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R % sac. 12, T.188., R.27E., N.M.P.M., BEddy County, New Mexico, lcasec
¥l 6852, shows that the well was shut-in during March 1976. Since this

lcace is in its cxtended ‘ferm by production, it must contalin a well
capeble of producing hydrocarbonzs in paying quantities, i.e. sufficient

P
to pay the day-ito-day operating and lease wmaintenancoe costs,
be considerecd to have expired. :

In the absence of an acceptable showlng by you that the subject well is
cepabla of producing leaschold substances in paying quantities, within
cixty (60) days from the raceipt of this notice, this.office will
consider the leasoe to have terminated by operation of law cffective
Maxrch 31, 1976, last day of tho wonth in which the woll last produced.

Paa foregoing informatlon is furnisched so that you may take such action
&3 vou consider appropriate. You are  further reminded that no production
tests or other operations sheuld be conducted on the -lcase without prior
cmovoval by this office. Additicnally, you are hereby advised that our
approval of January 2, 1980, %o drill the Federal "EA" well No. 3 is
suspended until it is established to the satisfacticn.of thls office

that the Pederal "EA" well No. 1 is ztill capable of producing in paving
quantitics. You will be advised in writing.when.the suspension.has beon
terminated. e

Very truly yours, -
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Albert R. Stall
Acting District Engincer
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