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- i)ra‘u'br ] - ZJ 'J[ 5"— /A z;é L€
Form 31605 - GED ol WNWTATES FORM APPROVED oY)
Qune W30 T % = RYME THE INTERIOR e es March 3 1399
BUREAU OF LAND MANAGEMENT S. Leasc Designation and Serial No.
. r*\ 1%"*1 NM-2938
B . 3 .l 22 ASUNDRY NOTICES AND REPORTS ON WELLS . & TT Indian. Allotee or Tribe Name
be 1ot use this form-for proposals to drill or to deepen or reentry to a HECEWEDervoir.
e Usq_ .—:;{APPLICATION FOR PERMIT—" for such proposals
A LR i:‘ SIeI 7. If Unit or CA, Agrecmen ignation
" SUBMIT IN TRIPLICATE v TEE) , greement Designati
1. Type o_f Well G. te G'
wail el @/O(hcr Y3 Cbi e 8 8. Well Name and No.

. Name of Operator
Siete 0il and Gas Corporation

Panco Federal #1

9. API Well No.

. Address and Telephone No.

P.O. Box 2523, Roswell, NM 88202-2523

30-015-10356

10. Field and Pool, or Exploratory Arca

. Location of Well (Footage, Sec., T.. R., M., or Survey Description)
Sec. 23, T18S, R31lE

y“w
I’
660’ FNL & 1980’ FWL

NE4NW%, Unit Letter C (%T

Shugart Y-7Rvrs-Q-GB

11. County or Parish, Suate

NM

Eddy

12.

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE

, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF

ACTION

Q/No(ice of Intent

D Subsequent Report

D Abandonment -
Recompletion

D Plugging Back
Casing Repair
Altering Casing
Other

D Final Abandonment Notice

D Change of Plans
New Construction
Non-Routine Fracturing
Water Shut-Off
Conversion to Injection
D Dispose Water

{Note: Report results of multiple completionon Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, including estimated date of starting any proposed work. If well is directionally drilled,

give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work.)*

Well was drilled by Penroc 0il Co. in 1964 to Delaware forma

Delaware Sand was non-productive & plugged in Ju

tion @ 5164‘. The
ly 1964. Arco re-entered &

completed this well in the Queen formation in 1967’

& P&A’d well in 1989, see
attached schematic. Siete is proposing to re-enter the well, put in on

production facilities for a w

hile & eventually convert it to a water injection

well in the Queen formation.

Below is the proposed re-entry prognosis.

g7 —578%

1. Upgrade lease road & location.
2. Install wellhead.
3. Drill out plugs in 4%" csg to 1000/, test csg to 1000 psi.
4. Drill out plugs to 3360/, test csg to 1000 psi. %QJ/JZO—/
5. Drill CIBP @ 3360°’. )-29~9F:
6. Clean out 4%" csg to 3520/+-. _ 7z
7. Re-perf & treat Queen formation if needed.AppROVAL SUBJECT 10 0@.4 —
8. Turn to production facilities. GENERAL REQUIREMENTS AND
SPECIAL STIPULATIONS
ATTACHED
14. | hereby certi Ihatmgis and correct
Sty /‘M'% / Q;Z% e Exec. V.P. . 12/29/92
(I‘huspaccforFedc‘:tlor ‘ use) '
Awmedb;: = LA I L C oL Tiu;: o ..'x-'mtyi! — Date /\/_543

Conditions of approval, if any:

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements

or representations as 0 any maticr within its jurisdiction.

*See Instruction on Reverse Side



AUMBER S L e - _

CISTAIBUTION J,A

FORM C-128

TR ’ NEW MEXICG. olL CONSER' TION COMMISSION Revised 5/1/57
e WELL LOCATION AND ACREAGE DEDICATION PLAT
TanseonTEn [ ol SEE INSTRUCTIONS FOR COMPLETING THIS FORM ON THE REVERSE SIDE
v SECTION A ,
Operator Lease Well No.
Penroc 01l Corporation Panco -~ Federal 1
Unit Letter Section : Township . Range County

c 23 . T-18-8 - R-31-E

Actual Footage Location of Well:

feet from the North line and 1980 feet from the Vest line
Ground Level Elev. Product ormation Pool Dedicated Acreage:
3693 Welaware Wildcat Acres

1. Is the Operator the only owner in the dedicated acreage outlined on the plat below? YES &~ _No « (""Ouner’’ means the persos
who bas the right to drill into and to produce from any pool and to appropriate the production either for bimself or for himself and
another. (65—3-29 (e) NMSA 1935 Comp.)

