onar mm  ZI-D)E 28595

Form 3160~3 . . - . OF QOPIES ~QUIRED BLM Roswell District
? : Other instructions
Gorderiy 323310 3 . LINITED STATES e ot porm o
e DEPARTM NT OF THE INTERIOR 5. x.nunn—umnﬂon rTTy luuz.;d. E
BUREAU OF LAND MANAGEMENT _ NM-2938
APPLICATION FOR PERMIT TO DRILL, DEEPEN, OR PLUG BACK | & ™ "o iicorres on umm wan
la. TYPE Or woRK
R 7. UNIT AGREEMANT NaAMB
b. TYPE OF WELL D ILL m( Dsm‘% PLUG BACK D
et":u. :VA:LL OTHER PP 1n;4');c:“ :OUP::IPL‘ 5. raau ox Lziss Naum
2. NANE OF OPERATOR APR J vV ISIL 3a. Aren Code § Phone Mo, Arco Federal
Siete 0i1 and Gas Corporation v A (505)622-2202 9. WaLL o,
3. ADDREZSS OF OFERATOR O \'.".F;lC" 5
P.0. Box 2523, Roswell, NM 882075843 ‘ 10 Fisis i¥D FOOL o8 Wilseis
4. LOCATION oF WELL (Report location clearly and {n accordance with any State requirements.*) - -0ON-
Atwuriec 660' FNL & 560' FEL, NELNEL, Unit Letter A A|fudart Yates-7RVRS-QN-GB
AND BURVEY O AREA
At proposed prod. zone same
Sec. 23: TI18S, R31E
14. DIRTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OrFrice* 12. counTry OR PARISH | 13. sTATE
- 15.1 miles Southeast of Loco Hills, NM Eddy NM
0. DISTANCE FaoM PROPUSED® 168. No. or ACRES IN LEABK 17. No. or ACRES ASKIGNED
LOCATION TO NEAREST B
ARt 560" 400 T 4
18. Dt“‘n‘t’:(;u:;;.?:|l;,l°(l;:1s|,'|,t;nlo‘occ‘:.\l|°pul,:flu 19. PROFGSED DEFTH 20. ROTARY OR CABLK TOOLS
ou APPLIED POR, 01 ThIS LaAst, o : 1400" 4500' Rotary
21. mixvaTioNs (Show whether DF, RT, GR, ete.) 22. ATPROX. DATE WORK WILL 8TART®
3698' GR ASAP
PROPOSED CASING AND CEMENTING PROGRAM | - it ondslad Watey Baia
HOLE SIZE | CASING SIZE WEIGHT/FOOT GRADE THREAD TYPE SEITING ODEPTH | QUANTITY oF CEMRYY
124" 8 5/8" 24% J-55 8rd 350° 300 sxs circ
7.7/8" 55, 15.5# J-55 8rd 45007 000 sxs

Selectively perforate and treat zones.
Posd 10~ 1
Attachments: 5-%-92

Well Survey Plat (C-102)
Supplemental Drilling Data S s bpe V- LT

Surface Use Plan

pOPEOUAL SUhEsT 10
Gosdial RRgUIREZIS AND
SEECAL STIPULATIONS
ATTACAED

IN AROVE KPACE DESCRIBE PROPOSED PROGRAM : If proposal 1 to deepen of plug back, give data on present productive zone and proy d new productive
zone. I propoeal is to drill or deepen directionally, give pertinent data on subsurface locations und measured and true vertiesl depths. Give blowout

preventer program, It any.

4. —
amnnnm}?dd) QJgLUA‘tL(;p TITLE Executive Vice President DATE 4/1/92

(This space for Federal or State’ office use)

PERMIT Noy, ATPIOVAL IN\TE
ISETNE
\ At KR G
APPROVED BY . : TITLE DATE = L
CONDITIONS OF APPROVAL, I¥ ANY :

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for anv person knowinelv and willeatte. ea caton oo _
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Submit to A . State of New Mexico Form C-102
District Office priaie Energy, Minerals and Natural Resources Department Rzrv?'sca 1-1-89
State Lease - 4 copies )
Fee Lease - 3 copies
DISTRICT1 OIL CONSERVATION DIVISION
P.O. Box 1980, Hobbs, NM 88240 Santa F bII’.O.I\I3;01|(‘208§ 0420
ta Fe, Xico -
anta Fe, New Me 75 88

P.O. Drawer DD, Artesia, NM 88210
DISTRICT III WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Rio Brazos Rd., Aziec, NM 67410 All Distances must be from the outer boundaries of the section
Operator Lease ‘Well No.

SIETE OIL & GAS CORPORATION ARCO FEDERAL 5
Unit Letter Section Township Range County

A 23 18 SOUTH 31 EAST: NMPM EDDY COUNTY, NM _
Actual Footage Location of Well:

660 feet from the NORTH line and 560 feet from the EAS line
Ground level Elev. Producing Formation Pool Dedicated Acreage:

3698. Grayburg Shugart Yates-7Rvrs-QN-GB 40 Acres

unitization, force-pooling, etc.?

this form if neccessary.

