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2. Name of Operator I v"‘,/ // /J./
TEXACO EXPLORATION & PROD INC »./." o05
3. Address and Telephone Na. ) 9. API .
P.O. Box 3109, Midland Texas 79702 688-4606 -5" g“'_"‘z) (s
4. Location of Well (Report location clearly and in accordance with any State requirements.*) b 1 I ‘5 —1 l
10. Field and Pool, Explortory Area
At Surface FREN, MORROW
Unitletter A : 1100 Feet From The NORTH Lineand €60 Feet From The EAST Line ! v nJ ')C .S ,
At proposed prod. zone 11. SEC., T.. R., M, or BLK. and Survey or Area
SAME Sec. 14, Township 17-S, Range 31-E
14. Distance In Miles and Direction from Nearest Town or Post Office” 12. County or Parish 13. State
9 MILES EAST OF LOCO HILLS, NM EDDY NM
15. Distance From Proposed* Location to Nearest Praperty or 18. No. of Acres in Leasa 17. No. of Acres Assigned To This Well
Lease Line, Ft. (also to nearest drig. unit line, if any) 660 4160 320
18. Distance Frcm Proposed Location* to Nearest Wall, Drilling, 19. Propased Depth 20. Rotary or Cable Tools
Campleted or Applied For, On This Lease, Ft. 493.4' 12550° ROTARY
21.Elevations (Show whether DF,RT, GR, etc.) 22. Approx. Date Work Will Start*
GR-3940° 9/15/00
23 PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE GRADE, SIZE OF CASING _WEIGHT PERFOOT | SETTING DEPTH QUANTITY OF CEMENT
14 3/4 WC40,11 3/4” 422 550' 350 SACKS-CIRCULATE
1" WCs50,8 5/8" 32# 4200 1680 SACKS-CIRCULATE
778" l wWC70,5 1/27 17# 12550° 2220 SACKS-CIRCULATE

CEMENTING PROGRAM:

SURFACE CASING: 100 SACKS CLASS C w/2% GEL, 2% CaCl2 (14.2 PPG, 1.50 CF/S, 6.30 GW/S). F/B 250 SACKS CLASS C w/2% CaCl2(14.8

PPG, 1.34 CF/S, 6.30 GWI/S).

INTERMEDIATE CASING: 1110 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.8 PPG
CLASS H (15.6 PPG, 1.18 CF/S, 5.20 GW/S).

PRODUCTION CASING: 1st STAGE-1200 SACKS 50/50 POZ CLASS H wi2% GEL, 5% SALT, 1/4# FC

, 1.94 CF/S, 10.46 GW/S). F/B 570 SACKS

(14.2 PPG, 1.35 CF/S, 6.30 GW/S). DV TOOL

@ 8800'-2nd STAGE- 720 SACKS 35/65 POZ CLASS H w/6% GEL, 5% SALT, 1/4# FC (12.4 PPG, 2.14 CF/S 11..90 GW/S). F/B 300 SACKS 50/50

POZ CLASS Hw/2% GEL, 5% SALT, 1/4# FC (14.2 PPG, 1.35 CF/S, 6.30 GW/S).
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P. 0. Box 1980, Hobbs, NM 88240

BISTRICT I

P. Q. Drower DD, Artesio, NM BB210

State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSERVATION DMSION

_‘

Ferm C-102

Revised February 10, 1994

Instructions on back

0 Submit to Appropriate District Offic
15?5 BII'Iazos Rd., Aztec, NM B7410 PO Box 2088 ’ ’ )
DISTRICT WV Santa Fe, NM 87504-2088 State Lease-4 copies
P. 0. Box 2088, Santa Fe, NM B7504-2088 Fee Lease~3 copies

) [] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT
TAPI Number 2pggl Cote 3 Pool Name
Fren, Morrow
Property Code SProperty Nome ¥ well Number
Skelly Unit 905

’CGRID No. 80perator Name 5" Elevation
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3940°
" Surface Location
UL or lot nro. Section Township Range Lot idn Feet from the North/Sauth fine Feet from tne East/West line “County
A 14 17-S { 31-E 1100 North 660" East Eddy
"' Bottom Hole Location If Different From Surface
UL or iot no. Section Township Range Lot Idn Feet from the North/Sauth line Feet from the East/West line TCounty

iTedalcated Acres Bloint or Infill

320

"Consolidation Code 'SOrder No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.
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| I I [ hereby certlfy that the Infermatlon
coentalned nereln is true and corplete to the
best cf my knowledge and kellef.
I | I
I . I 102 8 |
+ 114 Dua | I ~ I
I | I
l I . l Printed Name
Skelly Unit No. 905 ,
——— — —— 4+ 4 —_ 7 = G+ - A. Phil Ryan
Pogition
I I |
| | | Commissioner Coordinator
I 105 GB I 10 ca I Company
1 113 A
o0t ~ ~ * Texaco Expl. & Prod. Inc.
| I I Date
| ! | August 10, 2000
| 14 320bhe. | “SURVEYOR CERTIFICATION
_______ +______ ______+___.___
I { I 1 hereby certify that the well location shown
on this plat was pltotted from fleld notes of
I I I actual surveys mode by me or under my
l 22 cB | supervision, and that the same is true and
24 GB/ | . | , | . 111 Gc8 :o:ﬂr:ct to the best of my knowiedge ond
23 GB I elief.
I | |
-]I— I _{I— Date Surveyed
—————— r— oot | August B, 2000
| I Signature & Seat of
I l l Professional Surveyor
147 SR
120 S& I I + I
. , . ‘331 Duat
33 ca ‘ 34 ¢ca I 35 6B l o 148
I I |
& I J; ! Certifcafe No. \}
725& John S. Piper
t 1 t ] 1 + U 1 T T T F—— i
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DRILLING PROGRAM

SKELLY UNIT WELL No. 905
SURFACE DESCRIPTION:

See Item 11 (other information) in the attached Surface Use and
Operations Plan.

