. SUBMIT = IPLICATE® Form approved. C\‘;<
NS. i (Other .. Budget Buresu No. 1004—0
g Jwﬁ'ﬁ E'HTES reverse "a‘.'.)u . Expires: Doe-n:.crln. 1991136

o). Ré’ T OF THE INTERIOR | [ 1adsE oessewavion 2 sERniL o —
™ "BUR AGEMENT '
APPLICATION F PERM% ILL OR DEEPEN s. :A""""'- ALLOTTES Ox TRIBS Nans
1a. TYPE OF WORK 5’ P

7. ONIT AGREBMANY NAMS

: 0
b. TYPR OF WBLL DRILL g 7 MAY 10 ’94 Shugart
N 0 [fe? o 2 S Tl R e T

2. NAME OF OPERAATOR S é 7 . - wt Unit #59
Attﬁ Debby. o' B8ihik1 PFrIcE 9. MWL,

5, % = (40§} /552-4511 30-0/5-27952
10. FIELD AND POOL. O WILDCAT

Devon Ener

20 North Broadway Ste 1508+ Oklahoma Gfty, OK 73102
1. LociTioN oF waiL (l:’.l’t locatica d-.rlz W”v’lﬂ’m State mﬁn-.uu.') Shugart (Y-SR-Q-G)
1100"' FSL & 1650' F BCORTHOD Ox Suhisct to 11, e8C. 1. &, M., 08 BLE, 77
. . b AND SURYSY G amma 6‘7‘5‘1
At proposed pred. sone same LO CAT T O™ - L%‘.’ug Aw
ByState UT.A | section 34-T185-R3IE
14. DISTANCE IN MILES AKD DIRRCTION FROM NBAREST TOWN O FOST OFFICE® 12. COUNTY Ok PaRisR | 13. 8TaTS
15 % miles southeast of Loco Hills, NM. Eddy NM
10. DISTANCE FROM PROFUBED® 16. ¥o. OF ACAZS IN LEASE 17. %O. OF ACEBS ASRNNED
LOCATION TO NEAREST 70 THIS WALL
(Aleo to nearcet dn:f’:il?ﬁn. if any) 1100°' 400 40
18. DISTANCE FEOM PROTOSED LOCATION® 19. PROPOSED DEPTR 20. 30TARY OR CABLE TOOLS
TO NEAREST WELL. DRILLING, COMPLETED,
OR APPLIED FOR, 6N THIS LEASE, FT. 900"’ 4500' rotary
2l mavaTions (Show whether DF, RT, GE. ets.) 22. APPROZ. DATE WORK WILL START®
3612 c‘pﬂ‘n cmﬁm"ed Water Baein May 1, 1994 . - . '_.
’ PROPOSED CASING AND CEMENTING PROGRAM
sizE OF MoLE onaDa, mam 0F Cume WRIGHT PR FOOT axTTING DRPTH QUANTITY oF CEMBNT
17 %" 14" 40" cmt with readi-mix to surface
12 %" 8 5/8", K-55 | 24 ppf 950° 280 sx Lite + 200 sx Class C
77/8" 5 %", J-55 | 15.5 ppf 4500°' 50 sx Lite + 500 sx Class C

* We plan to circulate cement to surface on all casing strings.

Devon Energy proposes to drill to 4500°'t to test the Queen Sand formation for commercial quantities of
oil. If the Queen is deemed non-commercial, the wellbore will be plugged and abandoned per Federal
regulations. Programs to adhere to onshore 0il and gas regulations are outlined in the following
exhibits and attachments.

Drilling Program The undersigned accepts all applicable terms, conditions,
Surface Use and Operating Plan stipulations and restrictions concerning operations con-
Exhibits #1/1-A = Blowout Prevention Equipment ducted on the leased land or portions thereof, as described
Exhibit #2 = Location and Elevation Plat below: pﬁ/ Tp-/
Exhibit #3/3-A = Road Map and Topo Map Lease #: N 10191 5-54-9Y
Exhibit #4 = Wells Within 1 Mile Radius Legal Description: Section 34-T18S-R31E A ), #pL
Exhibit #5 = Production Facilities Plat Formation: Queen Sand L T et IP
Exhibit #6 = Rotary Rig Layout Bond Coverage: Nationwide ¢: T 3 and
Exhibit # = Casing Design BLM Bond #: (0-1104 &

H,S Operating Plan £ 3

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: l(pwuﬂhndm'mm“mm“ﬁwmwnm. I{ proposal is to drill or
m&mﬂly.jnm&mmmmm-ﬂmmu% Give blowout prevener program, if any.

A E. L. Buttross, Jr.

alGXED 2 7 CB ‘2‘2;@.# . rmg_Pistrict Engineer vare _March 16, 1994 .

