iw MEXico OiL CONSERVATION CoMMIssioNn
SANTA FE, NEW MEXICO

February 10th, 1938

Mr, Lee vundagriff,
Artesis, New ¥exieo,

Desr Sir:

This letter is in regard to the Kaiser No. 1l vell in
the NWiSE} of See. 7, T. 18 5., R, 27 E. Eddy County,

I am advised by Mr, F, J. Vesely, Stete 011 and Gas
Inspector, Carlsbad, New Mexico that you have taken over
this broperty and that it is now & Commercial producer,
kr. Vesely reports that during the month of Cecember,
19835, the well produced s total of 85 barrels,

According to the laws of New iexico and the rules and
regulations of the 01} Conservation Commission, all drili-
ing and producing wells in the state should be covered by
bonds assuring proper plugging when the wells are finally
abandoned, '

Under spparaté cover, we are mailing you a copy of our
Cireular Ko, 1, "Beneral Rules and Reguls tions for the
Conservetion of (il and Ges in rew Zexico”. Your atten-
tion 1is called particularly to Rule 3g pertaining to bonds.

At the present time & bond of ¥, i, Seott 28 principal
ard the Uniteq Stetes Fidelity ana Guaranty Compeny as
surely in the amount of $1500,.00 is in effect for this
well, 1In view of the change in ownership, the United -
States Fidelity and Guaranty Company fecl that they should
be released from the bond obligations ang their stand in
this matter is well taken,

#1111 you kindly supply us with a bond for this well?
It should be g Surety Compeny Bond in the amount of 21500.00.
A form for your use in this eonnection is enclosed,

Very truly yours,
CIL CONSERV.T.ON COMXISSION
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