FORMATION TOPS: Estimated KB Elevation: 3963°

Formation Depth Lithology Fluid Content
Rustler 1314' Anhy, Salt -———-
Yates 2569 Anhy ————
Queen 3414" Ss, Dolomite 0il
San Andres 42077 Dolo, Limestcne -——-
Glorieta 5679 Dolomite —-——
Tubb 68627 Sandstone -———-
Abo 74037 Dolomite -
Wolfcamp Limestone 8939’ Limestone Oil
Strawn 11054" Limestone Gas
Atoka 114557 Sandstone Gas
Morrow Limestone 11709 Limestone —-———-
Morrow Sand 127307 Sandstone Gas
Chester 12580 Sandstone ———
Total Depth: 12550’

The base of the salt section is the top of the Yates at 2569'. No
abnormal pressures or temperatures are anticipated to be encountered

in this well. The Bottom Hole pressure at T.D. is estimated to be 7.9
PPG EMW (5135 PSI).

H2S in the San Andres formation is possible. H2S RADIUS OF EXPOSURE:
100ppm = 199", 500ppm = 91', based on 4300 ppm H2S and 692 MCF (see
attached H2S Drilling Operations Plan. H2S equipment to be
operational prior to drilling out Surface Casing Shoe.)

Duration of Operation: 46 Days to Drill & 8 Days to Complete
PRESSURE CONTROL EQUIPMENT:

A 3000 psi (or 5000 psi at drilling contractor’s option) Dual Ram BOP
with rotating head (See Exhibit C) will be installed after surface
casing is set. A 5000 psi Dual Ram BOP with a rotating head and
annular preventer will be used. (See Exhibit D). It will be installed
after intermediate casing is set at 4200’. BOP will be tested each
time it is installed on a casing string and at least every 29 days,
and operated at least once each 24 hour period during drilling.



A PVT system will not be installed. We will be drilling thru the
reserve pit and will circulate the steel pits one hour each tour to
check for gains and losses and will be noted on the driller’s log,
which is Texaco’s policy.

We do not plan to run an automatic remote-controlled choke. We will
have installed and tested two manual, H2S trimmed, chokes.

CASING AND CEMENT PROGRAM:

The cementing program is detailed on Form 3160-3. All casing will be
new.

Casing Program: A
e’
Surface Casing - 14 3¢ hole, 11 3¢, 42#%#, WC-40, STC, set @ S58’.

Intermediate Casing: 11” hole, 4200’ of 8 5/8”, 32#, WC-50, LTC set @
42007,

Production Casing: 7 7/8” hole, 8600’ of 5 %', 17#, WC-70, LTC & 3950’
of 5 %, 17#, SS-95, LTC set @ 12550’.

Centralizer Program:

Surface Casing - Centralize the bottom 3 joints and every 4th to
surface.

Intermediate Casing - Centralize the bottom 3 joints.

Production Casing - Centralize every other joint from TD to 10800’ and
above and below the DV Tool @ 88007,

MUD PROGRAM:

Depth Type Weight Viscosity
9%

0'-550 Fresh Water 8.4 28

400'-4200" Brine 10.0 29

4200’ -12550" Fresh Water/Starch 8.4-10.1 29-40

LOGGING, TESTING:



GR-CAL-CNL-LDT, GR-CAL-DLL-MSFL, GR-CAL-BHC surveys will be run.
A two-man Mud Logging Unit will be used from 4200’ to 12550’.
A drill stem test may be conducted in the Morrow, if needed.

Sidewall cores (25) are planned for the Morrow.



DRILLING CONTROL
CONDITION II-B 3000 WP

FOR AIR DRILLING OR
WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

H>S TRIM REQUIRED
YES NO_Y

BB}LOOIE LINE OR FLOW LINE

8LIND RAMS

c
PIPE _ RAMS
) 18 -
2 3 4 S 6 12
8
KILL LINE
BLINO FLANGE
W/RE-ENTRY VALVE [ =<

MATTRIAL LIST - CONDITION IT - B

A Taxaco Wellhead

B 30004 W.P. drilling spool with a 2" minimum flangaed
. ocutlet for ki{ll line and 3" minimum flanged outlat for
chokae line. .

[of 3000¢ W.P. Dual ram type preventar, hydraulic operated
with 1" steel, 000§ W.P. contrcl lines (whare sub-
structure height is adequats, 2 - 000§ W.P. single ram
type preventars may be utilized).

o] Rotating Head with fill up ocutlet and extended Aloole
Line. )

1.3,4, 2% mini{mum 30004 W.P. flanged full ‘Opening steel gatae

7.8, valve, or Halliburton Lo Torc Plug valva.

