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) r.0. DBOX 2088
_ T Y T2 —~  SANTA FZ, NEW MEXICO 87501 —
ADMINISTRATIVE ORDIR NGPA- L
Caean SXEMPTION FROM THE NATURAL GAS PRICING ACT
- PURSUANT TO SECTION 6. CHAPTER 73,
=T, . LAWS OF 1977, AND COMMISSION CRDER NO. R-5436
AT orrTith .
DPZIATOR Mobil 0il Corporation WELL NAME AND No. _Brainard Gas Com No. 2
LoCATION: UNIT B sgc. 11 rtwp. 18 South nNG. 26 East COUNTY EGTy

17 SECRETARY-DIPECTNAR OF THE COMMISSION FINDS:

£3) That Sectlon 6 of the Natural Cas Pricinz Act (being Laws of 1977, Chapter 73) provides +hat +he Natural Gas Pricing Act nhall noz anoly
¢o =h~ production and sale of natural gas in intrastatc co-merce €rom a well the drilling of or first intrastate sale of whleh cormerced on
r- ~"~er January 1, 1375, provided however, that the Act shall epply to such a well 1¢ 4 4g cdrilied within an establlished proraticn

cive =-plucing or eapable of producing natural gas prior fo January 1, 1915, f

vy om guch well wpon 2 finding ! 3

reservoir ualess the Cil Consc

t such new well was lustifled f{of reanon nan avoiding the zpplilcation oZ

72%  That by Order No. 2-5436, dated June B, 1977, the Cormisslon nrmpbitched £ 2d ¢
e~ Cocmission is empowered to act for the Commission and exempt £35S wells from the provisicns of Section 6 of the L Gae
proviced sald wells were drilled on or after January 1, 1975, within established proration units which were producing or capable of

patuxal gas from the same reservoir prior to Januazy 1, 1975.

That to qualify for such exemption, under said Order No. R-5436, & gas well must be classified either as & replacement well or ne on

11 well.

¢/} That pursuant to Order Xo. R-5436, the Secretary-Director of the Commlssion may £ind that a replacement well 1s fustifiel {or reasoan
neher than avoiding the pricing provisions of the Natural Sas Pricing Act upon 2 showing by the operator that:

]
o
2
4

£z} The vell was necessary to replace a well lost due to economically irreparadle dovn-hole mechanical failere or formatioc

£)
or that
. .

) the well was necessary to replace a well producing at non-commercial rates; or that

fc) the drilling of the well commenced prior to January 18,‘ 1977.

R-5436, the Secretary-Director of the Cormission may find that an inf11l well is justified for reasons other

75} That pursuant to Order No.
by the operator that:

~%an avoiding the pricing provisions of the Natural Cas Pricing Act upen a shovwing

Commiss{on, after notice and hearing; has issued an order finding thas Inflll drilling
£l rpnt

72) the vell was drilled in a peol where the
such peol, will result Ia zeore cfllcer £

o
in such pool will increase the recoverable reserves uader the varicus nroration uvnits ino
vse of reservolr emergy, and will tend to ensure greater ultimate recovery of gas from the pool; or that

73} the well 1s necessary o protect the prorazion unit from vncompensated drainage or teo protect correlative rights; or that

72y ¢he 2rilling of the well commenced prior to January 18, 1977.

#63  “hat the applicant hereln Mobil 0Oil Corporation has requested exempticn fro= the provisiena of the
*arerol Gas Pricing Act pursuant to Section 6, Chapter 73, Laws ol 1977, Bnd Comission Urder No. R-5436 for the above—named

£3%  That all the requirements of saild Order No. R-5436 have been cemplied with, and that sald well 1s justified for exemption froz =N
ons of zhe Matural Gas Pricing Act inasmuch as said well was not drilled for the purpose of avoidinz the appllcatica of said o

In fact:

7 ) A Replacenent Well

¢ ) nccessary to replace a well lost due to economically irreparable down-hole rechanical failure or fermatien damzge.
€ ) nccessary to replace a well producing at non-commevcial rates.

0

S

a well the drilling of which commenced prior to Jamuwery 18, 1977.

W

37 Aa Inf111 Well

Jine thas Znfill Crtlliine I

£ ) drilled in 2 pool vhere the Commtssion, after notice and Yearing, has issued an order £l
wool will increase the recoverable reserves under the various proration unlts in the pool, will resu T
ate recovery ol gas from the rool, said »oel belng the

oI Tocervoir energy, and will tond o ensure greater ultic

Pool anc the order being Commission Drier No. N .
azed drafinage or o preotect correlotive rights.
y 13, A977.

?5 secessary to proatect the proration uni: irom wncempen
{g? 2 well the drilling of wihich commanced prior to Jasg
<

= T2 TRERETOSS ORDEREDS

s2% That the above—nrsed well L2 hezchy exempted froa Scctiom 6 n? ehe Natural Gre Prictng Act {lavwe of 1677, Thanter 1)
subicct to rescizsion vpon falluge <o comolx with *ha

225 what jurfadiction of this cause 22 Yerchy retained, £nd that *his exemption ic
fe 1hoWna

- atalons of tule 6(d) or fule 7(c) of Comatgsion Order No. R-3335 0% for other 20

13+h ¢ry of Octobher e 77 .
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