RECEIVE

L5 - ART7

NO. OF COPIES RECEIVED é 3@
DISTRIBUTION NEW MEXICO OIL CONSERVATION COMMI “Form C-101
SANTA FE / 19 ié‘féq Revised 1-1-65
FILE / 7 SA. Indicate Type of Lease
U.5.G.S. ; D- 'E. c. STATE FEE D
LAND OFFICE Z ARTESBIA, DFFICE .5, State Oil & Gas LLease No.
OPERATOR / L-5004

APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK

1a. Type of Work

Unit Agreement Name

DRiLL [X DEEPEN [_] PLUG BACK
b. Type of Well ] D E] 8. Farm or Lease Name

oL G . .

weLe | WeLL 0. KR *'2one veee L] |cities "JG" State Cam
2. Name of Operator 9, Well No.

Yates Petroleum Corporation ‘ 1

3. Address of Operator 10. Field and Pool, or W lldcat

207 South Fourth Street - Artesia, ' Undesignated ¥e

88210

FEET FROM THE

NIM

South

UNIT LETTER LOCATED LINE

NMF'M

*3§§§§§§§§§§§§§§§§§E§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§§s

\\\ 13, Froposed Depth A. Formation 20. Rotary or C.T.
NN 600+ | " orren | motary
. evcxtlions( yhow whether DF, RT, 21A. Kind & Status Plug. Bond | 21B. Drilling Contractor 22, Approx. Date Work will start — |
3651' GR Blanket MORANCO #5 June 22, 1978
23 PROPOSED CASING AND CEMENT PROGRAM
SIZE OF HOLE SIZE OF CASING | WEIGHT PER FOOT | SETTING DEPTH [SACKS OF CEMENT EST. TOP
174" 13-3/8" new 48% J-55 |Approx. 300' 300 sacks circulate
12%" 8-~5/8" new 244 J-55 " 1090" 500 sacks circulate
7-7/8" 5% or 4%" 15.5#-17%# K-55 " 8600" 250 sacks

new

10.5#-11.6+%
K-55

We propose to drill and test the Morrow and intermediate formations.
Approximately 300' of surface casing will be used to shut off gravel and

cavings,

Water Zone.

cement.

Mud Program:

and intermediate casing will be set 100'

below the Artesian

If commercial, will run 5%" or 4%" casing and cover pay w/600’

BOP Program:

FW Gel & LCM to 1090', water to 5400', brine-starch-~drispak

to 7200°',

flosal-drispak-~KCL to TD.

BOP's and hydril on 8-5/8" casing, tested daily.

Gas not dedicated.

/1/’51-’ P“S ¥3 2~

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: IF PROPOSAL 1S TO DEEPEN OR PLUG BACK, GIVE DATA ON FRESEN‘\EK m

TIVE 2ZONE., GIVE BLOWOUT PREVENTER PROGRAM, LF ANY.

PR L

c DRiLL

oAty o I
AT L

G COMMENCED,

J=/1-7F

Y P

ILESS

IVE ZONE AND PROPOSED NEW PRODUC~

I hereby certify hﬁb the information abo[e is true and complete to the best of my knpwledge and belief.

L'l

Signed 1¢&lq£@ﬂ/TMk Engineer Date 0—16-78
(This space for Statefl/se} 7
APPROVED BY A@;&uuﬁ wre  SUPERVISOR, DISTRICT 1l oare OCT 11 1978

CONDITIONS OF APPROVAL, IF ANY:

eurface Lein

* N
[Sisicu s

Notify N.AMLO.C.C. in suffieient

time to witness cvmcniinﬂ

/;%H"/f

the o 77

"

casing



N. MEXICO O|L COP;ISERVATION COMMI SS -I Form C~102
WELL LOCATION AND ACREAGE DEDICATION PLAT Supersedes C-128

Eltective 1-1-65

All distances must be from the outer bounderies of the Section.

Operator Lease Well No.
YATES PETROLEUM CORP. Cities "JG" State Com, #1
Unit Letter Section Township . | Range County
P 13 18 s. 24 E. Eddy
Actual Footage Location of Well:
660 {eet from the South line and 660 {eet from the EaSt line
Ground Lgvel Elev. Producing Formation Pool Dedicated Acreage:

365 1Y Morrow Undesignaied 20 pees

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated to the well, outline each and identify the ownership thereof (both as to working
interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interests of all owners been consoli-
dated by communitization, unitization, force-pooling. etc?

