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Attention: Matt J. Brewer

Re:  Administrative application dated May 27, 1000 for Mack Energy Corporation’s
proposed Brinham “H” Well No. 3 to be drilled at an unorthodox oil well location
2000’ FSL & 760’ FWT, (L) of Section 21, Townsln’p 17 Soutlt, Range 30 East,
NMPM, Undesignated Loco Hills-Paddock Pool, Eddy County, New Mexico,

within a standard 40-acre oil spacing and proration unit comprising the NW/4
SW/4 of Section 21.

Dear MI’. BI’CWGI:

Sul)sequent to my letter dated June 3, 1999 concerning this application, the New Mexico
Qil Conservation Division (“Division”) has received an objection from an off-setting working interest
owner in the SW/4 NW/4 (Unit E) of Section 21, Township 17 South, Range 30 East, NMPM,
Eddy County, New Mexico (see copy of letter from Home-Stake Qil & Gas Company dated June 17,
1999 attacl'led). This application is therefore denied and is Leing returned to you.

Should you wish to pursue this matter further, an application before a duly appointecl hearing
examiner will be necessary whereby you will be required to present sufficient evidence to support this
applica’cion.

Michael E. Stogner
Chief Hearing Officer/ Engineer
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