2. If the answer to question one is “‘n0,’* have the interests of all the owners been consolidated by communitization agreement or other-
wise? YES NO . If answer is ‘‘yes,"’ Type of Consolidation

3. If the answer to question two is ‘‘no,’’ list all the owners and their respective interests below:

Owner Land Description

SECTION B CERTIFICATION
[ 4 R" —E

'3

I hereby certify that the information
in SECTION A above is true and com-
plete to the besat of my knowledge and
belief.

}ocmmm et aad

1980°* #1

|
|
N
| |
I Name
= ————— - —-——I— ———————— Zésition
|
|
|
|
[
{
[
|
|
|
|
|
{
]
|
I

President
Comp
Penroc Oil Corporati

Date

April 3, 1964

) I hereby certify that the well location
oo shown on the plat in SECTION B was
Vel - R plotted from field notes of actual
) surveys made by me or under my
SR supervision, and that the same is true
w7 and correct to the best of my knowledge

________________ +_._——-————- and belief. ~
|
B
]
|
|
|
|
|

Date Surveyed
March 31, 1964

Registered Professional Engineer

d/or Land Suxvezox

1
I
I
I
l
|
|
___.___.______}____________________

{Certificate No.

H__—___Hi_:—q;__ﬂz_—_—z—m
O 330 €60 990 /(320 1650 1980 2310 2640 2000 1500  fo00 S00 o L/ 542




SUPPLEMENTAL DRILLING DATA
SIETE OIL AND GAS CORPORATION
PANCO FEDERAL #1
660’ FNL & 1980’/ FWL
Section 23: T18S, R31lE
Eddy County, New Mexico
Lease Number: NM-2938

The following items supplement "Onshore 0il and Gas Order No. 1v:
1. The geologic surface is quaternary.

2. The estimated geological marker tops:

Anhydrite 7277
Salado Salt 9467
Yates 22307
Queen 3411

3. Estimated depths to water, oil or gas:

Water: Approx. 350/
0il or Gas: 2230/

4. Existing casing program:

Size Interval Weight Grade Joint New or Used
8 5/8"  618/-808' 244 -—— -—- Used
7" 0/-859" 20" ———- - Used
4 1/2" 0/-3541" 9.5# & 10.5% ———— —— Used

5. DPressure Control Equipment: The blowout preventer will be a manual
operated double ram BOP.

6. Mud Program:
0-3520’: Fresh water.

7. Auxiliary Equipment: A kelly cock will be installed on the rig floor

while drilling operations are in progress.

8. Testing, logging & coring programs: None anticipated.

9. No abnormal pressures or temperature zones are anticipated. According
to the information in this area, there has not been H2S encountered
while drilling formations from surface to T.D. Therefore, we do not

have any contingency plans for this well.

10. Anticipated starting date: Commence drilling operations ASAP.



SURFACE USE PLAN

FOR

DRILLING, COMPLETING AND PRODUCING

LOCATED:

FEDERAL LEASE NUMBER:

LEASE ISSUED:

RECORD LESSEE:

BOND COVERAGE:

ACRES_IN LEASE:

SURFACE OWNERSHIP:

GRAZING PERMITTEE:

POOL:

EXHIBITS:

SIETE OIL AND GAS CORPORATION

Panco Federal No. 1
660’ FNL & 1980’/ FWL
Section 23: T18S, R31E
Eddy County, New Mexico
Lease Number: NM-2938
15.1 miles Southeast of Loco Hills,
NM-2938
September 1, 1967

Atlantic Richfield Company

New Mexico

$25,000 Bond of Siete 0il and Gas Operator

400
Federal
Virgil Linan Estate

Shugart Yates-7Rvrs-Q-GB

A. Area Road Map
B. Topographic Map Showing Access Route
C. Lease Map Showing Well Site

D. Sketch of Well Pad



ROAD LOG TO PROPOSED DRILLSITE

Starting point being the intersection 82 & 222 East of Loco Hills:

0.00

4.00

6.50

7.25

Turn South on 222 and proceed 4 miles to County Road 249.
Turn Southeast on County Road 249 and proceed for 2.5 miles.
Turn Northeast on lease road and proceed .75 miles.

Location.



THIRTEEN POINT PROGRAM

EXISTING ROADS:

A.

Existing access roads, which lead to the proposed drillsite, are
shown on Exhibits "aw & wpn,

PROPOSED NEW ROAD:

A.

No new access road will be necessary.

LOCATION OF EXISTING WELLS:

A.

Existing wells are shown on Exhibit ucw,

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A.

If well is productive, we propose to lay approx. 1400/ 2%
polyeurethane pipe to the Arco Federal #4 (Sec. 23, T18S, R31E,
NW4NEY) .

LOCATION AND TYPE OF WATER SUPPLY:

A.

A water supply well is not planned. Water will be purchased and
hauled to the well site over existing roads.

