T ] 3AOC'3 SU:.:MI-I :N TRIRLICATE® c;'::)ﬂl;h}gé\rl;xodvﬁ[) I\/
je r lnatrn s on . 1004-0136
(July 1992) UN..ED STATES N. M. Ol‘ COIIG: 510N Expites: February 28, 1995 \lq
DEPARTMENT OF THE INTERIOR 811 S. 18T ST. 5. LEASE DEBIUNATION AND BXRIAL NO.
BUREAU OF LAND MANAGEMENARTESIA, NM 86210-2834 LC-065680
APPLICATION FOR PERMIT TO DRILL OR DEEPEN Ur AT INDIAN. ALLOTTES OR TRIBE Niur
la. TYPE OF WORK
DR”.L E DEEPEN D 7. UNIT AURZICMENT NAME
b. TIPE OF WELL
g.!:u. ?v":z.r.. oTHER ::f:«onl'n ;.‘o”r:':lpu B FARMOR LEASE NAMG WL NO. } 3 gﬂf
2. NAME OF OPLRATOR - Shugart 23" Fed Com #1
Santa Fe Energy Resources, Inc. RO FA5 J._anwuLro. ,
3. ADDRESS AND TELERIONG HO. gC) -0 LS—-— 3&4¢6¢'
550 W. Texas, Suite 1330, Midland, Texas 79701 _ (915)682-6373 10. FiELo AND FOOL, OR WiLDCAT
4. ktic.;f:?uuc:r wrul (lleport locatlon clearly and ln nccordauce with aoy Stale requirements.®) North Shugart (MOI’I'OW)
. { 11, B2C,, T., R., M., OR BLK,
SJ) 1650’ FsL & 19801 FEL W ) AND BURVEY OR AREA
At proposed prod. z . | ]
—_ Sec, 23, T-18-S, R-31-E
14. DIRTANCE IN MILES AND DIRECTION FROM NEARLST TUWN Oit I'UST Orricc® 12. COUNTT OR PaRisii| 13, BTATEL
10.2 miles SE of Loco Hills, New Mexico Eddy New l\Lexico
{5, pisTANCE no;s:l;:gn;un‘ 10. Nu. OF ACUZS IN LEASE 17. NO. F ACHEY ASSIGNED
;ﬁg::ln?; :‘; x.must.m:. 660" 320 TO TS w:féb
(Also to venrest drlg. unlt llnc, it _nay) _ .
13, DISTANCE FROM PROI'OSED LOCATION® 10, rroroscy verrTi 20. RUTART UR CADLE TUULS
TO NEAREST WELL, DRILLING, COMPLETED, .
OR APPLIED FOR, ON THIS LEASE, IT. 738’ 12000 Rotary
2i. cLEvATIONS (Show whether DF, RT, GR, elc.) 22. AI'I'ROX. DATE WORK WILL START®
3675' GR ) September 30, 1998
Provoseo casing anb conenONPITAN-CONTROLLED WATER BASIN
BIZE OF HOLE GRADE, S128 OF CASING WEIUILT I'ER ¥OOT HETTING DEITH QUANTITY OF CEMENT
17172 H30 13378 480 700 575 sx 1o circulate T
= —K5585/8 320 2500 TZ75sX 1o circulate
7-718" —N80& S8 SR 170 T2000 Wﬁ
LoV 18192 3
We propose to drill to'a depth sufficient to test the Morrow formation for gas. If «“‘ yi )

productive, 5 1/2" casing will be cemented to TD. If non-productive, the well will be
plugged and abandoned in a manner consistent with Federal Regulations. Specific

programs as per Onshore Oil and.Gas Order No. 1 are outlined in the following attachments: o Ripra, p
Drilling Program - ! Al e ﬂi
Exhibit A - Operations Plan f’rj _TD,_ ) Exhibit F - Plat Showing X‘gtmg Wells A
Exhibit B - BOP and Choke Schematic Exhibit F (A) - Plat of Locat el
Exhibit C - Drilling Fluid Program /0 -33 ",i Exhibit'G - Well Site Layout \6@/

Exhibit D - Auxiliary Equipment H{I P ].,a c Surface Use and Operations Plan

Exhibit E - Topo Map at Location

ArrridvAL SUBJECT TO
Santa Fe Energy Resources, Inc. accepts all applicable terms, conditions, stipulati AL RE Qu IREME
restrictions concerning operatiohs conducted on the Ieased land or portion thereof, MENTS AND

described above. N JgC JJAL STIPULATIONS
Bond Coverage: Blanket Bond BLM Bond File No.: MT 0750 T4{*} HED

IN ABOVE SPACE DCSCRIDE PROPOSED PROGIAM: 1T proposal Is o deepen, glve data on present productive zone and proposed new productive zomne. J{ proposal is to diill or
deepen directionally, give pertinent data on subsurlace locations and measured and lrue vedical deptlis. Give bluwout preventer progeany, il any.