2 2" minimum 3000§ W.P. back pressure valve.

5,6,9 1 minimum 3000¢ W.P. flanged full opening steel gatae
valve, or Halliburton Lo Torc Plug valve.

12 1* minimum schedule 80, Crade "B", seamless line pipe.

13 2% minimum x J1* minimum 30004 W.P. flanged croas.

10,11 2* minimum J000¢ W.P. adjustable chokae bodies.

14 Cameron Mud Cauge or aquivalent ( location optional in

choke linae).

15 2* minimua 13000¢ W.P. flanged or threaded full opening
steel gate valve, or Halliburton Lo Torc Plug valve.

TEXACO, inc

AN . A%
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DRILLING CONTROL
CONDITION II-B-5000 PSI WP

g—— [ 24 YES N

TRIM REQUIPYL

FILL LINE i E ’ & FLOW Line

I3
Ol —

2

8

CRYLe tNg couTROY

MATERFAL PSR o CAYNT=IAY 1Y - §

A Texaco Wellhead

3 $000¢ W.?P. drilling spool with a aminisum 2 flanged
ocutlet for kill line and 3" minizua flanged outlet f{orc
choke line.

c 5000s W.P. Dual ram typa preventer, hydraulic operated

with 1* steel, 5000¢ ¥.P. concrol lines.
.-

2 50004 W.P. Annular preventer, hydraulic operated with
1% steel, 1000 W.P. control lines.

4 Rotating Mead with fill up outlet and extended Dloo:ie
line.

1,2,4,%, 2° minizua $0003 %.P. flanged (ull opening ztcel qate

3,10,11, valve, or Halliburton Lo Torc Plug valve.

2

b3 2" minimua %0001 W.P. back pressure valve.

5.9 1% ainimua %0004 W.P. flanged full opening steel gacte
valve, ar llalliburten Lo Tore Plug valve.

? 1% minimua $000¢ W.P. (langed hydraulic valve

15 1% ainimum Scheduls 160, Crade B, scamless line pipe

16 2" afnioum x 3= %0004 W.P. (langed cross

1,0 2" mininua $000¢ W.P. adjustebls chokes with Clarbile
tria.

17 Cimeron Mud Cauno or equivalent (locatlon in c¢hoke line
aptional).

.3 4% minl=um 10009 hydrsulic flangcd valve.

S 8% ainizua cteel tlow lina.

Y 2" minilzua 30031 W.i. flanaed or threaded {11 cpenung

“teul gate valve, a¢ Hallibuetlon Lo Taic ilug valwa.

TEXACO. nc

A N
3¢

“rde s my Htians

Exnigit D
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COND

25
FILL LINE

DRILLING CONTROL
ITION ¥-B - 10,000 PSI wWp

YES

HaS TRIM REQUIRED

NG

F flow Ling

1.2.9,10,
13.16,17,
19,.26,27

L]
11,14

12

13

N

22
18
20

3

e

1s

RRILLING QQNTROL

yam o bod -

Tezace Walllaad

10,0004 W.p. Drilling Spool wita a ainisum 2 {langeq
outlet far kill line and 4 minisus tlanged auctlet tor
chske line

10,3008 ¥.P. Dual Varladle Raas TYPe prevencer. Rydraulic
o@pearatad vin 1° wcewl, 30006 W.P. cantral line

10,000¢ W.P. Sinqle Rae Type pteventar, Nhydraulic
Gperated vith 1° etesl, 33006 W.P. contral iines

10,9004 ¥.P. Annular prevencer, hyaraulic specretad with
1% satsel, 3000¢ W.P. contral llines

WBan zaquirsd - Rotating Heed witn fill up outlet ang
4xtended Bicaie line

2* miniaum 10,0004 W.P. tlanged full apening staal jate
valve, or Malllburtan Lo Tarc Plug valve
1% sinisum 10,0000 W.P. Back pressure valve

4° ainimus 10,000¢ W.Pp, tlanged full opening staeel qate
valve

4% sinisusm 10,0008 w.p. flanged tull opaning nhydraul.ic
valve .

¥han raguliZed - 10° winimum 10009 W.?. flangea (ujl
apening Aydraulic valve

4% minleus 10,0000 w.P. 4130 Sachanical tubing wictn
flanged enda, ar equivelaent

3% miniaum X 4° ainisum 10,000 v.P. flanged cross
1° ainisum 10,0004 W.P. autometic chaxe

1® minisua 10,0000 w.p. Adjuscable choke equipped witn
carpide tria

Camaran Xuag Cauge ar squivalent (lecation in cnoxe linae
optianal)

MRen zaquizsd - 10“ sceel flaw line

1° minlsus 104A0¢ w.p, {langed or threadea full Spening
4teal gate valve ar Mallldurtan Lo Torc piuq vaive

TEXACO, inc.

widLAm)

ICALE

2atg | €3t

TCuay

A

¥

~a | 0aa wmo

OAawwn gv-

SmECKEO oY

APRAQOVED BY

|
|
!
i

r AN
3¢

EXHIBIT G-1




SURFACE USE AND OPERATIONS PLAN
FOR

TEXACO EXPLORATION AND PRODUCTION, INC.

