Form 3168-3

SUBMIT IN~ “IPLICATE® Fomm approved.

(December 1990 (Other i, Rions oa
) NM 0!!. 00 ?WQF reverse side) Ewpires: December 31, 1991
CRAYDRPAB INTERIOR e see e T ARG o—
ARTESIAPNMARE GEMENT LC-058008-A
APPLICATION SRILL OR DEEPEN T s, sizoTres o Tee s
1. TYIPE OF WORK NA
DRILL (1. ONIT JcaBsMBNT NamB
b TYPEOF WELL ' <9 Shugart
weLL waiL _ v = e X oL 8. mmuma 7 T
T wama oF oFsaaTos y /37 East Shugart - Unit #62
Devon Energy Corporaty Debby. 0'Donnell T
T e oo e 552-4511 30-0/5-2)7573
20 North Broadwa ity, OK 731ﬁc"5‘VED . FIELD AND FOOL, 08 WILBCAT
€. 10CaTION OF WELL (Repert leca any Btats requirementz®) Shugart (Y-SR-Q-G)
At surisee ' l/ﬂ' ("
1750' PNL & 1900' FEL - 1. 88C. T &, M., 68 SiK.
, AND SUBYSY Ga anma 5693‘7
At propesed pred. seae same MAV]OQA
Section 3-T19S-R31E
14. DISTANCE IN MILES AND DIRBCTION FROM NEBAREST TOWN OR POST OFFICB® O C 3 12. COUNTT Om PaRlaE | 13. #TaTS
15 % miles southeast of Loco Hills, NM. ARTESIA, OFFICE Eddy NM
16. DISTANCE FROM PROFUGED® 16. 0. OF ACRSS IN LRASE 17. %0. OF ACARS ASSIONED
LOCATION TO NEAREST 0 THIS WELL
TAleo o nearear grig. walt lime, if any) 1750' 160 _ 40
18. DISTANCE PEOM PFROTOSED LOCATION® 19. PROPOSED DEFTH 20. BOTARY OB CARLE TOOLS
70 NEAREST WELL. DRILLING, COMPLETES,
R APPLED FOR, 6NN THIS LEASS, FT. 750°! 4500° rotary
ZL. mavatons (Show whether DF. KT, GE. eis.) 33. APFROS. DATE WOBK WILL START®
3605" Capitan Controlied Water Basin May 1, 1994 TR
22 PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE -_un-erm WESISHT FER F00T SEITIXG PEPTE QUANTITY OF CEMENT
17 &" 14" 40° cmt with readi-mix to surface
12 %" 8 5/8", K-55 | 24 ppf 950° 280 sx Lite + 2
7 7/8" 5 %", J-55 15.5 ppf 4500' 50 sx Lite + 500 sx Class C

* WYe plan to circulate cement to surface on all casing strings.

Devon Energy proposes to drill to 4500°'t to test the Queen Sand formation for commercial quantities of

oil.
regulations.

exhibits and attachments.

Drilling Program

Surface Use and Operating Plan
Blowout Prevention Equipment

If the Queen is deemed non-commercial, the wellbore will be plugged and abandoned per Federal
Programs to adhere to onshore 0il and gas regulations are outlined in the following

The undersigned accepts all applicable terms, conditions,
stipulations and restrictions concerning operations con-
ducted on the leased land or portions thereof, as described

Exhibits #1/1-A =
Exhibit #2 = Location and Elevation Plat
Exhibit #3/3-A = Road Map and Topo Map
Exhibit #4 = Wells Within 1 Mile Radius
Exhibit # = Production Facilities Plat
Exhibit #6 = Rotary Rig Layout
Exhibit # = Casing Design
st Operating Plan

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM: If proposal is 10 despen, give data on present productive zoas and proposed new

below:
Lease #: LC-058008-A
Formation: Queen Sand

BLM Bond #: C0-1104

ALY

Bond Coverage: Nationwide APProvz!Sublect to

Q““wﬂ=?”ﬁuunnunntand

!.*"

ft’?&x

i Stinulations

deepen directionslly, give pertinent data on subsur{ace locations and messured and trus vertical depths. Give blowout preventer program, if any.

zons. }f proposal is to deill or

E. L. Buttross, Jr.
District Engineer

24.
fGXEN M A" il
7

TITILE

DATE

Budget Bureau No. wm-oxasql‘){

Legal Description: Section 3-TI9S-R31E .7/, Lo AL

March 16, 1994

(Thix space for Federal or State ofice use)

APPROVAL DATE

PERMIT XO.