{Thix space for Federal or State office use)

PERNIT NO. ) APPROVAL DATE
Application approval doss not warrant or costify that the applicant holds legal or squitsble title to thase rights hhmuwwmuq@nmmm
CONDITIONS OF APPROVAL, IF ANY:

(ORIG. SGD.) RICHARD L. MANUS AREA MANAGER MAY 6 9%
APPROVED BY TITLE DATE —
*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingiy and willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.




_ EXHIBIT #2

Subaalt to Appropeiats ‘ State of New Mexi. rorm C-100
mom_o-‘ coples Energy, Minerals and Natural Resources Department Revised 1-1-89
Foo Loase — 3 ooples
I OIL CONSERVATION DIVISION
DISTRICT I P.0. Box 2088
P.0. Bax 100, Hobbe, MM mazdo Santa Fe, New Mexico B7504—2088
DISTRICT I
P.0. Drawer DD, Artesis, NM 88210
DISTRICT I WELL LOCATION AND ACREAGE DEDICATION PLAT
1000 Wio Bresos Bd., Astec, XM SN0 Al Distances must be from the outer boundaries of the section
Operator Lease Well No.
DEVON ENERGY CORPORATION EAST SHUGART UNIT 59

(it Lattar Bection Townahlp Range County

N 34 18 _SOUTH 31 EAST NPu EDDY
lAetnal Footage Looation of Well:
[ 1100 post srem the  SOUTH  ne ang 1650 fost trom the WEST  3ioe
Cround Level Elev. Prodneing Formaetion Pool Dedicated Acreage:

3612’ Queen Sand Shugart (Y-SR-Q-G) 40 Acres

1. Outline the acreage dedicsted to the subject well by colored pencil or hachure marks on the plat below.
2. ¥ more thun ome lesse is dodicated to the well, ouiline each sod identify the owsarship thereof (both ma to working intarest and royaliy)

aEMMmmumepnmummmmmummmwwm
unitization, foros—pooling, ete.?
D Yes DNO If answer is "yer' type of consolidation _

K answer is “no’ list of owners and tract dessriptions which have actually been consolidated. (Use reverse side of

this form necesmmry. £ -
Nodlmbhwﬂlbo-.ip.dtow“nmtmwmhummmmmmmmwﬁi
M)anm.m—mmmmmmmmmwmm

OPERATOR CERTIFICATION

T hevedy corilfy the the infermaiion
ocewiained Aerein iz rus and cempileds o the
beut of my bnowiedge ond bedlef,

Signutare }]

Printed Name e

E. L. Buttross, Jr.
_______ +___—_._.-—_ Positi

istrict Engineer
Company peyon Energy
|__Corporation (Nevada) |
Date
3/11/94

SURVEYOR CERTIFICATION

I hereby ocerdijy that ihe well looadion shown
on this plat was plotied from fisld notes of
acstusl swoegs mads by me or wnder my
supervison, and that (he some i3 true ond
sorrect teo the bert sf my bmowiedpe end

2000 1500 1000 500 0 94—11-0194C




EXHIBIT #1

MIIMUM BLOWOUT PREVENTER REQUIREME N IS

3.500 pel Werking Preseure
3 MwP '
STACK REQUIREMENTS
M. Men,
m. m l.ﬂ. w
1 jFlowkne
2 |Fillup ne L
3 | Osiiing mepple
4 | Annular proventer
" Two single or one dusl hydeaulically
opetaied rams
ga |Dring spocl with 2° min_ il ine and
3” min choke ine sutists
[
sb |2° min. kik line end 3° min. cheks line
outiels in ram. (Allernate (o 8s sbove.)
Gate D
7 |vae Pgo | W
8 | Gate vaive—power opersied 3.
9 | Line 10 choke manilold ¥
Gae O
10 | Vaives g G | 2V
11_| Check vaive e
12 | Casing head
Gste D
13 |vaive Pug 0 | VIS
14_| Pressure gaupe with nesdie veive
15 | Kifi ine 10 rig mud pump meniiold r
OPTIONAL
16 [ Flanged vaive | tve |
Mmmw GENERAL NOTES:
1.AN equipment and connactions sbove 1.Dovialions trem this drawing mey be
hmum.w mmwhmmd
prossure of preventers (o be 3,000 pel, MEC’s Driling Maneger.
minimum. mm.“mm
2. Auomelic accumulator (80 gelien, ®1c., subject (0 wall o pump preseure
minimum) capabis ef closing BOP in 20 ust be fanged (subabis Clamp connec-
seconds of isss and, hoiding them closed Uions acceptable) and heve minimum
apainst hull ssted werking pressure mm“b“-—m
a‘u"ﬂ.‘ﬂl&.'.l..ﬂ.‘.."“‘.‘ -n..-..l-n..‘..qp..‘u'h..r‘
posiion. Vaives must be lull opening and sullable
4.Kelly equipped with Kelly cock. for high pressure mud service
biowout prevventer or its 3.Contrals 10 be of standard design and
Squivalent en dervick Noor ai off times Sach marked, showing apening and cics-
With proper threads 10 Mt pipe being wsed ing positien.
§.Kelty saver-sub equipped with rubber 4.Chokes will be posiionad so as not o
Casing prolector at all times, wummum
7.Mlyum~mw. beens, Pens for adjustable
lmuhmblﬂhhm ) choks, 0ther bean sizes, seteiners and
on localion al all times. adu.imnun.bhm
9-Type RX ring gaskets in piace of Type R. tocated lor immadiate use.
sn“.um-&m
MEC TO FURNISH: wheels hendies ready immediate
|Mummﬂd¢o ~ o

