Sunray DX Oil Company
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Attention: Mr. Pete Porter
RE: Deliverability Tests
Hope Strawn Gas
Eddy County, New Mexico
Gentlemen:

Sunray DX Oil Company is presently evaluating the economics of
constructing approximately 15.5 miles of gathering line necessary
to connect three shut-in gas wells to a sales line. The subject
wells and locations are as follows:

Hope Unit No, 1 Unit J of Section 19, T-18-§8, R-23-E
South Hope Unit No. 1 Unit K of Section 30, T-18-§, R-23-E
South Hope Unit No. 2 Unit A of Section 36, T-18-S, R-21-E

A cost of approximately $167,000 is estimated to purchase and in-
stall the gathering line and necessary surface equipment to produce
the wells.

Sunray DX Oil Company therefore respectfully requests permission to
conduct deliverability tests of a maximum of 7 days duration on each
of the two wells. The tests will be conducted as per the attached
outline and a maximum of 28 MMCF of gas will be vented.

These tests are necessary to accurately determine the reserves of the
reservoir and predict its future performance. An accurate determi~
nation of these factors is required to evaluate the feasibility of
installing the system.

Sincerely,

Sunray DX 011 Company

G e

John Hastings
District Engineer
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