SOURCE OF CONSTRUCTION MATERIALS:

A.

Construction materials will be obtained from a federal pit located
in Section 24, T18S, R31E, SW%NEL.

METHODS OF HANDLING WASTE DISPOSAL:

A.

B.

Drill cuttings will be disposed of in the drilling pits.

Drilling fluids will be allowed to evaporate in the drilling pits
until the pits are dry.

Water produced during tests will be injected in the injection wells
in the area by way of our Arco Federal #4.

0il or condensate produced during tests, will be put into frac
tanks.

Trash, waste paper, garbage and junk will be stored in a trash
trailer. All waste material will be contained to prevent scattering
by the wind. Afterwards, it will be disposed of in an approved
landfill.

ANCILILARY FACILITIES:

A.

None planned.



10.

11.

12.

WELLSITE LAYOUT:

A. The dimensions and location of the well site and mud pits
with respect to the wellbore are shown on Exhibit "pn,

B. The wellsite is nearly level and will not require any cut or fill.
The well pad will be surfaced with caliche.

PLANS FOR RESTORATION OF THE SURFACE:

A. After completion of re-entry and/or completion operations, all
equipment and other materials not needed for operations will be
removed. Pits will be filled and the location cleansed of all trash
and junk to leave the wellsite in an aesthetically pleasing
condition as possible.

B. Any unguarded pits containing fluids will be fenced until they are
filled.

C. After abandonment, all equipment, trash and junk will be removed and
the location cleaned. Any special rehabilitation and/or special
revegetation requirements of the surface management agency will be
complied with and accomplished as expeditiously as possible.

OTHER INFORMATION:

A. Topography: The surface is relatively flat, drainage to the
Southwest.

B. Soil: Sandy Loam.

C. Flora and Fauna: Vicinity surrounding the drillsite is semi-arid
desert rangeland. Vegetation is thinly scattered with desert shrubs
interspersed with a small amount of native grasses. No wildlife was
observed, rodents, coyotes, dove or quail.

D. Ponds and Streams: None.

E. Residences and other structures: None in the area.

F. Archaeological, Historical and Other Cultural Sites: None were
observed in this area.

G. Land Use: Grazing and occasional hunting.

OPERATOR’S REPRESENTATIVE:

Representative responsible for assuring compliance with the approved
Surface Use Plan:

Harold D. Justice
Petroleum Building, Suite 200
200 West First
Roswell, New Mexico 88202
Office: 622-2202
Home: 625-0072



13. CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drill site and access route; that I am familiar
with the conditions which currently exist; that the statements made in
this plan are, to the best of my knowledge true and correct; and that
the work associated with operations proposed herein will be performed by
SIETE OIL AND GAS CORPORATION and its subcontractors in conformity with
this plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing
of a false statement.

SIETE OIL AND GAS CORPORATION

Date: h@/@fy%Z) BY:,Z%i;Mya£7ZLLZLL“

HaroldLDé;ﬁustice
A\

Executiv ice President
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EXHIBIT "A" , \
Siete 0i1 & Gas Corporation - 3
Panco Federal #1 S :
Sec. 23: T18S, R31E
660' FNL & 1980' FWL
Eddy County, NM +
l;:;;:‘/4.j _I(?"A
!
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EXHIBIT "B"
Siete 0i1 & Gas Corporation B
Panco Federal #1
Sec. 23: T18S, R31E
660' FNL & 1980' FWL
Eddy County, NM
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EXHIBIT IICII ) g

Siete 0i1 & Gas Corporation v 2
Panco Federal #1 %

Sec. 23: T18S, R31E %
660' FNL & 1980' FWL z
Eddy County, NM %
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EXHIBIT 'D" :

Siete 0i1 & Gas Corporation
Panco Federal #1
Sec. 23: TI18S, R31E
660' FNL & 1980' FWL
Eddy County, NM
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"TROJAN" Mechanical Blowout Preventen

Features:
@ One man can open or close the “TROJAN.” @ Sprocket protactor on the body protects/sprocket and drive bar.K'
@ Alarge 45% ¢ ameter handwheel Is turnished for ease @ Lifting plates are provided for ease of handling,
of aperatlon.
@ Allmaintenance can be done with standard tools. No special
@ Timing problems are minimized compared to older tools are required. g
designed B.O.P.'s
@ Barrier ring between stem nut and bonnet eliminates side
@ Thrust loads are carrled by high capacity needie bearings. loading during opening and closing of the rams.
@ Grease fittings on the bonnet assembly allow the bearings @ The mechanical “TROJAN" can be converted to the
10 b lubricated. hydrautic version.

fFrrn }'/4\(’0 )/ Tasrice



