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APPLICATICN TOR IRILLING
Holly Incrgy Inc.
Nelson
Section 3, T-185, R-30E
Eddy County, New Mexico

~ <

In conjunction with form 9-331C, application for rermit to drill subject well in Section
3, Township 18 South, Renge 30 East, Eddy Couity, Jow Mexico. Holly Energy Inc. submits
the followine 12 itcn. of pertinent information ir accordance with U.S.G.S. requirements:

1. The reologic surfaee formation 1s gquaternory alluvium.

2. The cétin tod tops of geologic markers are s follows:
160" Yates
244" Queen Sand
2260" Loco Hills Sand
3160" San Andres

3. The estimated depths at which anticipetod water, 0il or gas formations are expected
to be cncountercd are:
Vater: Water at approximatcly 300" base 500
0il or Gas: 1580'
4, Proposed Cacing Propram: See form 9-34if.

(4
. Prrssurc Control Equipment: See form ¢-331 € ard Exhibit E.
n. Yud Propram: Sce form 9-331C.
7. suxiliary Equipment: Blowout Preventer.

§. Testing, Logoing and Coring Program:
Pressure Test: Surface casing
to 1500 psiy.
)rilling Samples: 10" samples 500" to T.D.
lectric Logging: Dual Inductien lateral log and Compensated Neutron
log-Form-t o ard Density log T.D. to 500'-
CLW-au - T.). to surface.

to 1000 psig and Production casing

—

|

g. o obor.:l prossures or temperatures o _sticipated.

10. Anticipited Starting Date: As soon as [ «iblc after approval.






MULTI-POTSNT SURFACE USL AND OPERATIONS PLAN

Holly Energy 1nc.
Nelson #7
990' FNL and 330' FEL Section 3 T-18S R-30E
Eddy County, New Mexico

This plan is submitted with Form 9-331C, Application for Permit to Drill covering
the above described well. The purpose to this plan is to describe the location
of the proposcd wcll, the proposed construction activities and operations plan,
the magnitude of necessary surface disturbance involved, and the procedures to be

3

followed in rehabilitating the surface after completion effects associated with

the operations.
1. EXISTING ROADS.

A. Exhibit A is a portion of B.L.M. Maljamar Quadrangle map no. 107 on a
ccale of 1/3" to a mile, showing the proposed location and the surrounding
area. Exhibit B is a portion of U.S.G.S. topographical map, on a scale of
approxinately 2" to a mile, showing the wellsite area and existing roads
in the immaediate vicinity of the proposed location. The proposed location
is a driving distance of approximately 31 miles east of Artesia, New Mexico.

|. Proceed cast on highway 82 to the intersection of highways 82 and 285 in
Artesia, New Mexico for a distance of approximately 25 miles. At this point
turn richit ot the ARCO scrvice station in Loco Fills and proceed south to
coutim: st for 3 miles. At this point turn left at the Newmont 01l Co. and
Gus Counony of New Mexico signs and procecd south for .3 miles to cattleguard,
croceing the cattleguard and kecop troveling east for 1.1 miles pas=sing through
a Holly ¥rerpy tank battery to Neleon <3, At this point the road turns west
to dounle highline wires. At the Libiine wires turn left (east) und follow
road into Yates Petroleum Nelson Yatcs Ted. #1 well. The newly constructed
road to the wellsite will begin at this point, heading north from the existing

road.

2. PLANKED ACCESS ROAD.

A. The newly constructed access road will run in an north to south direction

1

and will be approximately 2400 feet in length. It will join the drilling
nod o2t ot couthwost corner of the pad. The road will be 12 feet in width

211 be erovned in the oo oter, with drainage on both sices.

o L. ; SR |
calvovt o cattlesuards will bo necded,
5. The conter line of the proposcd new road has been staked and flapved and is
clearly visibile
i N ; 3 | 1.«

. LOCATION OF IN1aTiis 2n0/OR PROPOSED FACILTTI S,

A. In the event thet tie preposed well is preductive, the necessary production

facilities will be frotallod on the drilling pad.






