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Siete 0i1 & Gas Corporation proposes to lay approximately 3200 of 2 7/8" tubing
on surface to serve as a temporary gas line. The subject line will connect the
Osage Federal No. 8 Atoka gas well to the E1 Paso Natural Gas Comapny - Gathering
System located in the SWuSWk of Section 34, T18S, R29E. This line is intended to
test the gas reserves of the well before additional capital expenditures of
approxireteiy $70-380M doiiars are spent for a permanent line. A test period not
to exceed 90 days should be sufficient to evaluate this completion.
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Ms. Cecilia Johnson of the BLM in Carlsbad gave Hr. Harold D. Justice on Dec. 12, 1989 verb:
permission to begin laying the line. The test period will cormence oNday of
first sales. Gas contract negotiations are currently underway with EPNG.
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