SKELLY UNIT NO. 905
1100.0° FNL & 660.0° FEL, SECTION 14,
TWP. 17 SOUTH, RANGE 31 EAST, N.M.P.M.,

EDDY COUNTY, NEW MEXICO

LOCATED: 10 miles Easterly of Loco Hills, New Mexico

FEDERAL LEASE NUMBER: LC 029420A

LEASE ISSUED: Lease is in a producing status.

ACRES IN LEASE: 4160

RECORD LESSEE: Texaco Exploration and Production, Inc.

SURFACE OWNERSHIP: USA

GRAZING PERMITTEE: Olane & Ladoyce Caswell
1702 Gilham
Brownfield, Texas 79316

POOL: Fren, Morrow

POOL RULES: Field Rules are for no wells to be located closer

than 10’ to any quarter-quarter section and 660’ from the nearest
lease line and quarter section lines.

EXHIBITS: A. Access Road and Facilities Map
B. Drilling Rig Layout Diagram

C. Well Location and Acreage Dedication Plat 40 acres



Surface Use and Operation Plan, Skelly Unit No. 905, 8/22/00, Pg. 2

1. EXISTING ACCESS ROADS

A. Exhibit "A" is an enlarged portion of a 7.5 minute
U.S.G.S. topographic map showing the proposed well site and the
existing roads in the area. Point "A" is the junction of an
existing resource road and State Highway 82. Said intersection is
approximately 5.2 miles Southwesterly of Maljamar, New Mexico
and 10 miles Easterly of Loco Hills, New Mexico along the major
established Public Road System. From Point "A" as shown in Purple
on Exhibit "A", go .30 miles Northwesterly, then .30 miles North-
erly, then .58 miles Northeasterly, then .42 Northerly to Point
"B", an intersection of two existing resource roads. Then go .30
miles Easterly along said resource road as shown in purple on
Exhibit "A" to Point "C", the beginning of the proposed resource
road.

2. PLANNED RESOURCE ROAD

A. Length and Width: From Point "C" as shown on Exhibit "A" a
new 14 foot wide resource road will be constructed approximately
525 feet Southerly as shown in red on Exhibit "A" to the
Southeast corner of the proposed well pad, as shown on Exhibits
"AW and HBH .

B. Surfacing Material: Caliche material will be used to
surface the proposed road. It will be watered, compacted, and
graded.

C. Maximum Grade: An approximate grade of aone percent will be
encountered descending from point "C" to the proposed well pad.

D. Turnouts: Turnouts will not be required.

E. Drainage Design: The new road will be crowned at the
center to direct drainage to ditches on both sides of the roadway
with turnout ditches to be constructed as required.

F. Culverts: None will be required.

G. Cuts and Fills: A slight amount of leveling will be
required.

H. Gates and Cattle Guards: None will be required.

3. LOCATION OF EXISTING WELLS

A. Existing wells on the lease and in the immediate area are
shown on Exhibit "A".



Surface Use and Operation Plan, Skelly Unit No. 905, 8/22/00, Pg. 3

4. LOCATION OF EXISTING AND PROPOSED FACILITIES

A. The o0il, gas, and/or water that this well produces will be
stored at the proposed tank battery to be constructed on the
proposed well site as shown on Exhibits "A" and "B".

B. An electric power line 525.0 feet long will need to be
constructed to service this site. It will be a 12,470 phase to
phase, no neutral, rapture protected line.

5. LOCATION AND TYPE OF WATER SUPPLY

A. It is not contemplated that a water well would be drilled.
Water necessary for drilling operations will be purchased and
trucked to the well site or will be transported to the well site
by a temporary pipeline laid on the ground along existing roads.

6. SOURCE OF CONSTRUCTION MATERIALS

A. Caliche needed for the well pad will be taken from the
proposed borrow pit located within the 400x400° archaeologically
cleared tract at the proposed well site (See Exhibit "B" for
location). 1If sufficient quality or quantity of caliche is not
available, it will be transported to the proposed well site from
from the existing pit located in the Northwest quarter of the
Southeast quarter of Section 11, T17S, R31E, by the existing
resource roads.

7. METHOD OF HANDLING WASTE DISPOSAL

A. Drill cuttings will be disposed of in the drilling pits.

B. Drilling fluids will be allowed to evaporate in the
drilling pits until the pits are dry.

C. Water produced during tests will be disposed of at
commercial or company facilities.

D. 0il produced during tests will be stored in test tanks
until sold.

E. Trash, waste paper, garbage and junk will be placed in a
trash bin located on the drill site pad. It will be transported
to an approved 1landfill for disposal within 30 days after
completion of drilling and/or completion of operations. All waste
material will be contained to prevent scattering by the wind.

8. ANCILLARY FACILITIES

A. None required.



Surface Use and Operation Plan, Skelly Unit No. 905, 8/22/00, Pg.

9. WELL SITE LAYQUT

A. Exhibit "B" shows the relative location and dimensions of
the well pad, mud pits, and the location of the major rig
components.

