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Form 3160-3 811 5. 48T MIT IN TRIPLICATE* FORM APPROVED
(July 1992) UNITED STATES | ARTEgia i onol :}her instructions on OMB NO. 1004-0136
RE ARSI § N id 3 .
DEPARTMENT OF THE INTERIOR ietee ) Explres: Fepruary 28, 1999
g 5. LEASE DESIGNATION AND SERIAL NO
BUREAU OF LAND MANAGEMENT LC-0268793A&- O 2./ J’/ 77
APPLICATION FOR PERMIT TO DRILL OR DEEPEN i 8 IF INDIAN, ALLOTTEE OR TRIBE NAME
1a. TYPE OF WORK — - -
DRILL X DEEPEN || | 7. UNIT AGREEMENT NAME
b. TYPE OF WELL . BURCH KEELY UNIT ¢ g
oL Nz GAS — SINGLE ~— MULTIPLE — | 7.
WELL WELL L) OTHER ZONE L ZONE . | 8 FARMOR LEASE NAME, WELL NO.
2. NAME OF OPERATOR BURCH KEELY UNIT #877
'MARBOB ENERGY CORPORATION | 9. API WELL NO. N
3. ADDRESS AND TELEPHONE NO. T 30015- 31SAL
P.0. BOX 227, ARTESIA, NM 88210 505-748-3303 |/ £/p¢/F  10.FIELD AND POOL, OR WILDCAT
4. LOCATION OF WELL (Report location clearly and in at:cordance with any State requir =men’t;.") ) GRBG JACKSON SR Q GRBG SA
Atsurface 2615 FSL 660 FWL 11.SEC, T..R. M. ORBLK,
At proposed prod. zone AND SURVEY OR AREA
- SAME Y, J_“‘ L | SEC.24-T17S-R29E
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® 12. COUNTY ORPARISH | 13.STATE
SEE SURFACE USE PLAN EDDY NM
15 DISTANCE FROMPROPOSED" 16. NO. OF ACRES IN LEASE 77, NO. OF ACRES ASSIGNED e
LOCATION TO NEAREST | TOTHIS WELL
PROPERTY OR LEASE LINE, FT 660’ 640 ; 40

»_71A|so to nearest drig. unit line, if any) . _ ; JRS

18. DISTANCE FROM ;’g‘@aggg‘mcm.ow 19. PROPOSED DEPTH [720. ROTARY OR CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED, . |

OR APPLIED FOR, ON THIS LEASE, FT. _ 4800 ‘ ROTARY
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22 APPROX. DATE WORK WILL START*

3592 3 11/24/00
2. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE ! " GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT o
C 24 Ub5,85@ | 24# 350' 300 SX -
o 7 7/8" o ____'___~____\J_-§i5 112" 17# 4800' _S__U_FFICIENT TO COVER 200 ABOVE o
L L L | ALL KNOWN 0&G HORIZONS
: t

PAY ZONE WILL BE SELECTIVELY PERFORATED AND STIMULATED AS NEEDED FOR OPTIMU

ATTACHED ARE: 1. WELL LOCATION AND ACREAGE DEDICATION PLAT
. 2. SURFACE USE PLAN
3. SUPPLEMENTAL DRILLING DATA

|

MASTER SURFACE USE PLAN ON FILE AT BLM ROSWELL
RECEIVED

OCD - ARTESIA

IN ABOVE SPACE DESCRIBE PROGRAM: If proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or
deepen dlrecuonally give pertment data on subsurface locations and measyred and true vertical depths. Give blowout preventer program, if any.

SIGNED észg M N (X! [( Uy ) 1me PRODUCTION ANALYST oate 10/23/00

(T hls space for Federal or State off ce use)

PERMIT NO. _ . APPROVAL DATE L .

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.
CONDITIONS OF APPROVAL, IF ANY: .

~

TITLE DATE

*See Instructions On Reverse Side LR e e L Ty s

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements jor representations as to any matter within its jurisdiction.