Yes D No If answer is “'yes” type of consolidation
If answer is “no” list the owners and tract descriptions which have actually been consolidated. (Use reverse side of

1. Outline the acreage dedicated to the subject well by colored pencil or hachure marks on the plat below.

2. If more than one lease is dedicated o the well, outline each and identify the ownership thereof (both as 1o working interest and royalty).

3. If more than one lease of different ownership is dedicated to the well, have the interest of all owners been consolidated by communitization,

No allowable will be assigned to the well until all interests have been consolidated (by communitization, unitization, forced-pooling, or otherwise)
or until a non-standard unit, eliminating such interest, has been approved by the Division.

660

SN OPERATOR CERTIFICATION

I hereby certify that the information
contained herein in true and complete 10 the
N | best of my knowledge and belief.

560’ “Signature

AO,/QJM C(’ C&)

|
1

7

Printed Name f
e S Harold D. Justice

Position
Executive Vice President

Company
Siete 0i1 & Gas Corporatioh

Date

April 7, 1992

SURVEYOR CERTIFICATION

I hereby certify that the well location shown
on this plat was plotted from field notes of]|
actual surveys made by me or under my
supervison, and that the same is true and
correct 1o the best of my knowledge and

belief.

e ST e e

Date Surveyed

T

ﬂ

i i 1 |
0 330 660 990 1320 1650 1980 2310 2640 2000 1500 1000
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SUPPLEMENTAL DRILLING DATA
SIETE OIL AND GAS CORPORATION

ARCO FEDERAL #5
660’ FNL & 560’ FEL

Section 23: T18S, R31lE

Eddy County, New Mexico
Lease Number: NM-2938

The following items supplement "Onshore 0il and Gas Order No. 1":

1.

2.

lo0.

The geologic surface is quanernary.

The estimated geological marker tops:

B/Salt 2150
Yates 2420’
Queen 3480
Grayburg 4050
San Andres 4430

Estimated depths to water, oil or gas:

Water: Approx. 200’
0il or Gas: 3500’

Proposed casing program:

Size Interval Weight Grade Joint New or Used
8 5/8" 0 - 3507 24# J—-55 LT&C New
5 1/2" 0 - 4500’ 15.5% J-55 LT&C New

Pressure Control Equipment: The blowout preventer will be a double ram
type preventer. A sketch is attached.

Mud Program:

0-350"': Fresh water & native mud adding gel & lime for sufficient
viscosity to insure clean hole for running casing.

350-4500": Drill out with native becoming brine, add starch and salt
gel to maintain a viscosity of 30, @ TD 40; mud weight
10#.

Auxiliary Equipment: A Kkelly cock will be installed on the rig floor
while drilling operations are in progress. .

Testing, logging & coring programs: Possible DST and/or coring is not
planned. T

No abnormal pressures or temperature zones are anticipated. We haven’t
encountered H2S while drilling formations from surface to 4500’ in this
area. Therefore, we do not have any contingency plans for this well.

Anticipated starting date: Commence drilling operations ASAP.



SURFACE USE PLAN
FOR

DRILLING, COMPLETING AND PRODUCING

SIETE OIL AND GAS CORPORATION
Arco Federal No. 5
660’ FNL & 560’ FEL
S8ection 23: Ti8S, R31E
Eddy County, New Mexico
Lease Number: NM-2938

LOCATED: 15.1 miles Southeast of Loco Hills, New Mexico
FEDERAL LEASE NUMBER: NM-2938
LEASE ISSUED: September 1, 1967
RECORD_LESSEE: Atlantic Richfield Company
BOND COVERAGE: $25,000 Bond of Siete 0il and Gas Operator
ACRES IN LEASE: 400
SURFACE OWNERSHIP: Federal
GRAZING PERMITTEE: Virgil Linan Estate
POOL: Shugart Yates-7Rvrs-Q-GB
EXHIBITS: A. Area Road Map
B. Topographic Map Showing Access Route
cC. Lease Map Showing Well Tests

D. Sketch of Well Pad



ROAD LOG TO PROPOSED DRILLSITE

Starting point is on U.S. Highway 82 at Loco Hills, New Mexico:

0.00 Proceed East on Highway 82 for 6.0 miles

6.00 Turn South on Highway 31 and proceed 4.0 miles

10.00 Turn Southeast and proceed 3.5 miles

13.50 Turn North and proceed 1.0 miles

14.50 Turn West and proceed .5 miles to the Arco Federal #1
15.00 Turn Northeast and go .15 miles to the Ghandi #1
15.15 Proceed North .03 miles from the Ghandi #1

15.18 Turn West and go .2 miles

15.38 Location



THIRTEEN POINT PROGRAM

EXTSTING ROADS:

A.

Existing access roads, which lead to the proposed drillsite, are
shown on Exhibits "A" & "B"., We will be coming off the Arco Federal
#1 Right-of-Way NM-60234. If needed, existing roads will be
upgraded.

