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U_uted States Department of the Interior

GEOLOGICAL SURVEY

SPECIAL APPROVAL STIPULATIONS

THE FOLLOWING DATA IS REQUIRED ON THE WELL SIGN:

CONOCO, INC.

Penny Federal Com No. 2 e
¢ SwWhNE% Sec. 23 T. 20S R. 24E '

Eddy County New Mexico

Lease No. NM-045274

THE SPECIAL STIPULATIONS CHECH MARKED BELOW ARE APPLICASLE TO THE ABOVE-DTSCRIBED WELL AND
APPROVAL OF THIS APPLICATION TO DRILL IS CONCITIONED CPOH COMPLIANGCE WITH SUCH STIFULATIONS.
EACH PERMITTEL HAS THE RIGHT OF ACHINISTRATIVE APPEAL TO THESE SPECIAL STIPULATIONS PUESUAN
T0 TITLE 30 CFR 290.

l-_!_i’ A. Z:i‘?/{ﬁ surface casing should be set in the Rustler Anhydrite formation and

cement’ circulated to the surface. If surface casing is set at a lesser depth,
the ~ casing nust be cemcnted frbn the casing shoe Lo the surfeze or
cemented to the surface through a stage tool set et least 59U foet bolew the too
of the Rustler after cerenting around the shoe with sufficient cement to fill

to the base of the salt section.

cyqs « ' .
B. Before drilling telow tho?j@: casing, the blowout preventer assenmbiy wil)
consist of a minimum of onk afndlar type and two ram type preventers.

€. Casing protectors «il! be run on drill pipe while drilling throuzh the
casing. Protectors will be of sufficient nusber and of sufricient outside
diameter to protect the casing.

. 7 n
D. Minimum required fill of cement behind the 5lléé_casing is to FQQCESthth_tE Surte
E. After setting the ?fé “ casing string and before drilling into tie 44 Jg¢. A?(L/‘)—AMD

formation, tne blowoutl preventers and related control eauicment shall be

pressure tested to rated working pressures by an independent service company.
Any equipment failing to test satisfactorily shall be repaired or replaced.
This office should be notified in sufficient time for a reoresentative to
witness the tests and shall be furnished a copy of the pressure test report.

[—:*/l . Mud system monitcring cquipment, with derrick floor indicators and visual and
audio alarms, shall be installed and operating before driil Ang into the
© Iﬁforndtlon anc used until production casing 1s run and cesented.
Monitoring eguiprant shail ceonsist of the following:

inal

{1} A recording pit level indicator to determine pit volume
gains and losses.

(2) A mud volume s2asuring device for accurately detcrnmining -~y
volume nocessary ty fill the hole on trips.

(3) A flow sensor un the flow-line to warn of any abrortai mud
returns frov the ~cll.

)(/ G. All pits containin trcic Tiquids will be fenzed and covercd with 3 fire noch
netting, if necessiry for the protection of livestock or wildliic,

)(L H. Above cround per:insa® structures and eauipient shall be printed 0 ocoordonce
AN with the Paintin Soi ¢ Ti-os . The naint colar 1s to sirmlite:
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