B. Cut and Fill requirements will be moderate, but clearing
and leveling of the well site will be necessary.

10. PLANS FOR RECLAMATION OF THE SURFACE

A. After completion of drilling and/or completion of
operations, all equipment and other material not needed for
operations will be removed. Pits will be filled and the location
will be cleaned of all trash and junk to leave the well site in
an as aesthetically pleasing condition as possible.

B. Any unguarded pits containing fluids will be fenced until
the pits are dry.

C. After abandonment, all equipment, trash and junk will be
removed and the well site will be «cleaned. Any special
reclamation and/or special revegetation requirements of the
Surface Management Agency will be complied with and will be
accomplished as rapidly as possible.

11. OTHER INFORMATION

A. Topography: The land surface in the area of the well is
relatively level with moderate sand dunes. Regionally, the land
slopes Southwesterly with average slopes of less than one to two
percent.

B. Soil: Top soil at the well site is a moderate sandy loam.

C. Flora and Fauna: The vegetation cover is moderate. It
includes range grasses, weeds, scrub oak bushes, and mesquite
bushes. Wildlife in the area is that typical of a semi-arid
desert land and includes coyotes, rabbits, rodents, reptiles,
hawks, dove, quail and other small birds.

D. Ponds and Streams: There are no rivers, lakes, ponds, or
streams in the area.

E. Residences and Other Structures: There are no occupied
dwellings or other structures within 3/4 mile of the well site.

F. Archaeological, Historical, or other Cultural Sites: None
were observed in the area.

G. Land Use: Grazing, oil and gas production, and wildlife
habitat.

4



Surface Use and Operation Plan, Skelly Unit No. 905, 8/22/00, Pg.

H. Surface Ownership: Federal

12. OPERATOR’'S REPRESENTATIVE

A. Phil Ryan

Commission Coordinator

Texaco Exploration and Production, Inc.
P. 0. Box 3109

Midland, Texas 79702

Office Phone: (915) 688-4606

CERTIFICATION

I hereby certify that I, or persons under my direct supervision,
have inspected the proposed drill site and access route: that I
am familiar with the conditions which currently exist; that the
statements made in this plan are, to the best of my knowledge,
true and correct; and, that the work associated with the
operations proposed herein will be performed by Texaco
Exploration and Production, Inc. and its contractors and sub-
contractors in conformity with this plan and the terms and
conditions under which it is approved. This statement is subject
to the provisions of 18 U. S. C. 1001 for the filing of a false
statement.

5&é2/éu9 42?32£222?

7

Date 7/ A. Phil Rya
Commission Coordinator
Midland, Texas

Enclosures
Jsp
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Road on Lease (Purple)

EXHIBIT "A"
ACCESS RCAD AND FACILITIES MAP

Road on State Land (Blue)

TEXACO EXPLORATICN AND PRODUCTION INC.

Road. on Private Land %Pmk)
Road .on Federal Land (Brown)
Resource Road (Red)

Electric Line (Oranga)
Production Flow Line (Green)

SKELLY UNIT No. 805
Locoted 1100" FNL & 660’ FEL, Section

14,

T—-17-S, R=31—E, NMPM, Eddy County, NM

Staked - Well Location

Praducing 'Yell Location
‘Water lnLect:on Well

Drawn cy: Czno M. Rodriquez

Scale: 1" = 1000

='Found 1 “lron Pipe with Brass Cap
Found 2" or 3° Iron Pipc with Erass Cap)

Date: August 9, 2000

A. Phil Ryan

Unit or Lease Boundary

Chacked by: J.S. Piper
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AREA ARCHAEQ!.OGICALLY CLEARED —

H2S DRILLING OPERATION PLAN EXHIBIT "B"
DRILLING RIG LAYOUT

TEXACO EXPLORATION AND PRODUCTION INC.

Briefing Station

® O

H2S Safety Trailer SKELLY UNIT No. 905
. ) Located 1100" FNL & 660’ FEL, Section 14,
{3/ Windsocks Skelly Unit No. 66 T—17-S, R—31—E, NMPM, Eddy County, NM
@ HoS Detectors, Shale Shaker, Drawn by: Gens M. Rodrigusz Scale: 1" = 80
Rotating Head,
Rig Floor Date: August 9, 2000 A. Phil Ryan
Prevailing Wind from the South Checked by: J. S. Plper
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DISTRICT 1 N -
P.] 0. Box 1980, Hobbs, NM 88240 StOte Of New MGXICO Form C 102

Energy, Minerals and Natural Rescurces Department Revised February 10, 1994

OIL CONSERVATION DIVISION

CISTRICT I

Instructions on back
P. C. Crawer DO, Artesio, NM 88210

DISTRICT ill Submit to Appropricte Disirict Office
1000 Rio Brazos Rd., Aztec, NM B7410 PO Box 2088
N Santa Fe, NM 87504-2088 State Lease~4 copes
P. 0. Box 2C88, Santa Fe, NM B7504-2088 Fee Lease-3 copies
. [CJ AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT
VAPl Number 2pool Cole S Poal Nome
Fren, Morrow
Property Code SProperty Name 5 Well Number
Skelly Unit 905
’0GRID No. B0peratar Name 9 Elavation
22351 TEXACO EXPLORATION & PRODUCTION, INC. 3940’
"® Surface Location
UL or lot no. Section Township Range Lot ldn Feet fram the North/South fine Feet from the East/West line TCounty
A 14 17-S | 31-E 1100 North 660' East Eddy
" Bottom Hole Location If Different From Surface
UL or lat no. Seaction Township Range Lot ldn Feet from the North/South line Feet from the East/West line Caunty
'Deagiccled Acres SJoint or Infilt "Consolidation Code 150rder No.
320

NO ALLCWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON—-STANDARD UNT HAS BEEN APPROVED BY THE DIVISION.

