Method of Handling Waste Disposal - A1l well cuttings will be disposed in

a reserve pit. Trash barrels will be in accesible locations within the
drilling site area during drilling and completion operations. A1l detrimental
waste will be hauled away, burned or buried with a minimum of 24" of dirt.
Please note exhibit "D" for location of trash pits. If well is productive,
maintenance waste will be collected in special trash cans and hauled away
periodically. A1l produced water will be collected in tanks and hauled to

an approved disposal system.

Ancillary Facilities - No camps, airstrips, etc. will be constructed.

Wellsite Layout - Please refer to Exhibit "D" for direction orientation access.

a. Pad Size - 200' X 300

b. Cut and Fill - Since the Tocation is level, no cut or fill will be necessary.

c. Surface - Bladed clean and topped with 6" of caliche, watered and compacted.

d. Reserve Pits -~ 150' X 100' lined with plastic joining well mat on the
north,

e. Drillsite Layout - Exhibit "D" shows position of pad reserve pits, trash
pits, and mud pits in relation to the well. The drilling rig V-door will
be facing southeast.

f. Center Line - 400' of access road has been staked to the SE corner of
the pad.

Restoration of Surface - If the well is productive, all pits will be backfilled
and Teveled as soon as they are properly dried. A1l plastic and waste material
will be removed or buried with a minimum of 24" soil. If well fails as a
producer and has to be P & A'd, all USGS and BLM restoration stipulations will
be complied with to the letter. A1l unguarded pits containing fluids will be
fenced until filled.

Other Information -

a. Topography - Land at the location site is relatively flat as can be seen
on Exhibit "B".

b. Vegetation - The vegetation cover is generally sparse consisting of
mesquite, shinnery oak and native range grasses. Wild life is that
typical of semi-arid land.

c. Soil - Deep fine sand
d. Ponds and Streams - There are no ponds, lakes or rivers in the area.
e. Residences and Other Structures - None

f.  Surface Ownership - Federal lease - Tenant:

Phillip D. Hefner (Grazing Land)
1114 South 4th. St., #31
Artesia, New Mexico, 88210