APPROVED BY







DISTRICT I

P.0. Box 1980, Hobbs, NM 88241-1880

DISTRICT 1I

P.0. Drawer DD, Artesia, NM 88211-0719

DISTRICT III

1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV

P.0. BOX 2088, SANTA FE, N.M. 87504-2088

- State of New Mexico

Energy, Minerals and Natural Resources Department

OIL CONSE
F

Santa Fe,

Form C-102

Revised February 10, 1994

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

RVATION DIVISION
.0. Box 2088

New Mexico 87504-2088 O AMENDED REFPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

API Number

Pool Code

28509

Pool Name

GRAYBURG JACKSON SR Q GRBG SA

40

Property Code Property Name Well Number
6497 BURCH KEELY UNIT 877

OGRID No. Operator Name Elevation
14049 MARBOB ENERGY CORPORATION 3592

Surface Location

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County

L 24 17 S 29 E 2615 SOUTH 660 WEST EDDY

Bot;tom Hole Location If Different From Surface

UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/Weat line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED

OR A NON-STANDARD UNIT

HAS BEEN APPROVED BY THE DIVISION

OPERATOR CERTIFICATION
I hareby cerilify ths the information
containad Aerwin iz trus and complste to the
bast of my knowledge and belief.

Lo ookt

Signature \

ROBIN COCKRUM
Printed Name
PRODUCTION ANALYST
Title

10/23/00

Date

SURVEYOR CERTIFICATION

I hareby cerilfy thai the well location shown
on this plat was plotied from Jisld notes of
actual swoeys made by we or wundsr my
supsrvisen and that the same is trwe and
correct to tha best of my baligf.

OCTOBER 2, 2000
T MP

0—-11-1208

Certificate No. RONALD J. EIDSON 3238
GARY EIDSON 12641

MACON McDONALD 12185







SURFACE USE AND OPERATING PLAN

Burch Keely Unit No. 877
2615' FSL and 660' FWL
Section 24-17S-29E

Eddy County, New Mexico

1.(c) Directions to Locations: Proceed east on U.S. 82 from Artesia
for approximately 22.0 miles. Turn south on Two Trees road
then east on lease road, Proceed east for .3 miles. Location
is on the north side of the lease road.

2. A new access road of 140’ will be necessary.

4.(a) If productive, this well will use Satellite “A”.







DRILLING PROGRAM

Burch Keely Unit No. 877
2615' FSL and 660' FWL
Section 24-17S-29E

Eddy County, New Mexico

10. Anticipated Starting Date and Duration of Operations

Spud Date: Approximately November 24, 2000

Duration of Operations: Once commenced, the drilling
operations should be C(rmpleted in approximately 21 days. If
the well is productive, an additional 30 to 60 days will be
required for completion and testing of the well.







G = s ooPY
Form 3160-5 UNITED STATES ' FORM APPROVED
(June 1990) oeparn or e nreror SUN 211999 " B Narch 31, 1989
BUREAU OF LAND MANAGEMENT 5. Lease De:igna.tion and St;rial No
SUNDRY NOTICES AND REPORTS ON WELLS

Do not use this form for proposals to drill or to deepe
Use "APPLICATION FOR PERMIT-"

. N 6. If Indian, Allottee or Tribe Name
n or reentry to a different reservoir.

for such proposals

SUBMIT IN TRIPLICATE

7. If Unit or CA, Agreement Designation

1. Type of Well
Oil Gas
R we [ weh [ oOther

8. Well Name and No.

2. Name of Operator

MARBOB ENERGY CORPORATION

9. APl Well No.

3. Address and Telephone No.
P.O. BOX 227, ARTESIA, NM 88210 505-748-3303

10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)
T17S-R29E
T17S-R30E

PR T

Ti75-R31E

11. County or Parish, State

EDDY CO., NM

12. CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

] Netice of intent Abandonment (] change of Plans

. Recompletion D New Construction
[ subsequent Report Plugging Back [_] Non-Routine Fracturing
Casing Repair D Water Shut-Off
D Final Abandonment Notice - Altering Casing D Conversion to injection

B other _TEST BOPS [ Dispose Water

{Note: Report results of multiple compiaton on Wall
Compistion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinet d

etaiﬁs
directionally drilled, give subsurface locations and measured and true verti

- DUE TO .THE LOW BOTTOM HOLE PRESSURE OF FORN
FOR WELLS IN THE ABOVE LOCATIONS TO TEST BOPS

THIS SUNDRY IS APPROVED FOR MARBOB
HOWEVER, THE OPERATOR WILL STATE G
REMIND AND/OR BRING NOTICE TO THE

THAT THE WELL'S BOPE TESTING 1S (

. and give pertinent dates, including estimated date of starting any proposed work. If well is
| depths for all markders and zones pertinent to this work.)*