&

Application approval doss not warrant or aurtify that the applicent holds legal or eguitable title ©o thoss rights in the subject lease which waould entitie ths applicant to conduct operatians thereon.

CONDITIONS OF APPROVAL, I ANY:

olDB16. SOD) RICHARD |, MANUS e AREA MANAGER

MAY 6 194

DATE

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it 8 crime for sny person knowingiy snd willfully to make to any department or agency of the
United States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.



_ : EXHIBIT #2
Submit to Appropriate State of New Mexico

mom_m‘ ocopbee Energy, Minerals and Natural Resources Department WC—‘I-(:Z_“
Foo Losce — 3 cepies :g::.:,v_\
OIL CONSERVATION DIVISION TRl
P.0. Box 2088 L
P.0. Bax 1080, Hobbs. FM sa240 Santa Fe, New Mexico B7504—2088 ik 7 iy
DISTRICT II HWad by Gy
P.0. Drewer DD, Arteuia, NM 38310 :: :
DISTRICT I WELL LOCATION AND ACREAGE DEDICATION PLAT i, :
1000 Mo Rrases Al Autes, MM 10 Al Distonces must be from the outer boundaries of the section -‘.5‘
Oparetor Loase Wall No.
[ DEVON ENERGY CORPORATION EAST SHUGART UNIT 62
rnnlaw- Section Township Range County
3 19 SOUTH 31 EAST NMPM EDDY
[Actaal Footage Location of Well:
1750  goot trom the __ NORTH  mae ana 1900 toot rom the  EAST  hing
{oreund Level Biov. Producing Formaticn Pool Dedicated Acreage:
3605’ i Queen Sand Shugart (Y-SR-Q-G) 40 Acres

1. Outline the acreage dodicated to {he subjoct well by oelored poneil or hachere marks on the plat beolow.
2 I meore than ome leass is dedisated te the wuil, eutline sach and identify the cwnership thereof (both as to working intarest and royaity).

3. ¥ move than omes lease of different ownership is dedicated to the well, have the intesest of all owners bosn consslidated by communitizatien,
unitization, force—poaling, ete.?
O Yes [ No K answer is “yss" type of consclidation -

K snswwr i» “no” list of swners snd tract desuriptions which have actually besm consolidated. (Use reverse side of

m-umw e
u:mmumummmmwmmm&,mmw—m*

wcm-m—mmmmmh-h-mgmm
- OPERATOR CERTIFICATION

I horody oswrtify the the mformalion
condained Aoveln io irus and semplote te the
bant of sy dmowicdge and belief.

Signature

. . 1]

Printed Name
E. L. Buttross, Jr.

Pouition

District Engineer
Compeny pevon Energy
Corporation (Nevada)

Date
3/11/94

SURVEYOR CERTIFICATION

1 hareby certify that e well iscalion shown
on this piat was plotivd from fiold netme of
ovunl sweoye meds by = or wnder myp
mm-ﬂ“lﬁ--“mﬂ
ssrvest te the best af wmy mwwisdge

Sodias.

Dats Surveyed R
JANUARY 28, 1994 . -}

Signature & Scal of <

I
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|
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MINNMUM BLOWOUT PREVENTER RECUMEMEn IS

3.000 pa! Werking Pressure
3 MwP
STACK REOUIREMENTS
M. Men.
1 {Flowbne
2 |Flupine z
3 ] Deitling mppile
4 | Annuier prevenier
s |Twosingie er ons dusi hydcaulically
opoiaied rams
o [Dviing sposi with 2° min. kil ine and
3° min chohe ine eution -—
b |2° min. kil kne and 3° min. cheke ine
outiets in ;am. (Alernsle (o s sheve.)
Gete O
7 |Veive mgo | W
8 | Gate veive—power operated 3"
9 ) Line 10 choks manilold ¥
Gate
10 |Vaives - Mg | FVW
11 | Check vaive Ll
12 | Casing head
Gete D
13 |Vaive Pup O -1 M18°
14 ) Prassure gaupe with asedie veive
15 | Kill ne 0 sig mud pump meniiold r
OPTIONAL
18 | Fianged vaive | t-13n8° |
CONTRACTOR'S OPTION TO FURNISH: GENERAL NOTES:
1.A% equipment and connections sbove 1.Doviations frem this drawing mey be
bradenhead or casinghead. Werking made enly with the express permissien of
presswre ol proveniers io bs 3,000 pal, MEC’s Driling Menager.
minimum. wm.nbu.&..
2.Auomalic accumulater (80 gelien, &-tnab'lllrmmm
minimum) capabie of cissing BOP in 30 st be Ranged (subabie clomp connec-
Seconds of ises and, holding them closed tisns acoepiabis) and have minimum
Sguingt lull sated werking presswre. Wovking prossure equal (o raled werkirg
uoa'm.nuhuunm Pressure of proventers up thvauph cho~g
m' Vaives must be Iull epening and sultable
4.Kelly equipped with Kelly ceck. for high pressure mud service.
S.inside bioweut prevventer er ke 3.Controls 10 be 0! standerd design snd
oquivalent on dervick fsor ot ot tmes Sach marhed, showing apening and cios-
@m“..*““. ing
Saver-sub aquipped with subber 4.Chohes will be posiiioned so as not to
Casing pretecier ot all limes. w.mmum
7.Plup type bioweut provenier tester. Geens. Replacesbis pens for adjustable
8.Exica sot pipe same 10 8 @ikl pipe in wee Chako, ther bean siaee, setainers, and
on lscation at afl tmes. ' u.'m.hm
8.Type RX sing pashess in plsce of Type . (scnted ler immediate wee.
m“-ummm
MEC TO FUMMNISHN: whosls or hendies ready far immediate
1.Bcadenhead or casinghesd and side wee. ~ for
3.“““'.“ mumhmw.