(UL T10L AND TYPE OF WATER.
A y water used in the drilling operation will be fresh or brine water. The

wiater will be purchased form commercial sources and will be hauled to the location
by truck over the existing and planned roads shown on Exhibits A and B.

. SOU.CE OF CONSTRUCTION MATERIALS.
¢ liche for construction of the drilling pad and the new access road, as well
4@ for resurfacing part of the existing access road, well be obatined from
S ction 4.

;. i1 0DS OF HANDLING WASTE DISPOSAL.

Drill cuttings will be disposed of in the reserve pit.

B. Drilling fluids will be allowed to evaporate in the reserve pits until the pit
is dry.

€. Weter produced during operations will be disposed of in the reserve pit.
0i1 produced during operations will be stored in tanks until sold.

. Current laws and regulations pertaining to the disposal of human waste will
be complied with.

;. Tiash, waste paper, garbage and junk will be buried in a seperate trash pit
ard covercd with a minimum of 24 inches of dirt. All waste material will be
cintained to prevent scattering by the wind.

7. A1l trash and debris will be buried or removed from the wellsite within 30
dcys after finishing drilling and/or completion operations.

o

ANCILLARY FACILITIES.
A, Nene required.
¢. WELI SITE LAYOUT.

/. Exhibit D shows the rclative location and demensions of the well pad, reserve
pit and major rig componcnts.

i jor leveling will be required to construct the location, The ground suriace
at the wellsite is cpmposed of sand dunes rangeing from 0-12 fect in height,

. th the major slope from east to west. The pad surface will be covered with

t inches of compacted aliche.

i

v . rescrve pits will be plastic lincd.

e opad and pit arca bas boen skaked and {lagged.
i1 NS FOR RESTORATION OF THE SURFACE.

Ater finishing drilling and/or completion operations, all equipment and other
r. terial not needed for further operations will be removed. Pits will be filled
4:d the location will be cleaned of «ll trash and junk to leave the wellsite

it as acthetically pleasing a condition as possible.

v unsuarded pits containing fluids will be fenced until they have been filled.






C. I{ the proposcd well 's nonproductive, all rehabilitation and/or vegetation
requirements of thie Pireau of Land Management and the United States Geological
Survey will be complicd with and will be accomplished as expeditiously as possible.
All pits will be filled and leveled within 90 days after abandonment.

11. OTHER INFORMATION.

A. Topography: The proposed wellsite is located in a high sand dunes area with
undulation of 0-12 fect in height.

B. The topsoil at the weilsite is moderately soft sand.

C. Flora and Fuuni: ihic wegetation cover at the welliste is moderately sparse,
consisting of mesquite, shinnery oak, prairie flowers and weeds. The only wildlife
observed were lizards and rabbits, but it is likely that other wildlife typical
of semi-arid descrt land also inhabit the area. The area is used for cattle
grazing.

D. There are no ponds, lakes, streams or rivers within several miles of the wellsite.

E. The nearest occupied dwellings are west of the proposed location approximately
3 miles. There are no windmills within the immediate area.

F. The wellsite is on Federal surface, with federal control of minerals.

G. There is no c¢vidence of any archeological, historical or cultural sites 1n
the arca of the wcllsite.

12. OPERATOR'S REPRESINTATIVE.

A. The field representative responsible of assuring compliance with the approved
surface use and operations plan is:

Robert Loyd
Superintendent
Holly Energy Inc.
P.0. Box 726
Artesia, New Mex1

{1
s
4

o 88210

5-1356  (Office)
f5=2341 (Home)
145-2521 (Mobil)

<A 3D

Telephone: 5005-7

1







CERTIFICATION.

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drill site and access route; that I am familiar with the condulations
which presently exist; that the statements made in this plan are to the best of my
knowledge, true and correct; and, that the work associated with the operations
proposed herein will be performed by Holly Energy Inc. and its contractors and its
subcontractors in conformity with this plan and terms and conditions under which
it is approved.

S Y51 KA‘%M/T\ ‘%K{SUPERINTENDENT

DATE NAME AND TYTLE
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Holly Energy Inc.

Nelson #7 Scale: 1 inch = 25 ft,
990" FNL 330" FEL

Section 3 T-185 R-30F

Fddy County, New Mexico
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