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1.T. Properties

3502 vochtciub Ct., Suite 106 e AfingTton. X 76016
TEL 817/ 561 9930 ¢ FAX 817/ 478-1925

VIA CERTY 1,
June 18, 2001
Devon SFS Operating, Inc.

20 North Broadway, Suite 1500
Oklahoma City, OK 73102-3260

ARO Petroleum yo
Yates Drilling Compan)’ '
Myco industries o
Yates Peyroloum Corporstion L
108 South Fourth Street o A
Artesia, NM 88210-2218 :

Re: AFE Modification: . RS N

DHY State No. ! ECEIVED

Section 2>-T195-R28E OCD - ARTES!A
Eddy County, New Mexico

P

(‘a
\« -
Dear Working Interest Jwners:

The original AFE t0 repair 8 casing leak for the above captioned all partners spproved
well in the smount of $51,600. 1. T. Properties, Yates Petrolourn, ABO, Yates Drilling,
Myco Industries and Devon Energy. The work over is current underway. As reported
in owr May )stand 2™, 2001 completion reports, instead of a leak, the casing has
sctually parted and the well bore condition was more dstcriorsted than previously
cstimated. In addition, the condition of the 2 7/8” tubing string Ls poos. Aftached
please find a modified srooedure, as prepared by our well consuhant, Mr. William R.
Hanscn. 10 repair the casing and replace the ubing. The final cost estimate oW
includes an additional 570,600. The additional cost is due mainly to a requirement fors
new tubing string and part of the casing stnng.

If you agree to the additional work shown in the casing repait proposal herein anached,
please indicate such approval by letter agreement below as soon 85 possible.

Sincerely yours,

Yo Fote

Thien Tran
Dastrict Landman
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Letter Agreemept
Agreed this__20 M,_&ay of Jury 10 modify the approved AFE for

Work-over dated Apul 23, 2001 Work-over 1o Cementing for Cesing, DHY Stase #1,
Sec. 23-T19S-R28E, Eady County New Mexico in accordance with the attached
modified proposal prepared by W. R. Hansen/l. T Properties.

Yates Drilling Company 2.77778%
Yates Pevvleum Corporation 18.05556%

By: /'g{?ﬂ/ﬂﬂ”’ Date_J-20:00 __

2.771778%

By Dae_ 7- 2o &/

2.7777%%

Date 7-20-0/

Attorney-in-
/