AATIONS ABOVE 6000', WE ARE REQUESTING BLANKET APPROVAL

ON SURFACE CASING TO 1000#

TO HAVE A BLANKET APPROVAL FOR TESTING BOPS.
N EACH APD THIS APPLIES TO IN ORDER TO
BLM OFFICE AND ENGINEER REVIEWING THE APD

OVERED BY A BLANKET APPROVAL FOR THESE LOCATIONS

14. | hereby gertify that the foregoing is true and correct

Signed Title PRODUCTION ANALYST Date 05/25/99
(This space for Fed e

eyl ELIN ENGINEET J 1
Approved by - Title Sh‘prLEUM el le Date UN 1 6 -999
Conditions of approval, if gny: a

Title 18 U.S.C. Section 1001, makes ita crime for any person knowingly and_vwill‘rully to make to any department or age'pcy of the United States any false, fictitious or fraudulent

statements or representations as to any mafter within its jurisdiction.







U.S. DEPARTMENT OF THE INTERIDR

BUREAU OF LAND MANAGEMENT

IN REPLY REFER TO:

NMNM-88525X
3180 (06200)

Marbob Energy Corporation
Attention: Johnny Gray

P. O. Box 227

Artesia, NM 88210

Gentlemen:

With regard to our telephone conversation of §
discrepancies in the casing requirements secti

0
per our meeting on July 7, 1999, our office halll

shallow wells of 6000 ft. or less in T. 17 S., R
discrepancies, this letter states the langauage tg
requirements for all your existing APD’s

Conditions of Approval-Drilling amended as f«
1. Casing requirements in T. 17 S., Rgs. 29, 3

1. 8-5/8 inch surface casing should be set at ag
in the case the salt occurs at a shallower deptl
shoe shall be set in the anhydrite to ensure ade
excess of 100% cement volume to fill annulus
operator may then use ready mix cement to fil

2. The minimum required fill of cement behin
of the cement 200 ft. above the top of the upj
base of the salt.

United States Dej

BUREAU OF 1
Ros

2909

Roswell,

SEP 05 1999

partment of the Interior

LAND MANAGEMENT
well Field Office

West Second St.

New Mexico 88201
rww.nm.blm.gov

U.S. Depariment of the Interior

182 9nI[9 99

SEP 0 7 1599

eptember 2, 1999, a review of our records has found
of the conditions of approval for your APD’s. As
agreed with your recommended casing procedures for

os. 29, 30 and 31 E.,, NMPM. In order to correct the

be used for the conditions of approval casing

llows:

0 and 31 E. for shallow wells less than 6,000 ft.

yproximately ft. in the Rustler Anhydrite or
h above the top of the salt. The surface casing

quate sealing. The operator is required to use an
If cement does not circulate to surface the
] the remaining annulus.

d the 5% inch production casing is to place the top
sermost hydrocarbon bearing interval or to the







These requirements supercede those issued in your existing, approved APD’s for the shallow wells
located in T. 17 S., Rgs. 29, 30 and 31 E., NMPM. If you have any question regarding this matter
please call John S. Simitz at (505) 627-0288 or /Armando A. Lopez at (505) 627-0248.

Sincerely,

L]

Larry D. Bray
Acting Assistant Field Office Manager,
Lands and Minerals







Blowout Preventer
Stack Outlet

Adjustable Choke

Choke Manifold

BOPE SCHEMATIC

Double Rams

|
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\\
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Adjustable Choke
(or Positive)

Exhibit One






MINIMUM CHOKE MANIFOLD

BEYOND SUBSTRUCTURE

P - 5§ MWP - 10 MWP

MUO AT

d 10,000 PS| Working Pressure

RESERVE PIT

® Location of separetar optiensl

(LI 2 R

. All connections in choke manifold shall be wel

i and 10,000 psi for anliing.

EQUIPMENT SPECIFICATIONS AND INSTALLATION INSTRUCTIONS

AllﬂangesMbcAPlGBoreBderinggask ts shall be APt RX or BX. Use only BX for 10 MWP.

. All lines shall be securely anchored.
. Chokes shall be equipped with tungsten carbide seats and needies. and replacements shall be available.
. Choks manitoid pressure and standpipe pressure gauges shall be available at the choke manifoid to assist in regulating
choke manifold pressure gauge shall be located on the rig fioor in con-

chokes. As an aiternate with automatic chokes,
junction with the standpipe pressu/e gauge.

, studded, flanged or Cameron clamp of comparable rating.