'‘DPERATOR CERTIFICATION

[ hereby certify that the Infarmatlon
coritalned herein is true and complete to tne
best of my knowledge and kellef.

222

Printed Name

+ 114 Dual

Skelly Unit No. 905 )

O b 4 — Skely Un UL A. Phil Ryan

Position

Commissioner Coordinator
Corrpany

104 G8B 113 68
¢ * Texaco Expl. & Prod. Inc.

Date

August 10, 2000

e ————— T ———= 14 ———— S "*SURVEYOR CERTIFICATION

I [ hereby certify tnat the well location shawn
I on this plat was plotted from field notes of
actual surveys made by me or under ny
22 68 I supervision, and that the same is true and
.”1 GB correct to the best of my knowledge and
| belinf,

Date Surveyed

August 8, 2000

Signature & Seai of
Professional Surveyor
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HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

SKELLY UNIT WELL No. 905

RADIUS OF EXPOSURE

100 PPM: 199 feet
500 PPM: 91 feet Based on 4300 PPM H2S and 692 MCF.
TRAINING

Every person involved in the wellsite operation will be informed of
the characteristics of hydrogen sulfide, its danger, safe
procedures to be used when it is encountered, use of detection
equipment, use of protective breathing equipment, and first aid
procedures for regular rig personnel.

On site training will be provided by Texaco prior to reaching Order
6 compliance depth. The Texaco Drilling Supervisor is responsible
for insuring all persons working on location have been provided
training.

EXHIBIT A

Topographic map of location and surrounding area.
EXHIBIT B

The wellsite layout contains the following information:

. Drill rig orientation
Prevailing wind direction
Location of all briefing areas
Location of access road
Location of flare line

. Location of windsocks

Location of H2S Safety Trailer

.

.

NSOyl WP
. . .

EXHIBIT C

Well Control Equipment



PROTECTIVE EQUIPMENT

4 - 30 minute SCBA's: 2 located at each Briefing Station. An
additional SCBA will be located at the Tool Pusher's trailer, if
used.

5 - 5 minute escape packs will be located in the Dog House.

Means of communication while using protective equipment will be
hand signals.

H2S SENSORS

HZ2S sensors will be located at (1) Shale Shaker (2) Rotating Head
and (3) Rig Floor.

A light will be located on the rig flocor. It will be set to go off
at 10 PPM. It will be visible from anywhere on the location.

A siren will be located on the rig floor. It will be set to go off
at 15 PPM.

Texaco Drilling Supervisor will maintain a portable H2S monitor.

MUD PROGRAM

A Fresh Water/ Brine system will be used. Ph will be maintained at
10 or higher if H2S is encountered. Sufficient quantities of H2S
scavenger will be on location for use as required.

Drilling will be through an on site gas separator to separate gas
from the drilling fluid with gas vented down a flare line equipped
with an igniter.

METALLURGY

All wellheads, trees, BOP's, rotating heads, choke manifolds and
piping will be constructed/trimmed with materials suitable for H2S
service.

All casing and tubing will be no greater than 80000 psi vyield
strength and no greater than a Rockwell C-22 hardness.



OTHER REQUIREMENTS OF ORDER 6

The flare line (item 4 of exhibit I) will be equipped with a
propane ignition.

The flare gun and flares will be located in the H2S Safety Trailer.
Communications for the location will be by Rig Telephone.

Wind direction indicators will be on the rig floor and at one
briefing station with at least one visible from all points on the

location.

Caution/danger signs and flags will be maintained at all entrances
into the location.

An automatic remote-controlled choke will not be used. We will
have installed and tested two manual, H2S trimmed, chokes.

WELL TESTING

DST's may be conducted in the Morrow formation.
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e A ¥ EXHIBIT "A"
===="Access Road: (Yellow) . ACCESS ROAD AND FACILITIES MAP

=== = Resource Road -on Lease (Purplz)

= 'Resource -Road’ on Private Land (Pink)

== Resource Road’on State Land (Blue) TEXACO EXPLORATION AND PRODUCTION INC
== Resource Road on Fcderal Land (Brown) '
a@x = Proposed Resource Road (Red) SKELLY UNIT No. 905

—£—= Proposed_ Electric Line (Orange) Located 1100" FNL & 660’ FEL, Section 14,

—f— = Propesed- Production Flow Li Green 47 N T
Stal?ed'Well Locatlig: ° ne (Green) T-17-S, R—-31—-E, NMPM, Eddy County, NM

Producing Well Location

“Water !nlqction ~Well Drawn by: Czno M. Rodriquez Scale: 1" = 1000

-Found 1"'lron Pipe with Brass Cap Dota: August 9, 2000 A. Phil Ryan

th-wn e

Found 2" or 3° iron Pipc with Brass Cap
Unit or Leass Boundary :
a Checked by: J.S. Plper
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AREA ARCHAEOI.OGICALLY CLEARED —

HoS DRILLING OPERATION PLAN EXHIBIT "B”
DRILLING RIG LAYOUT

TEXACO EXPLORATION AND PRODUCTION INC.

