SURMIT I~ VLICATE*  Form approved le)(

Form 3160-3
" (December 1999) NM 1]18 GQ 53 M-Es (Other 1 doms 08 Budget Buresu No. 1004-01
DRAW! Fevere, side) Expires: December 31, 1991
ERIOR RECEIVED
ARTESIA G. LEASE DRGIGNATION AND SBRIAL PO,
LC-058008-A
APPLICATION r-'o;( PERM & DU, ALLoTS o8 T s
1a. TYPE OF WORK NA
DR'LL . 7. ONIT AGRBRMANT NaMB
». TYPE OF WBLL N S Shugart
?:u. s - }% m W" CmCE °s. P OB LA Mo WL 20, 3 yﬁ
3. Maus ov ermpaTos / East Shugart Unit #64
Devon Energy Corporation (ﬁqyadafg’w Attn: ebby. 0'Donnell S. mwmim )
e g, . (405) F52-4511 30-0/5-29%54%
20 North Btoadvaz Ste 1500 Oig‘fd!i g%; OK 73102 10. FIRLD AND FOOL, OB WRLBCAT
4. LOocATION OF WELL (Repert clearly and ia accordanes with aay m) ~OR=0-
ST " 1660 FNL & 16007 FUL  ONORTHODOX Sub sct to _nilﬂs:f‘f_fi S2-Q 6)
LOCAT oW ks Approval amsvaviy da amma” 56439
At proposed pred. sone same By State i
Ui f Section 3-T19S-R31E
16. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR FOST OFFICE® ~12. COUNTY O Panmsl | 13. STaATS
15 % miles southeast of Loco Hills, NM. Eddy NM
xtmﬁ;w' 16. H0. OF ACRES IN LEASE 11.:3.:.4?:&”-‘
tA)eo to nearest m'.'."-"m liee, if any) 1600' 160 40
18. DISTANCE PS0M PROTOSSD LOCATION® 19. raoPoOSED PEFTE i BOTARY OR CABLE TOOLS
TO NEAREST WBLL. BRILLING, COMPLETED,
% APFLED PR, 6N TRIS LEASS, FT. 550" 4500 rotary
Ti. mavatens (Shew whether DY, KT, GR. ois.) ~ m <
C PROPOSED CASING AND CEMENTING PROGRAM
BSIER OF ROLE -_“—ﬂm WENNT PSR FOOT SETTIXG DEPTH QUANTITY OF CEMEBNT
17 %" 14" 40" cmt with readi-mix to surface
12 %" 8 5/8", K-55 | 24 ppf 950" 280 sx Lite + 200 sx C TE
77/8" 5 %", J-55 15.5 ppf 4500' 50 sx Lite + 500 sx Class

* We plan to circulate cement to surface on all casing strings.

Devon Energy proposes to drill to 4500't to test the Queen Sand forwation for commercial quantities of
oil. If the Queen is deemed non-commercial, the wellbore will be plugged and abandoned per Federal
regulations. Programs to adhere to onshore oil and gas regulations are outlined in the following
exhibits and attachments.

Drilling Program The undersigned accepts all applicable terms, conditions,

Surface Use and Operating Plan stipulations and restrictions concerning operations con-

Exhibits #1/1-A = Blowout Prevention Equipment ducted on the leased land or portions thereof, as described

Exhibit #2 = Location and Elevation Plat below: Pﬂ/‘rﬂ /

Exhibit #3/3-A = Road Map and Topo Map Lease #: LC-058008-A 5-2) _75/

Exhibit #4 = Wells Within 1 Mile Radius Legal Description: Section 3-T19S-R31E ‘/,7”1’“ ¢ AL

Exhibit #5 = Production Facilities Plat Formation: Queen Sand Appravs! Q- b}actto

Exhibit #6 = Rotary Rig Layout Bond Coverage: Nationwide (-

Exhibit # = Casing Design BLM Bond #: C0-1104 Lo ) ﬁfm

H,S Operating Plan Fe
lN?WVESPAG;D'B;Q}lemw l(?hb?&h&mz“nmﬂwmwnm l(wopanlinbﬁllor )
= E. L. Buttross, Jr. P

- - - - M h_
arexED W}’ smg_ District Engineer sirg_ March 17, 1994-7,

({Thix spuce for Federal or State efice wer)

PERMIT XO. APPROVAL DATE
Application approval doss not warrant or curtify that the applicant holds legal or equitsble title to those rights io the subject lesse which would entitle the applicant to conduct operstions theveon.
CONDITIONS OF APPROVAL, IF ANY: ’

TORIG. SGD.) RICHARD L. MANUS “RREA MANAGE .
GER' o MAY 6 199

APPROVED BY ms

*See Instructions On Reverse Side

Title 18 U.S.C. Section 1001, makes it & crime for any person knowingly sad willfully to make to any department or agency of the
United States sny false, hctmoul or fraudulent statements or representations as to any matter within its jurisdiction.