MINIMUM REQUIREMENTS
3.000 MW 5,000 MWP 10,000 MWP
No. 1D, INOMINAU] RATING | 1.D. |[NOMINAL] RATING | 1.D. [NOMINAL| RATING
1 | Line from orilling spool 3" 3,000 3" 5,000 3 10,000
2 |Cross 3°x3°x3°x2° 3.000 5,000
| Cross 3°x3"x3"x3" 10,000
3 | vaesil) g‘u': @ 3ue 3000 | 3e 5000 | 3am 10,000
+ | vaive g‘u': Em 1-1316° | 3000 | 113n6° 5000 | 1-1ane" 10,000
2 | vaivesi) . 2.1ne* 3000 | 2.118° 5000 | 318° 10,000
S | Pressure Gauge 3,000 5,000 10,000
& | Vaives x 5(2) LRV 3000 | 3uwe” 5000 | 3e° 10.000
7 | Adjustable Chokel3) 2" 3,000 2 5,000 2" 10,000
8 | Adjustable Choks 1° 3,000 1° 5,000 2" 10,000
9 | Une 3" 3,000 3 5,000 3 10.000 |
10 | Line 2" 3,000 2" 5,000 3° 10,000
Gate O - - .
1 |vaves oo @ s 3000 | 3w 5000 | 38 10.000
12 | Uines 3° 1.000 a* 1.000 3 2,000
13 | Lines 3* 1,000 3" 1,000 3 2,000
14 SIaNdpiDe pressure gauge 3,000 5,000 10,000
15 | Gas Separator 2'x8' 2'xs’ 2'x5*
16 | Line 4" 1,000 4" 1,000 4 2.000
“ Gate O . . .
17 {Vaves g 0@ 38 3000 | 3us 5000 | 38 10,000
(1) Only one required n Class 3M.
(2) Gate vaives only shall be used for Class 10M.
(3) Remots operated hycarautic choke required on 5,000

Line from drilling spool to choke manifold shouid bo as straight as possible. Lines downstream from chokes shali make
turns by large bencs or 90° bends using bull plugged tees.







[ +
1 A L ; I3
AW U tinactive o ‘ ' . / 1
: ’ wll- 1 ©
2y - : g &
, Y .
' \ —— °‘Js'3‘"i%' samw
L
' 9506 \ ] 628 Y.
“3803 e Gl i
\‘ o \ \ II i
; . H
Sl 36040 ]
— [ . * .
"s"o\ “'\ \ \ 35'9-—> ) 5 2o%°
" ZZER - A
% P ) / H
o | 3bose O Tage” /\:‘ .
o 9598 e8I aeos 1 i *s o I N P
° R TS 4 b SO R S == --::‘ il w-d an A
Gl 2 PN o2 PR g AT T : Qi et . &
n Tuvmy
. A | N} kST o BM{3626_
- e i 3301 4 B R Y >
SEBI_JRCH}g_fgl:I'_QNU_»#B? ot Nt
o:k-- > I-Ezsugfvos "L 1 : i
e S 1
awe ) . % 5
m=adl . ] 4 % 0 35/5
- —*\B\‘\ e EE IR TR
I & .
_5244:’5.:_:-"5?}° :‘J.-:.:a..: 7" lgm = -
:s:}" ¥

25780

'\.-n----n.--n- #---,_-

. y.s) [,

L :
““‘*"-“'&--u-- <

[
;C : 26 ° op i 5

3575 | 3573 e
' 4 @

Burch KeelP'

2615 FSL &
Section 24;

Unit No. 877
660" FWL

T17S - R29E
Eddy County, New Mexico

EXHIBIT TWO



\o® i ow erp | BURCH-KEEL uNIT?

<swr1 © oe et - ==
o gty #2ss 23,5 lIMARBOG, ENER (OR) g0
i Cad T '0"‘*"“38“ o% &5 S 5”43' R

Qo 61 ® G‘. 5 Marbob
HiL Brown,Jr .3‘ wan

33

018188 Y
- ieely™ 210

Merbob
8784 47
\ ’(P/a) 234 o

or?
P Ay

wi ;DO)' 'oovl i
Ouhr )

a; 87 Q
8‘

(W/ ’(‘(OD'
1% 8z p o"n "
N s, |\I13 861 @M

£ "Ha 311%'2

’
Mw n
170 29 0101? ‘B“'C
ol @2%

20 @0
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EXHIBIT THREE
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