[X] Yes [] No If answer is ‘‘yes]’ type of consolidation Corm M“'Liﬁ; @{70'1

If answer is “‘no]’ list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

this form if necessary.)

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization,
forced-pooling, or otherwise)or until a non-standard unit, eliminating such interests, has been approved by the Commis-
sion.

CERTIFICATION

bl

H T
Citieg
l
i | hereby certify that the information con-

LS 00:4

toined herein is true and complete to the

best of my knowledge and belief.

%1 WM/

|
S'I"cuﬁz Name _

| 8Co | Position
| /’ NC’( M55
I , Company
i Nm 13/:@( \/ATcS ?ﬁf(ﬂ Sl (orp
| Date -
| il
| us b - b ?j
] : T ——Y
| i
{ \{Fc | | heraby certify thot the well locetion
| l shown on this plat was plotted from field
i notes of actual surveys made by me or
‘ Nm 953 g under my supervision, and thot the same
l is true ond correct to the best of my
| gs) PI‘ND Cqu b lJ knowledge ond belief.
M\ u.g,!
_______ +_ — e, —— — ] i
Citres |

‘ Date Surveyed

- 1 1978
LSOU({! o 440 June 15, 1937

Registered Professiondl Engineer
Q and/or L.and Surveyor

| ’
‘ Shte L tﬁ — M <
U e ~ gy , Ceftificate No. i f
' 360

4] 330 860 Q0 1320 1680 1960 2310 2640 2000 1800 1000 BOQ o




STATE OF NEW MEXICO
ENERGY AND MINERALS DEPARTMENT

OIL CONSERVATION DIVISION RECEIVED
OCT ¢
IN THE MATTER OF THE HEARING 178
CALLED BY THE OIL CONSERVATION o.c.o
DIVISION FOR THE PURPOSE OF ARTESIA, OFFice
CONSIDERING: :

CASE NO. 6232
. . Order No. R-5832

APPLICATION OF YATES PETROLEUM

CORPORATION FOR AN UNORTHODOX GAS
WELL LOCATION, EDDY COUNTY, NEW MEXICO.

ORDER GCF THE DIVISION

BY THE DIVISION:

This cause came on for hearing at 9 a.m. on May 17, 1978,
at Santa Fe, New Mexico, before Examiner Richard L. Stamets.

NOW, on this 29th  day of September, 1978, the Division
Director, having considered the testimony, the record, and the
recommendations of the Examiner, and being fully advised in the
premises,

FINDS:

(1) That due public notice having been given as required
by law, the Division has jurisdiction of this cause and the
subject matter thereof.

(2) That the applicant, Yates Petroleum Corporation, seeks
approval of an unorthodox gas well location for its Cities "JG"
Well No. 1 to be located 660 feet from the South line and 660
feet from the East line of Section 13, Township 18 South, Range
z4 East, NMPM, to test the Morrow formation, in an Undesignated
Morrow Gas Pool, Eddy County, New Mexico.

(3) That the E/2 of said Section 13 is to be dedicated to
the well.

(4) That a well at said unorthodox location will better
enable applicant to produce the gas underlying the proration unit.

(5) That the offset operators have objected to the proposed
“location. '

(6) That a well at the proposed location is at a standard
location relative to the East and West lines of said Section 13.
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Casc No. 6232 ' '
Order No. R=5832

(3) That said well is hereby assigned a Production Limi-
tation Factor of 0.71 in the Morrow formation.

(4) That in the absence of any Special Rules and Regulations
prorating gas production in said Undesignated Morrow Gas Pool,
the special rules hereinafter promulgated shall apply.

(5) That the following Special Rules and Regulations for
a non-prorated gas well at an unorthodox location shall apply
to the subject well:

SPECIAL RULES AND REGULATIONS
FOR THE
APPLICATION OF A "PRODUCTION LIMITATION FACTOR"
TO A NON-PRORATED GAS WELL

APPLICATION OF RULES

RULE 1. These rules shall apply to the Yates Petroleum
Corporation Cities "JG" Well No. 1, located 660 feet from the
South line and 660 feet from the East line of Section 13, R
Township 18 South, Range 24 East, NMPM, Eddy County, New
Mexico, which well's Production Limitation Factor of 0.71 shall
be applied to the well's deliverability (as determined by the
hereinafter set forth procedure) to determine its maximum
allcwable rate of  production. f

ALLOWABLE PERIOD

RULE 2. The allowable éeriod for the subject well shall
be six months.