ConfisumasiOon 4

AnnuLAR
PREVEINTYER

1Jmmm.h-o-
Mected and ready ler use.

l.Vdebmwbh
wmm“mwu

nmmnmm
mnmmu—.uu
pormined. -
8.Casinghead connections shell et be .
uuwhmdm. -
ll.bouuuuhlluhm“ &-
operalions.



10.

11.

Attachment to Exhibit #1
NOTES REGARDING BLOWOUT PREVENTORS
East Shugart Unit #59
Eddy County, New Mexico

Drilling nipple will be constructed so it can be removed mechanically without the aid of
a welder. The minimum internal diameter will equal BOP bore.

Wear ring will be properly installed in head.

Blowout preventor and all associated fittings will be in operable condition to withstand
a minimum 3000 psi working pressure.

All fittings will be flanged.

A full bore safety valve tested to a minimum 3000 psi WP with proper thread
connections will be available on the rotary rig floor at all times.

All choke lines will be anchored to prevent movement.

All BOP equipment will be equal to or larger in bore than the internal diameter of the
last casing string.

Will maintain a kelly cock attached to the kelly.
Hand wheels and wrenches will be properly installed and tested for safe operation.

Hydraulic floor control for blowout preventor will be located as near in proximity ‘to
driller's controls as possible.

All BOP equipment will meet API standards and include a minimum 40 gallon
accumulator having two independent means of power to initiate closing operation.



- EXHIBIT #1-A
MMM CHOKE MANNFOLD
3.800, 5.800 and 10,000 PS8! Werking Pressure

S MWP - 5 MWP - 10 Mwp

SEYOND SUBSTAUCTUAE
MINIMUM REOUIREMENTS -
2.800 MWP $.000 MWP 10,000 MWP
No LD __INOMINAL) RATING | LD. TNOMINAL] RATNG | 1D NOMINAL | RATING
[y — > 3.000 3 $.000 3° 90.800
2 |Cooss 3°53°23°x2° 3.000 $.800
Crees 3°53°53°3° %0000
Gan D
3 | Vaivestl) Py DR >, a0 | 3w $.800 > 9.000
dlvem JEeD v1ne 2800 | t-tane- 8000 | reane %000
42 | vaiveelt) X 2800 | 2.ue* 8000 | 3we* 40,800
$ | Prasswrs Gouge 3.800 $.000 90,500
6 | vawes :;gm > 3000 | 3um° 8000 | 31m- %0.500
7 | Adnmstatie Chokeid) e 3.000 T $.000 T 10.000
8 | Adiustabie Chahe t° 3.000 t* $.800 z 90,000
8 | line 3 3800 |_ [ 3 $.800 s $0.800
10 | Line r 3,000 [ $.000 3 $0.000
Gae O
" fvewes o0 o > 8 | 3w 8800 | 3we° %8.900
12 | Lines > 1800 [ 1500 [ 2.800
13 | Lines [ 1,800 > 1,000 s 2.000
Remete reading sompeund
“ 3 2.000 5.000 90.800
15 | Ges Sepasater s’ by - N 'ns’
15 | Line —_— [ 1.000 4 1.8000 e 2.000
il el swr a0 | s 8o | 3 %00 »
(1) Oniy ans sequired 0 Clase 304 ' . R
(2) Gase vaiveseniy shall be used ter Ciass 10M. - e
[ ] h—.mmmmnmun $0.000 pal for avliing. )

Mmmmmmmm

1. Mmhdm“ﬂhﬂu.“hﬂu%hdmm.
2 MW““MO«N“MMM“MMU“W”“M”M.
3. Al ings shall be anchored.