SKELLY UNIT No. 905
Located 1100" FNL & 660" FEL, Section 14,

Briefing Station

HoS Safety Trailer

Windsocks ~ Skelly Unit No. 66 T—17-S, R—31—E, NMPM, Eddy County, NM
(4)  HaS Detectors, Shale Shaker, Drawn by: Gene M. Rodriguez Scale: 1° = 80'
Rotating Head,
Rig Floor Date: August 8, 2000 A. Phil Ryan
Prevailing Wind from the South Chacked by: J. S. Plper
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SISTRICT 1

P. 0. Box 1980, Hobbs, NM 88240

DISTRICT &t

P. 0. Drawer DD, Artesia, NM 83210

State of New Mexico

Energy, Minerals and Naturo! Resources Department

OIL CONSERVATION DIVISION

"l

Form C-102
Revised Februery 1C, 1994

Instructions on back

DISTRICT il Submit to Appropriate District Office
10CQ Rio Brazas Rd., Aztec, NM 87410 PO Bex 2088
DSTRET Santa Fe, NM 87504-2088 State Lease~4 copies

Fee Lease—3 copies
P. 0. Box 2088, Santa Fe, NM B7504-208B i

) ] AMENDED REPORT
WELL LOCATION AND ACREAGE DEDICATION PLAT

VAPI Number 2Pool Code ° Pool Name
Fren, Morrow
Progerty Cede SProperty Name % Well Number
Skelly Unit 905
"0GRID No. SQperator Nome 9" Elevotion
22351 TEXAC() EXPLORATION & PRODUCTION, INC. 3940°
'°_Surface Location
UL er ot no. Section Township Range Lot Jdn Feet from the North/Sauth line Feet from the East/West line “County
A 14 17-S | 31-E 1100’ North 660" East Eddy
" Bottom Hole Location If Different From Surface
UL ¢r iot no. Section Township Range Lot lan Feet from the Narth/South line Feet from tne East/West line "County
Zeadicated Acres Jaint or Infil Consolidation Code 150rder No.
320
NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-—STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION.
@sh—-—-—*—-—-—— ‘bPERATOR CERTIFICATION
r | I I 1 hereby certify that the Informaticn
I l I cortalned hereln Is true and complete to tre
- best of my knowledge amd bellef.
I . 103 A | 102 GB I 8 Wiser Skeily
* 114 Dual rd o A
| | l * /
l l | 660" Printed Name
_______ e — o Skelly UnityNo. 805 A1) A Phil Ryan
l I l Pasition
| | | Commissioner Coordinator
I 105 G8 I 110 a8 I Company
104 GB 113 6B
. | # | | e Texaco Expl. & Prod. Inc.
I Date
l ' l August 10, 2000
| A0 Ne . | ‘
_______ Fe————— e *SURVEYOR CERTIFICATION
| | I I hereby certify that the well location shown
on this plat was plotted from field nates of
| I | actual surveys made by me ar under my
22 68 I supervision, and that the same is true and
24 GB’, l . I - o1l CB correct to the best of my knowledge and
I 23 cB I | belief.
I | _:_ Date Surveyed
——————— +_—__—_+———_—— ST T Auqust 8, 2000
I I I Signature & Seal of
| I I Professionol Surveyor
147 SR
120 S
.R. I ,, l ° + l QJB Duat
33 68 I 34 cB I 35 68 | o148 /\
| | | \)ng
l l l o Ir' ate No \‘
\,,\ 1 é l erpili .
254 John S. Piper
\/
F F ! i t 1 t t = 1 F = ]
330 660 880 1320 1850 1880 2310 2640 2000 1500 1000 500 0 | sheet




DRILLING CONTROL
CONDITION II-B 3000 WP

FOR AIR DRILLING OR
WHERE NITROGEN OR AIR BLOWS ARE EXPECTED

HaS TRIM REQUIRED

ruj YES “NO ¥

&BFOOEELWE OR FLOW LINE

BLINO RAMS

PIPE _ RAMS

2 3 4

KitL LINE

BLIND FLANGE

BRILLING CQONTROL
o904 Y - - T =
A Texaco Wellhead
8 J000¢ W.P. drilling epool with a 2" minimum flanged

. outlet for kill line and 3* minimum flanged outlet for
choke line. .

[ 30004 W.P. Dual ram type praventer, hydraulic operated
with 1" steal, 30004 W.P. control lines (wvhere sub-
structure heiqght is adequatas, 2 - 0004 W.P. single ram
type preventars may be utilized).

o] Rotating Haead with {1l up outlet and aextended 8loocie
Lina. :

1,3,4, 2% minimum 30004 W.P. flanged full ‘opening steel gate

7.8, valva, or Halliburton Lo Torc Plug valve.

2 2" minimus 30000 W.P. back pressura valve.