PROPOSED NEW ROAD:

A.

G.

H.

The new access road will be approx. 14’ wide and approx. 1100’ in
length with 6" of compacted caliche. It will exit the Ghandi #1 pad
on the Northeast corner and proceed North for approx. 100’. Then
go West for approx. 1000’ and enter our proposed location from the
Southeast corner. The new access road is shown on Exhibit "B".

Surfacing Materials: Caliche

Maximum Grade: ILess than 1%
Turnouts: None required

Drainage Design: None required

Culverts: None required

Cuts and Fills: Less than 3/

Gates and Cattleguards: None

IOCATION OF EXISTING WELLS:

A.

Existing wells are shown on Exhibit "C".

LOCATION OF EXISTING AND/OR PROPOSED FACILITIES:

A.

If well is productive, we will lay on the surface approx. 1000’ of
2" SR11 polyeurethane flowline, with anticipated operating pressure
of 50-60 psi, from the proposed location to the Arco Federal #3
(SEXNE% of Sec. 23, T18S, R31E). Proposed flowline is shown in
Exhibit "“B".




LOCATION AND TYPE OF WATER SUPPLY:

A.

A water supply well is not planned. Water will be purchased and
hauled to the well site over existing roads.

SOURCE OF CONSTRUCTION MATERIALS:

A.

Construction materials will be obtained from a federal pit located
in Sec. 24, T18S, R31E (SW4NE}).

METHODS OF HANDLING WASTE DISPOSAL:

Drill cuttings will be disposed of in the drilling pits.

Drilling fluids will be allowed to evaporate in the drilling pits
until the pits are dry.

Water produced during tests will be disposed of in the drilling
pits.

0il or condensate produced during tests, will be put into frac
tanks.

Trash, waste paper, garbage and junk will be buried in a trash pit
and covered with a minimum of 24" of dirt. All waste material will
be contained to prevent scattering by the wind. Location of the
trash pit is shown on Exhibit "D".

ANCTLIARY FACILITIES:

A.

If needed, a secondary electric line will be ran South to existing
electrical facilities at the Arco Federal #3 (Sec. 23, T18S, R31E,
SEXNE%) from the proposed location. We will use 2 anchors and four
35’ poles being spaced 330’ apart and carrying a voltage of 480.
Proposed power line is shown in Exhibit "B".

WELLSITE ILAYOQUT:

A.

B.

The drill site has been surveyed, staked and flagged.

The dimensions and relative location of the drill pad, mud pits and
the trash pits with respect to the wellbore are shown on Exhibit
IID" .

The wellsite is nearly level and will not require any cut or fill.
The drill pad will be surfaced with caliche.



10.

11.

12.

PLANS FOR RESTORATION OF THE SURFACE:

A.

B.

C.

After completion of drilling and/or completion operations, all
equipment and other materials not needed for operations will be
removed. Pits will be filled and the location cleansed of all trash
and junk to leave the wellsite in an aesthetically pleasing
condition as possible.

Any unguarded pits containing fluids will be fenced until they are
filled.

After abandonment, all equipment, trash and junk will be removed and

the location cleaned. Any special rehabilitation and/or special
revegetation requirements of the surface management agency will be
complied with and accomplished as expeditiously as possible.

OTHER INFORMATION:

A.

B.

C.

D.

F.

G.

Topography: The surface is relatively flat, drainage to the
Southwest.

Soil: Sandy loam

Flora and Fauna: Vicinity surrounding the drillsite is semi-arid
desert rangeland. Vegetation is thinly scattered with desert shrubs
interspersed with a small amount of native grasses. No wildlife was
observed, rodents, coyotes, dove or quail.

Ponds and Streams: None in the area.

Residences and other structures: None in the immediate area.

Archaeological, Historical and Other Cultural Sites: None were

observed in this area. The pad area was archaeologized on March 25,
1992.

Land Use: Grazing and occasional hunting.

OPERATOR’S REPRESENTATIVE:

Representative responsible for assuring compliance with the approved
Surface Use Plan:

Harold D. Justice
Petroleum Building, Suite 200
200 West First
Roswell, New Mexico 88202
Office: 622-2202
Home: 625-0072



13.

Date:

CERTIFICATION:

I hereby certify that I, or persons under my direct supervision, have
inspected the proposed drlll site and access route; that I am familiar
with the conditions which currently exist; that the statements made in
this plan are, to the best of my knowledge true and correct; and that
the work associated with operations proposed herein will be performed by
SIETE OIL AND GAS CORPORATION and its subcontractors in conformity with
this plan and the terms and conditions under which it is approved. This
statement is subject to the provisions of 18 U.S.C. 1001 for the filing
of a false statement.

S8IETE OIL AND GAS CORPORATION

4///(?//@27 BY: /A}MOMQ (g 20

rold D. Justlice
Executlve Vice President
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SIETE OIL & GAS CORPORATION
ARCO FEDERAL #5
SECTION 23: T18S, R31E
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