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Atoka reserves are estimated to be 17,300 mcf using a 50%/yr. exponential
decline rate. There are no nearby Atoka wells with a established decline
curve for comparison. However, a 50%/yr. decline is typical in the Atoka
zones of Eddy County.

Remaining Morrow reserves are estimated at 9,500 mcf based on the 42%/yr.
decline rate established since this well was completed.

Estimated bottom hole pressure of Morrow = 3706 psi based on the original
pressure gradient of the original Morrow completion 9384-96' of .392 psi/ft.

Estimated bottom hole pressure of Atoka = 3065 psi based on bottom hole
pressure measurement conducted on 5-6-91.

Both the Atoka and Morrow zones produce oniy dry sweet gas. There are no
fluid incompatibility problems.

The value of the commingled production will not be Tess than the sum of the
values of the individual streams. Both zones produce dry sweet gas.

Remaining reserves in the Morrow zone are estimated to be 9,500 mcf. Atoka
reserves are estimated at 17,300 mcf. Thus total combined reserves
remaining are 26,800 mcf. Allocation of production would be as follows:
Gas: Morrow - _9,500 mcf = 35.4%
26,800 mcf

Atoka - 17,300 mcf = 64.6%
26,800 mcf

Condensate: Use the same ratios as for gas production.

The offset operators for this area and the Bureau of Land Management have
been notified of the proposed commingling of the Feil Federal No. 1.

The commingling of the Atoka and Morrow zones in the subject well will allow
the recovery of some 26,800 mcf. The well will have to be plugged and abandoned
if these zones are not commingled, since costs to isolate and produce each zone
separately would be more than the value of the remaining gas reserves.

Please call me at 915-687-1777 should you have any questions.

Yours truly,
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