RULE 3. The year shall be divided into two allowable
periods commencing at 7:00 o'clock a.m. on January 1 and July 1.

DETERMINATION OF DELIVERY CAPACITY

RULE 4. Immediately upon connection of the well the operator
shall determine the open flow capacity of the well in accordance
with the Division "Manual for Back-Pressure Testing of Natural
Gas Wells" then current, and the well's initial deliverability
shall be calculated against average pipeline pressure. i

RULE 5. The well's "subsequent deliverability" shall be :
determined twice a year, and shall be equal to its highest j
single day's production durinag the months of April and May or ;
October and November, whichever is applicable. Said subsequent '
deliverability, certified by the pipeline, shall be submitted
to the appropriate District Office of the Division not later i
than June 15 and December 15 of each year. ‘ i
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-5=
Case No. 6232
Order No. R-5832

RULE 15. If the well has an underproduced status at the
end of a six-month allowable period, it shall be allowed to
carry such underproduction forward into the next period and
may produce such underproduction in addition to its regularly
assigned allowable. Any underproduction carried forward into
any allowable period which remains unproduced at the end of
the period shall be cancelled.

RULE 16. Production during any one month of an allowable
period in excess of the monthly allowable assigned to the well
shall be applied against the underproduction carried into the
period in determining the amount of allowable, if any, to be
cancelled.

RULE 17. If the well has an overproduced status at the
end of a six-month allowable period, it shall be shut in
until such overproduction is made up.

RULE 18. If, during any month, it is discovered that the
well is overproduced in an amount exceeding three times its
average monthly allowable, it shall be shut in during that
month and during each succeeding month until it is overproduced
in an amount three times or less its monthly allowable, as
determined hereinabove,

RULE 19. The Director of the Division shall have authority
to permit the well, if it is subject to shut-in pursuant to
Rules 17 and 18 above, to produce up to 500 MCF of gas per month
upon proper showing to the Director that complete shut-in would
cause undue hardship, provided however, such permission shall be
rescinded for the well if it has produced in excess of the
monthly rate authorized by the Director.

RULE 20. The Division may allow overproduction to be made
up at a lesser rate than permitted under Rules 17, 18, or 19
above upon a showing at public hearing that the same is necessary
to avoid material damage to the well.

GENERAL

RULE 21. Failure to comply with the provisions of this
order or the rules contained herein or the Rules and Regulations
of the Division shall result in the cancellation of allowable
assigned to the well. No further allowable shall be assigned
to the well until all rules and regulations are complied with.
The Division shall notify the operator of the well and the
purchaser, in writing, of the date of allowable cancellation
and the reason therefor.

A e e e e o g
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’

Rotating head if necessary

) - |

o ) ROTATING :
0 : BOP l Flowline
2" Fill up Line . Bj 2000 psi | N

© . Check Valve Valve ,’ 4"Inch Line
Z"Inch Kill -
R Llne l i

:aéinghead or Bradenhead |

P \
£
1 1

ANNULAR BOP

(Hydrill)
o S T300
SSIN PIPE RAMS iy A |
Shaffer 10" Series 900
900 - . .

Hydraulically Operated B.O.P.'s

) o z:;j \\\\\. ' l B&}Eﬁg ‘ ] \.\\\ !p:: :
- ) R e
o L | 900 o [[ .
o Steel ’ | iB8%%o1c

oke
Manifold

'HE_FOLLOWING CONSTITUTE MINIMUM BLOWOUT PREVENTER REQUIREMENTS

B WA AW
*

‘Hole must be kept filled onﬁtrips below intermediate casing. Operator

Aﬁreventers to be hydraulically operéted with secondary manual controls

. ~uStalled prior to drilling out from under casing.
- Choke outlet to ke a minimum of 4" diameter. .

Kill line to be of all steel construction of 2" mlnlmum diameter.

. All eonnections from operating manifolds to preventers to be all steel.

hole or tube a minimum of one inch in diameter.

‘The available closing pressure shall be at least 15% in excess of that
.- required with sufficient volume to operate the B.O.P.'s. :

All connections to and from preventer to have a pressure rating equlvalent'

to that of the B.O.P.'s. . , o
Inside blowout preventer to be available on rig floor. : s
Operating controls located a safe distance from the rig floor.

not responsible for blowouts resulting from not keeping hole full.

e 2. P Zlost must be installed and used below zone of first gas intrucicn.

e



