N. M. Oil Cons. ~ vision \ 5(/

Form 31603 817G MG TIE Ty RIPLIGATE® JFORM APPROVED [
T on
(uly 1992) UNITED STATES  ARTESIARNrBAxnsicy Expires: Febroans 0. 1505
DEPARTMENT OF THE INTERIOR 5. LEASK DESIGNATION AND BERIAL NO.
BUREAU OF LAND MANAGEMENT NM-045276
6. 17 INDIAX, ALLOTTES OR TRIBE NAME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN

la. TYPE OF WORK

7. UNIT AGREEMENT NaMBm

DRILL E3 DEEPEN []
b. TYPE OF WELL N N T M
g-":LL ?VAESLL OTHER :y:«a:“ o ;45;!(?;:!8!& * D 8. FARMOR LEASH NAME, WELL NO.
Preston Federal #19

2. NAME OF OPERATOR
9. ARWELL NO.

YATES PETROLEUM CORPORATION 255725 ]
3.” ADDRESS AND TELEPHONE NO. » ‘Mith
105 South Fourth Street, Artesia, New Mexico 88210 (505)748-1471 | 1(. FIELb_anp '»80L, or wilbCar
South Dagger Draw,
"'Upper Penn 154245

4. LocaTION oF WELL (Report location clearly and in accordance with any State requirements.*)

At suriace
11. ssC,, T, B., M., OR BLK,
1980' FSL and 1980' FWL AND SURVEY OR ARZa
Samopoted prod. zone W, H Section 35, T20S-R24E
12. COUNTY OR PARISH | 13. BTATE

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE®

Approximately 33 miles southwest of Artesia, New Mexico

Eddy County New Mexico

19, DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEABE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST TO THIS WELL
PROPEETY OR LEASE LINE, 660 ] 320
{Also to nearest drlg. unlt llne. if any)
19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS

18. DISTANCE FROM PROFOSED LOCATION®
TO NEAREST WELL, DRILLING, COMPLETED, .
OR APPLIED FOR, ON THIS LEASE, FT 8200 Rotary

21. ELEVATIONS (Show whether DF, RT, GR, etc.)

22. APPROX. DATE WORK WILL START®

3670' GR
23. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF HOLE GRADEB, SIZB OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
14 _3/4" 9 5/8" 364 1150" 1100 sx Circulated ia) tms4
8 3/4" " 23# & 264 82Q0" 1350 sx Circulated wWithiAH>

Yates Petroleum Corporation proposes to drill and test the Canyon and intermediate
formations. Approximately 1150' of surface casing will be set and cement circulated to
shut of graved and cavings. If commercial, production casing will be run and cemented,
will perforate and stimulate as needed for production.

MUD PROGRAM: 0-1150' FW Gel/LCM; 1150' to 5200' FW; 5200' to 7200' Cut Brine/KCL;
7200' to 8200' Cut Brine/KCL/Starch. .

BOPE PROGRAM: BOPE will be installed on 9 5/8" casing and tested d%;iy. é% g
«PPROVAL SUBJECT TO el £
GENERALREQUIREMENTSANL 7, 2 1 $Q
SPECIAL STIPULATIONS G20 G =

IN ABOVE SPACE DESCRIBE PROPOSED PROG ¢ 1f proposal is to deepen, give data on present productive zone and proposed new pmc\uejwe zone.' I pr\gnl is to drill or
deepen directionally, giv\e pcrfnent data on subsurface | \ons and measured and truc vertical depths. Give blowout preventer program, if any. N

f

24.
& miree __Landman pare JJuly 1, 1997

SIGNED

(This spuce for Federal or State office use)

APPROVAL DATE

PERMIT NO.
Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

CONDITIONS OF APPROVAL, IF ANY:

AORIG SO0 ARvANDO A vopE, A/ ADM.MINERALS ¢/ 2/57

*See Instructions O{ Reverse Side

Title 18 U S.C. Section 1001, makes it a crime for any person knowmgly and wiltfully to make to any department or agency of the
firtitione a- frandulent statements or representations as to anv matter within ite ricdirtinn

APPROVED BY

Tinitnd Qecepne ame falan



Form C-102

State of New Mexico
Revised February 10, 1994

Distriet |

PO Box 1980, Hobbe, NM $3241-1980 Esnergy. Yiserals & Natural Rosourers Department

Distriet O Instructions oo back
PO Drawer DD. Artoia. NM $3211-0719 OIL CONSERVATION DIVISION Submit to Appropriate District Office
Distriet (I1 PO Box 2088 State Lease - 4 Copies
1000 Rio Brazos Rd.. Aztec, NM §7410 Santa Fe, NM 87504-2088 Fee Lease - 3 Copies
District IV

PO Box 2088, Santa Fe. NM $7504-2083 (] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Nomber ! Pool Code } Pool Name
South Dagger Draw, Upper Penn
Property Code * Property Name * Well Number
PRESTON FEDERAL 19
- OGRID No. ' Operator Name ' Eevatios
025575 YATES PETROLEUM CORPORATION 3670.
19 Surface Location
LL or lot ne. Sectioa Township | Range Lot Idn Feet (rom the Nor/South line Fet from tae East/ West line Coancy
K 35 20-S 24-E 1980 SOUTH 1980 WEST EDDY
! Bottom Hole Location If Different From Surfacs
LL or lot ne. Section | Towunship Raage Lot Ida Feet [rom the Nor/South line Feet from the EasuWeu lioe Councy
Y Dediested Acres| 2 Joint or Iafill | ** Consolidation Code | ** Order No.
320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

7 OPERATOR CERTIFICATION
1 heredy cartfy hat the informadion conscined heran is
true and complete 10 the best of my nowledge and belief

16

)
St re [

Pris

Nam
Ken Beardemphl
Tude

Landman
Daternly 1, 1997

“SURVEYOR CERTIFICATION
1 hereby cernfy that the wel locadon shown en this plas
was ploged from fleld notes of cctual surveys made by
me or under =~y supervirion, end that the same i3 brue
and correct 10 the best of my bedief.

JUNE 7, 1997

R TR IR

1980 o

denm g = o




YATES DETROLFUM COLRPODRATION

Yates Petroleum Corporation
105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210

2:::::::5:::

Fee ANNULAR BoP Preston Federal #19
(w¥orrLy) . |- 1980' FSL ang 1980' FwL
' Section 35, T20S-R24E
. Eddy County, New Mexico
300 NM-045276
= PIPE RAMS =T

RATED 3000 Lss

PDRATLICALLY. OPzmatep 0.,
P .. 2djustable choke

<l = \ to pit and/or mx/gas Scparatome
'- PP ——
) _ . 2" romina

ek steeL L | .
VALV, VALVE: ©=="=F  plowout. preventer choke X2
C 2% xrny, ':Q’- stack outlet _ yine
N t
e 3

* nomina) Z 3* namina}
CASINGHEAD OR BRADENHEAD

;B : to pit ,
adjustable’ cloke 2" nominal

typical choke manifold Ay for M raced
working Pressure - service-surface i.nsullatio:\

blecd line ¢o pit

EXHIBIT B

THE FOLLOWING CONSTITUES THE MINTMUM BLOWOUT PREVENTER
REQUIREMENTS FOR 3000 PSI Wp EYSTEMS

1. All preventers to be hydraulically Operated with Secondary manual
controls installed prior to drilling out from under casing.

2. Choke outlet to be a minimum of 3" diameter.

3. Kill line to be of all steel construction of 3 minimum diameter,

6. All connections to and from preventer to have a Pressure
rating equivalent to that of the B.O.P.'s,