EXHIBIT #2

Sabmit to Appropriate State of New Mexicc ’ o102
Btate x..?.ufi soples Energy, Minerals and Natural Resources Department n::“ 1—1~89

Yoo lease — 3 oopies

OIL CONSERVATION DIVISION
P.0. Box 2088

P.0. Box 1880, Hobbe, NN 83340 Santa Fe, New Mexico 876504—2088

DISTRICT II
P.O. Draver DD, Artosie, NM 88810

WELL LOCATION AND ACREAGE DEDICATION PLAT

DISTRICT I
1000 o Renase B4, Astzo, N 87410 Al Distonces must be from the outer boundaries of the section
Operator Laase Well No.
DEVON ENERGY CORPORATION EAST SHUGART UNIT

ru-lt Latisr Section. Township Range County

F 3 19 SOUTH 31 EAST PN EDDY
Aotual Fostage looation of Well: —

1660  geot from the NORTH Hae and 1600 foot trom the  WEST  yino

|Ground level Elev. Producing Formation Pool Dedicated Acreege:

3602 Queen Sand Shugart (Y-SR-Q-G) 40 Acres |

I.Wﬁmmbﬁ.mﬂwmw-m-ﬁ-h#“.
:.u-munmh-nmummmmmmmmmm-ummmm).

a.anmudmmmhmummmmuMdmmmmwmm
unitisstion, foree—pooling, eto.?
] Yes [ Ne ¥ anawer is "yed’ type of comselidation -

¥ amawer la “nc” Bist of cwners and tract descriptions which have actually been oconsalidated. (Use reverse side of - F
this form necesmmry. _ R .
Nommum»mmwmmunmwwmmmrm-m-
m)cm-m-mmmmnmmmwnmm

OPERATOR CERTIFICATION

1 hoveby corilfy the the infeormubion
conicined hervin iv irus and compisle te e
dost of my bnowiedge and dedias.

1
|
|
|
|
|
|

. ’,
E. L. Buttross, Jr.
Posttion

| pistrict Engi

Company pevon Energy
Corporation (Nevada)

Date
3/11/9%

SURVEYOR CERTIFICATION

1 harsby esriify that ks well lesation shewn
on this plet was pletted from flesid notes o
ostunl swoeye muls by wms or wnder my
supervissn, and thal the ssms {2 ivue ond
serrest te the Dest of my bwwisdge and
balies.

Dats Surveyed oo-

1
0 33 060 9090 1320 1650 1080 2310 2040 2000 1500 1000 500
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MINIMUM BLOWOUT PREVENTER AEQUIREMEn 1S

2.800 po! Werking Pressure
3 Mw?r
STACK REOUIREMENTS
Men. Mean.

No. hom .D. Nomins!

1 | Fiowhne
2 |Fillupine z
d | Dritiing mpple
4 | Annuter provenser
g |Twosingle or ane dual hydeauiically

epetaied sams

ga |OWitng sposi with Z° min. hill ine and

3° min chohe ine sutists

b [2° min. kil ine 8nd 3° min. choke line

outiels in ram. (Allernate 1o 8e abeve. )
Gste D

7 |Vawe mo | W
8 | Gate vaive—power operaied L
9 | Line 10 choke maniteld ¥

Gas O -

10 |Vaives Pug G t 370 -

11 | Check vaive +ne
12 | Casing head

Gate O

13 |Vaive Pag O -1ne
" m”u&—-‘om
15 | Ki ine 10 rig mud pump meniiold 2°

OPTIONAL

16_| Fianged vaive [ t1ne” |

CONTRACTOR'S OPTION TO FURNISH: GENERAL NOTES:
1A equipment and connectiens sbeve 1.Dovislions rem this drawing mey be
biadenhead or casinphead. Working made enly with the eupress permission of
mmqmuuM!d. MEC’s Driling Meneger.

2.Al connections, vaives,

2.Amomalic accumulater (80 gelien, n.“b-dumumm
minimum) capabie of clssing BOP in 30 Syt be Sanged (sullabis clemp connec-
seconds or lses and, holding them closed Sions acoeptabie) and heve minimem
Spainst hull sated werking prassure. werking pressure equal (o sied working

m'--h.buhunautl-u Prosewrs of proventers up theeugh ohog
lllllllll-. MM“MM““

4.Kelly equipped with Kelly cock. for high pressure mud service.