EXEIBIT #1

CONFISURASION &

ANnULAR
PREVENTER

7.Handwheeis and extensisns 1o be een-
necied and ready lor use.

l.Vdnomnmuhb
h.uun.lbo-.uonuu-uplh
emergency.

wmmwmm
$ol werking presswre) 10 have exible
Jeints 1o avoid siress. Hosse will be
pomined. -

"“‘.l-hhm.‘ﬂ. s
eperations.



10.

11.

Attachment to Exhibit #1
NOTES REGARDING BLOWOUT PREVENTORS
East Shugart Unit #62
Eddy County, New Mexico

Drilling nipple will be constructed so it can be removed mechanically without the aid of
a welder. The minimum internal diameter will equal BOP bore.

Wear ring will be properly installed in head.

Blowout preventor and all associated fittings will be in operable condition to withstand
a minimum 3000 psi working pressure.

All fittings will be flanged.

A full bore safety valve tested to a minimum 3000 psi WP with proper thread
connections will be available on the rotary rig floor at all times. ’

All choke lines will be anchored to prevent movement.

All BOP equipment will be equal to or larger in bore than the internal diameter of the
last casing string.

Will maintain a kelly cock attached to the kelly.
Hand wheels and wrenches will be properly installed and tested for safe operation.

Hydraulic floor control for blowout preventor will be located as near in proximity to
driller's controls as possible.

All BOP equipment will meet API standards and include a minimum 40 gallon
accumulator having two independent means of power to initiate closing operation.

"



EXHIBIT #1-A

ANIMUM CHOKE MANIFOLD
3,800, §.800 and 10,800 PS8! Werking Pregsure

3 MWP - § MWP - 10 Mwp

SEYOND SVaSTANCTUAL

MBSMUM REQUIREMENTS ) R
3.800 MWP 5.500 MWP 10.000 WP . < -
No. 1D  |NOMINAL] RATING | 1D. RATING | D. JNOMNAL | maTing
1 | Ling rom drithng spesi 3 3.800 3* 5800 3 90.000
2 [Crom o 2.000 8000
cnumg' 90.800
3 | vaiweett) ::g“ > amo | 3w s | 3w 10.000
¢ | vaive :;?ﬂ -1ne° 2800 | t-tane° 8800 | +-1ane- 0,800
e | Voweel) 2-1ne” 3800 | 318° 5000 | >8° %0.800
§ | Pesssure Gaupe 2800 $.500 $0.800
S > as0 | 3w 8000 | 3. %800
7| Adnmtable Chatel) > 3.000 ? 5.800 T 10.800
§ | Admsteble Chate 1 2.000 1 $.800 T 70,800
S | Line 3 3000 | > $.000 [ 10,000
10 | Line T 3.000 3 $.000 3 10.800
" jvewes oD > s | swe 5000 | 314 .00
12 | Unes - > 1800 > 1800 > 2.800
13 | Lines > 1,800 > 1.000 > 2900
Aemate rading esmpaung
M | stondpips prosowre poupe 3800 $.000 %0900
15 | Ges Sepasater 2'u8’ e 3 g
3% | Line — 4° 1800 L 1.800 q° 2800
17 | vaes 5“;8., swr a0 | 3w s | 3w %0.500
1) Oniy ene soguived 5 Claag 0. ) i ;;
2) Gess valvaveniy shell e used for Cinss 38, : s

- h—.mmum-wun $0.600 pol for aviing.

wmmmmmmmm