2 " R\
S1GNED . @ e Agent for Santa Fe Energy DATE 9-3-18

(This ;?f;uce fur Federal or State oflice uae)

AlPIIUYAL DATE

I'ERMIT NO.

Application approval does not warrant or ceetily that the applicant holds legal oc equitable tille Lo those rights In Uie subject lease which would entitle the applicant to conduct cperations therzon
CONDITIONS OF APPROVAL, IF ANY1

Acting . .
Assistant Field Office Manager. N
(ORIG. SGD.) ARMANDO A. LOPEZ . Lands and Minerals - OCT 15 1998

APPROVED BY
*See Instructions On Reverse Side

Title 18 U.5.C. Section 1001, makes it a crime for any person knowingly and will{ully to rake lo any department or agency of the
* United States any false, hcullous or fraudulent stalemenls or representations as to any matter within its jurisdiction.



DISTRICT I
P. 0. Box 1980

Hobbs, NM .88241-1980

DISTRICT II
P. O. Drower DD

Artesio, NM 88211-0719

DISTRICT 11

1000 Rio Brozos Rd.

Aztec, NM 87410

DISTRICT IV
P. 0. Box 2088

State of New Mexico

P. 0. Box 2088
Santa Fe, New Mexico 87504-2088

Energy, Minerals, and Natural Resources Department

OIL CONSERVATION DIVISION

Form C~102
Revised 02-10-94

instructions on bock
Submit to the Appropriate
District Office

State Leose — 4 copies
Fee Lease - 3 copies

[] AMENDED REPORT

Sonta Fe, NM 87507-2088 wgL], LOCATION AND ACREAGE DEDICATION PLAT

' APl Number

7 Pool Code

3 Pool Name

North Shugart (Morrow)

¢ Property Code 3 Property Name ¢ Well Number
SHUGART “23° FEDERAL 1
? OGRID No. & Operator Name 9 Elevation
20305 SANTA FE ENERGY RESOURCES, INC. 3675’

* SURFACE LOCATION

UL or lot no.| Section Township Range Lot Ida |[Feel from the|North/South line|Feet from the East/West line [ County

J 23 18 SOUTH| 31 EAST, N.M.P.M. 1650’ SOUTH 1980’ EAST EDDY
"BOTTOM HOLE LOCATION IF DIFFERENT FROM SURFACE

UL or lot no.| Section Township Range Lot Ida |Feet from the|North/South line|Feet from the East/West line | County

7 Dedicated Acres

320

13 Joint or Infill

4 Consolidation Code

13 Order No.

NO ALLOWABLE WELL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN
CONSOLIDATED OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION
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OPERATOR CERTIFICATION

! hereby cerlily thot the informaltion
conlained herein is lrue ond complete
to the best of my knowledge and beliel.

Ve o QYN

Y JPrinted Name

James P. "Phil" Stinson
Tile
Agent for Santa Fe Energy
Date

q-3-98

SURVEYOR CERTIFICATION

! hereby certify that the well
location shown on this plat was
plotted from field notes of octuol
surveys made by me or under
my supervision, and that the
same is true and correct to the
best of my beliel.

o,

o

Date of Suq'e‘ﬁ-‘% B. R0 .04,
sdusan ey, |
Signatute and Sehl o ‘.

W

Profesgiopal’ Sury€yor

3
12128 } i
4

\
"RVEYOR
U

S
"I ll,

Certificdte No.
ROGER M. ROBBINS P.S. #12128

SIS LSS LS

JOB #60201 / 73 NE / VHB. |



PROPOSED 5-M BOPE AND CHOKE ARRANGEMENT

A ——— 4
FLOWLINE
FILL-UP LINE
ANNULAR
PREVENTER
e " " -~ ADJUSTABLE CHOKE
BLIND 1 T
. RAMS | | ] =\
m% 2* NOMINAL
PIPE
RAMS
CHECK VALVE REMOTEL Y
(OPTIONAL) @ OFERATED
FROM = BLEED LINE
DAILLING DRILLING
FLUID + SPOO TO PIT
PUMP * - 2° NOMINAL
2" NOMINAL SEQUENCE  3°NOMINA 4" NOMINAL
OPTIONAL
EXHIBIT B

SANTA FE ENERGY RESOURCES, INC.
Shugart “23" Fed Com No.1l
1650' FSL & 1980 FEL
Section 23, T-18~S, R-31-E
Eddy County, New Mexico

TO PIT AND/OR
MUDIGAS SEPARATOR

A —
REMOTELY OPERATED 2° NOMINAL
OR ADJUSTABLE CHOKE




