
. _Og_B_QX_g_Z_QQJ_R_O_S_WellL NM 882(:)__2‘w ‘ (1/) YLD AND POOL, OR WILDSAT g
4. rAr:r:“rrl‘on!:‘.or wELL (Report location clearly and in accordance with any Btate requl 997)’88 . ¢ ‘;‘eravbur __J_aik_::on: - r,_..i‘,,, 7—.-\‘:,4
Lmen . N 11, smc, T, 0, M., OX BLX,
B 1920' FNL & 660' FWL » ’ . AND sylu! OR ARBA
At proposed prod. sone . O C D s
.__Same e ARTESIA, QFECE ] 53ec.6-T17S-R31E
14. DIRTANCE IN MILES AND DIRRCTION FROM NRAREST TOWN OR FOST OFFICE® 12. COUNTT OR FaRISR | 18. eTATE
= t
8.5 miles _northeast of Loco Hills, NM Bddy NM
10, DIBTANCE PROM PROTOAED® 16. NO. OF ACRES IN LEARE 17. MO, oF ACREN ANSIONED
LOCATION TO NEARERT TO THIS WaLL
PROFERTY OR LLFARE LINT ¥T, /
(Also to penreat drig. unit line, If any) 660" 1885 40
18 DIRTANCE FPRADM PRATOAED LOCATION® 18. TROFONED DEFTH 20. ROTARY NR CABLE TOOLS

TO NFARERT WELL, PRILLING, COMPLETED,
M APPLIZD POR, OM THIS LRANE, PT, 1320 4000

Rotary
Z1. ELEVATIONS (Show whether DF, RT, GR. ote.) 22, 7arrnox. DATE WORK WILL #TART®
3771' GR - 7/30/88
23 PROPOSED CASING AND CEMENTING PROGRAM
"'l"”l oY AOLE } RIZER OF CARING WEIGHT I'ER POOT ’ RETTING DEPTH QUANTITY OF CEMENT
12 1/4" | 8 5/8" l 24% 430" 300 sx. Class C w/2% CCLIRCULATE
7_7/8" 5 1/2" 15.5% 4000 200 _sx, Class C + 600 sx. Lite

'

Mud Proqgram:
0' - 430' Drill with fresh water.
430' -~ 4000' Drill with brine water.

BOP Program:
Will install on the 8 5/8" surface casing a 10" Series 900 Type "E" Shaffer
Double Hydraulic BOP and will test before drilling into the Queen formation.

TosT 1D-)
N~y T
7-,5- 84

IN AROVE RTACE NESCRIBE PROTOSED PRONRAM : Tf proposal ls to deepen or plug hack, give drte an present productive sone and proposed new productive
zone.  If proporal In to drill or deepen directionally, glve perthggnt data on subsurface locations and meanured and true vertical depths. Give blowout

preventer program, if any. P
aq. ]
. B By A >
RIGNED Petf_ TITLE Engineer : PATR et &
e b
> =
(Thix apace for Federal or State oflice une) : — o]
: (o
PERMIT NO. APPROYAL DATN L4 fu o]
- S 3 7-4%7 -,
APPROVED BY TITLR = L ' para — m
COMDITIONS OF APPROVAL, IV ANT : ' ) - lew)
<>
(o)

*See Instructions On Reversa Side

Title 18 U.S.C. Section 1001, makes it & crime for any pé'rs—on inowlngly and willfully to make to any department or agency of the
United States any [alse. fictitious or frauduylent statements or representations as to any metter within its jurisdiction.



T SIL COMSERVATION DIVISION

SYATLE OF NOW MEXICO PO, a0X 2G84 ’ form €-102
ENENGY a0 MINENALS DCPARTMENT SANTA FE, NEW MEXICO 87501 ' Revised 10-1-78
All distances must he from the duter hounderies of the Noction,
Qpeiolor Leose . Well No,
Hondo 0il & Gas. Company J.L. Keel ‘"B" Federal - 40
Unit Leller Section - Township ' Ronge County : 1
E T 17 South 31 East Eddy
Actuel F'od109e LLocalion ol Welly . _
1980 feet trem the North fine and 660 © leot from the West line
GCtound Level Clev, Pioducing Formalion Pout o Dedicaied Actcoger o
3771 Grayburg Grayburg Jackson &£ :"/f.\( F 40 7Y Actes

1. Qutline the acrenge dedicated 1o the subject well Ly colored pencil or hachure marks on the plat below,

2. If more than one lcase is dedicated to the well, outline cach and identify the ownership thercol (both as to working
) interest and royalty).

