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(1)  The applicant, Siete Oil and Gas Corporation, is hereby authorized to
institute a pilot waterflood project on its Scottsdale Federal Lease, as described below,
by the injection of water into the Penrose interval of the Shugart Yates-Seven Rivers-
Queen-Grayburg Pool through the perforated interval from approximately 3639 feet to
3707 feet in its Scottsdale Federal Well No. 2 located 330 feet from the North line and

990 feet from the East line (Unit A) of Section 27, Township 18 South, Range 31 East,
NMPM, Eddy County, New Mexico:
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