100' X 150" X 6' deep. A dike will be built across the pit, dividing
it in half. One-half of the reserve pit will be plastic-lined to
minimize loss of drilling fluids and saturation of the ground with
brine water. The other half of the reserve pit will be lined with
plastic and used only if we encounter a waterflow during drilling
operations and find that we need additional space. This portion
of the pit is a precautionary measure only. The portion of the
pit that will be lined with plastic should be more than adequate
for normal drilling operations. If a water flow in encountered,
we should have ample time to line the other half of the pit with
plastic before the water encroaches.

C.  Water produced from the well during completion may be
disposed into the reserve pit.

D. Garbage and trash produced during drilling or completion
operations will be hauled off. All waste material will be
contained to prevent scattering by the wind. All water and fluids
will be disposed of into the reserve pit. Salts and other
chemicals produced during drilling or testing will be disposed
into the reserve pit. No toxic waste or hazardous chemicals will
be produced by this operation.

E.  After the rig is moved out and the well is either completed or
abandoned, all waste materials will be cleaned-up within 30 days.
No adverse materials will be left on location. The reserve pit
will be completely fenced until it has dried. When the reserve pit
is dry enough to breakout and fill, the reserve pit will be leveled
and reseeded as per BLM specifications. In the event of a dry
hole, the location will be ripped and seeded, as per BLM
Specifications, and a dry hole marker will remain.

Ancillary Facilities: -

No airstrip, campsite, or other facilities will be built as a result of the

operations on this well.

Well Site Layout:
A.  The drill pad layout is shown in Exhibit #4. Dimensions of the