3. If wore than one lease of differcnt ownership in dedicnted to the well, have the interests of all owners been consoli-
dated by communitizatian, unilization, force-pooling. etc?

[ Yes [X] Neo I{ answer is *‘yes;’ type of consolidation

If answer is *'no;’ list the owners and tract descriptions which have aclutﬂly been consolidated. (Use reverse side of
this form il necessary.)
No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until'a non-stundard unit, eliminating such interests, has been approved by the Division.

CERTIFICATION

! huvraby certify that the Information con- '
tolned hereln Is true ond complete 1o the

best of my hnowledge ond bellel.

4?497/\ @@W

Name
Ron Brown
Position
Engineer
Company
Hondo 0il & Gas Company

" Lanler

— e . —me A - —— -

' LED

! heteby certily that the well locotion
shown on this plot wos platted from lield
notes of ectuel surveys made by me or
under my supervision, and thet 1he seme
Is teve ond correct to the Lest of my

knowledge ond beliel.

— e — Gma S o mle Ww CwmS W G m e Sem @ S ey

17 May ydag ™ PAY)

%"ii“:'-;;”tt/,{,%g

Reqisternd I‘mlc: o~
aend ot Lmd o~
‘ 3
S
8112 g
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BLOVOUT PREVENTER

(:) g Flow Line

Alternate
Fill Line

Fill &
Kill Line .

Choke Manifold

EXHIBIT "E"

Hondo Cil & Gas Company

J. L. Keel "B" Federal #40
BOP Diagram



APPLICATION FOR DRILLING

HONDO OIL & GAS COMPANY
J. L. KEEL "B", Well No. 40
1980’ FNL & 660’ FWL Sec.6-T17S-R31E
Eddy County, New Mexico
Lease No.: LC-029435-B
(Development Well)

In_conjunction with Form 9-331C, Application for Permit to Drill subject
well, Hondo 0il & Gas Compan¥ submits the following items of pertinent
information in accordance with BLM requirements:

1. The geologic surface formation is recent Permian with quaternary
alluvium and other surficial deposits.

2. The estimated tops of geologic markers are as follows:

Rustler Anhydrite 415’ Premier Sand 29057
Top of Salt 4807 San Andres 3045/
Base of Salt 1300’ Lovington Sand 31507
Yates 1430’ Lower S.A. "M" 3210°
Seven Rivers 17357 Lowest S.A. Pay 35107
Queen 23257 T. D. 4000
Grayburg 2740

3. The estimated depths at which water, oil or gas formations are
anticipated to be encountered:

Water: Random fresh water from surface to 280’ +/-, and water flow
from injection wells possible at around 2325’

Oil: srayburg at approximately 2740’ or below.

Gas: None anticipated.

Proposed Casing Program: See Form 9-331C.

Proposed Control Equipment: See Form 9-331C and Exhibit "E".
Mud Program: See Form 9-331C.

N o s

Auxiliary Equipment: Blowout preventer, gas detector, kelly cock,
pit level monitor, flow sensors and stabbing valve.

8. Testing, Logging and Coring Program:

Drill Stem Tests: None planned.

Logging: LDT/CNL T.D. = 1300’
DLL RXO NGT. T.D. - 1300’
GRN T.D. - Surface

Coring: None planned.

9. No abnormal pressures or temperatures are anticipated. In the event
abnormal gressures are encountered, the proposed mud program will be
modified to increase the mud welght

10. Anticipated starting date: 7/30/88 .
Anticipated completion of drilling operations: approximately 20 days
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