S.\nside biowout prevventer er s 3.Caneols 10 be of standard design and
onuivaiont en dersick ficor ot all tmes Sach marked, showing epsning and cice-
‘mm.lmm“. ing position.

§.Kelly sover-sub equipped with rubber 4.Chales will be peshioned 0 s nol to
Casing prolector st afl times. hamper or deley changing of choke
7.Plug lype biowsut proventer tester. beans. Replaceabie pans lor adjusiable
0.Exiea 501 pipe rams 10 M dsill pipe in wee Shoke, 0ther bean sizes, setsiners, and
on incation ai ol kmes, hahe wrenches 1o be y
9.Type RX sing gashets in place of Type R. wum:.M

m“nuwmm

MEC TO FURMNISH:

. popl ond side r-mmum

3.““! hing, ¥ sequised mmuummu.

@\

EXHIBIT #1

CoONFIBSURATION &

Ty -
Ln "o naus

T.Hondwheols and estensions to be can-
"ecied and ready lor use.

8.Vaives adiecent io ériling speel 10 be
hopt apen. Use sutside vaives encep! ler
Smargoncy.

uu-auhaudm -

11.00 nol use kil Bne for routing Mup = £

sperations.



10.

11.

Attachment to Exhibit #1
NOTES REGARDING BLOWOUT PREVENTORS
East Shugart Unit #64
Eddy County, New Mexico

Drilling nipple will be constructed so it can be removed mechanically without the aid of
a welder. The minimum internal diameter will equal BOP bore.

Wear ring will be properly installed in head.

Blowout preventor and all associated fittings will be in operable condition to withstand
a minimum 3000 psi working pressure.

All fittings will be flanged.

A full bore safety valve tested to a minimum 3000 psi WP with proper thread
connections will be available on the rotary rig floor at all times.

All choke lines will be anchored to prevent movement.

All BOP equipment will be equal to or larger in bore than the internal diameter of the
last casing string.

Will maintain a kelly cock attached to the kelly.
Hand wheels and wrenches will be properly installed and tested for safe operation.

Hydraulic floor control for blowout preventor will be located as near in proximity to
driller's controls as possible.

All BOP equipment will meet API standards and include a minimum 40 gallon
accumulator having two independent means of power to initiate closing operation.



- EXHIBIT #1-A
MNNMUM CHOKE MANIFOLD
3.800, §.800 snd 10,800 P8I Werking Pressure

SLYOND SUSSTAUCTURE _
MINMUM REOUIREMENTS . . ‘.:._,
3,000 MV — $.800 MWP 30,000 MWP §o = - -

No. 1D JMOMIMAL| RA 1D.  JNOMINAL| RATING |  1D.  [nOsmmaL] maTma

1 | Lins hom golling sposl t o 3800 3 $.800 3° 90.000 .

Conss 3°23°)"x2° 3.800 $.800 N
W:‘d’i_d‘ 90.800
Gae O > [RY 000

3 | vaiveelt) o 8" 3880 5900

« | vews :gn 11ne° 2800 | %-tn8° sa00 | v-tane° %800

43 | Vaivest?) e’ 3800 L 2 $.000 > 90.8900

$ | Prassure Gaupe 2800 5000 90,800

Gan C 3800 > 5.900 > 0.800

& | Vaives Pg g 37 o

7 | Adpstabie Choel3) 2 3800 | of £$.900 z° $0.000

8 | Adstable Chake [ 3.000 (3 $.800 [ 0,000

9 | Line 3* 3000 . t $.800 3 $0.800

10 | Line o 3800 | o $.800 3 10.800

Gas D

11 | Veives Pug DD . 2800 > 5.800 3> 98,800

12 | Linse 3 1580 3 1800 t 2800

13 jLines o 1800 3° 1,000 ¥ 2800
Remate reeding sompoung

" " 2800 $.000 90500

15 | Gas Sepasater a8’ 'ns’ s’

% | Line — (3 1900 e 1800 5 2800

[ ™ s]

7 (vaves gl om > aso | swe a0 | 3w %0.800 ‘
1) Oniy ens saguired ¢ Class M. ) ) ;;-
2) Gase veiveseniy shell be used for Ciass 100, ' - Ty
£3) Remete epersted hysvouiic ahehe sequired on £,000 pal and 10.000 pei for ailing. )

SOUIPMENT SPECIPICATIONS AND INSTALLATION INSTRUCTIONS

1. nma*w&ummmumhumm.
2 umuum.umumwmumuuuwmuuwm.
3. Al ines shall be secusely enchered.

Mﬂth"

8. mmmwommﬂuuwuﬂummmmum
mnmm-wmwumu

1. w“huﬂmmmnupwﬂmub-mmmm.