£,6,9 3% minimum J000¢ W.P. flanged full opening stesl gate
valve, or Halllburton Lo Torc Plug valve.

12 1" ainimum schedule 80, Crade “B", seamless line pipe.

1] 2% miniaum x 1" ainiaum 30004 W.P. flanged croses.

10,11 2* minimum 3000¢ W.P. adjustable choke bodies.

14 Camaron Mud Cauge or equivalent ( locaticen optional in

choka line).

15 2" minimua J000¢ W.P. flanged or threadad full opening
steeal gate valve, or Halliburton Lo Torc Plug valve.

AN TEXACO, inc. Ay
Y PR vIf
sCave | patg £3r xQ ORQ. NO. )
St ’ EXH!SIT C
CmeECato 87 |

srra0vid 0y







DRILLING CONTROL
CONDITION IX-B8-5000 PSI W#

£

H

25 TRIM REQUIRYL
: 24 YES

Q
NO

25

FILL LINE | & FLOW Ling

BLIKO RAMS

PIPE__RAMS

&
ESHEIE
{

[
CRILLING CONTAOL
MATERYAL 17ST - CAUATTTON [V - 9§
A Texaco Wellhead
a $000f W.?P. drilling spool with a ainiaum 2° (flanged

cutlet for kill line and 3* minisua flanged outlet foc
choke line.

4 $0009 W.P., Dual ram type preventer, hydraulic operated
with 1* steel, SOOOl_ﬁ.P. control lines.

2 5000t W.P. Annular'?reventer. hydraulic operated with
1" steel, 30cOy W.P. contral lines.

4 Rotating Head with fill up outlet and cxtended Bloaie
line.

1,2.4.5, 2% minizmums 50009 W.P. flanged full opening stcel gate

a,10,11, valve, or Halliburton Lo Torc Plug valve.

03

2 2" minimua $000¢ W.P. back pressure valve.

5.9 1% sinimua 5000¢ W.P. flanged full opening steel gate
valve, or MNallibucrton Lo Torc Plug valve.

? 3% pinimua 5000¢ W.P. (langed Rydraulic valve

13 3% miniaum Scheduls 160, Grade B, scaaless line pipe

i6 2" minimua x 3= 50009 W.P. flanged cross

3,3 2" sinimuas $SCO0¢ W.P. adjustablo chokcs with Jarbide
tria.

7 Caneran Mud Caunqa of equivalent (location in <¢noko line
opcicnal}.

-3 4% minizum 1C00J hydraulic flanged valve.

- 8" alnicua wtecel flov tina.

o 1 ninisua 1000t W.P. f(tanqed or ex v 111 epeniag
“lewl o ¢ valve, OC Hallibuetan Lo aic lug valve.

TEXACO, nc

AN
VIf

Exw'igit D




DRILLING CONTROL
CONDITION X-8 - 10,000 PSI wp

HaS TRIM REQUIRED

YES NGO
2 24
25 .
FILL LINE FLOW Ling
E
18
|
[ —

7

23
AN
21 K 14
p S— !

S S e N

22", s
- 19
=

=

S e ————— ]
27 26 12
I
20
ORILLING CONTRQL
' rqm o -v, -
A Texace Wallhead
] 10,0000 ¥.P. Drilling 3pool wita a minimue 2° flanqgea
outlet faor kill line and 4* minisus flanged autlet tac
choks line
< 19,900¢ ¥.P. Dual Variasle Ram Type prevancar. Aydrauiic
eperactad vwith 1° scteel, 30004 W.P. conctfoi line
-] 10,0004 W.P?. Single Raa Type prevencer, Aydraulic
eparated with 1* steel, 33000¢ W.P. contral lines
} 10,0004 ¥.P. Annular preventer, Nydraulic apecatad with
1% steel, 35000¢ W.P. control linaes
? Mhas raquizsd - Rotating KHead with f1ll up outlet and

eaxtended 8ioaiae line

1.2,9,10, 1° sinisum 10.000¢ W.P. flanqed full opaning stesl gaca
6,17, valve, ar Nalliburton Lo Torc Plug vaive

.16,

19,26,27

s 3° minlaum 10,0000 W.P. Dack prassurs valve

11,14 4% alaimum 10,0000 W.P. flanged full opening steel qatae
valve

11 4% minlsua 10,000¢ VW.P. flanqed full opening Nydrauiic
valve )

13 ¥Ran raguirsd - 10° ainisum 1000¢ W.P. tlanqea (full
apening hydraulic valve

3 4° siajsua 10,0000 V.P. 4110 mecnanical tuBIng witn
tlanqed enda, or equivalant

22 1% alaisua X 4° alnlaum 13,0000 w.P. flanqed cross

18 1* sinimum 10,0000 ¥.P. autoaatic choke

20 1* winisum 10,0009 ¥.9, adjuscable choxe aquipped wizh
caroide tris

k3] Cameran Mud Cauge or aquivalent [lacation In <noxa |ine
@ptional)

24 ¥hAn Zagulzgd - 10" steal flow linae

s 1° sinimum 10004 W.P. flanged oc tnarmaded full apening

4Ceel Jate valve ar Malliburton La Tars piug valve

TEXACO, Inc.
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