S MEXICO OIL CONSZRVATION oo MISSICON
' P.. C. DRAWER DD _
ARTESIA, NEW MEXICO 88210

November 30, 1979

3ass Enterprises Production Company
Box 2760 : 2ND NOTICE 12-27-79

Midiand, Tx 79702

Re:; Report(s) Due Notice
Merchant State #1-H, 1-19-28 )
: Palmillo Bone Spring Pool
GBS OIL IATIO TEST DUZ 12-9-79

under the provision of Rule 30, Commission Rules & Regulations, a Gas-
i Ratl est must be taken on the subject well and reported to this

filce on Form C-116. The test must be taken not sooner than 20 davs nor

30 days following completion of the well. During gas=-oil

:5Ts, eacn well saall be procduced at a rate not exceeGing top unit

for the pool in which it is located by more than 25 percent.

T N0 weil shall be assigned an allowable greater than the amount of oil

produced on official tests during a 24-nour period.

SUBCURIACE PRESSURE TEST DUE

WILDCALTDY WiIlLS ONLY: Rule 302, provides in part that "The operacor snall
mae & suosurface pressure test on the discovery well of any new ool

nercafter discovered and shall report the results thereoi to the Coni-

‘fLsnion within 30 days. after completion of such discovery well." The re-
X approgr.ace

SULits of this test should be filed in triplicate witn the
i c

Coivniocion District Office on Commission Form C-124,

POLNT BACK PRESSURE TusT IPOR GAS WILLS DUD

FEEETI
FAFS I

Y0 cetaonilsh comparable open flow capacity, all gas wells shall

the Commission “"Manual for Back Pressure Tescing o
¥acural Gas Wells". Such test shall be reported on forms prescrined DY
the Cowmnission within 60 days after (1) the date of the initial councce-
ion of & well and (2) the date of reconnection following workover. Tesis
o unconnected gas wells are to be submitted within 40 days following the
tallati oZ a Christimas Tree, Rule 401.
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