SURFACE USE AND OPERATIONS PLAN FOF

DRILLING, COMPLETION, AND PRODUCIN(;

NEARBURG PRODUCING COMPANY
RED CLOUD 4 FEDERAL #1
SECTION 4-T19S-R31E
LEA COUNTY, NEW MEXICO

LOCATED
9 miles Northwest of Halfway, New Mexico

OIL & GAS LEASE

NM 105217

RECORD LESSEE

Willie G. Hodges

BOND COVERAGE

$25,000 statewide bond of Nearburg Producing Company
ACRES IN LEASE
320.00 acres

GRAZING LEASE

Wayne Hardin
799 S. Roosevelt Road 8
Portales, NM 88130

POOL

Lusk; Morrow West (Gas) (80840)
EXHIBITS

Area Road Map

Drilling Rig Layout

Vicinity Oil & Gas Map

Topographic & Location Verification Map
Well Location & Acreage Dedication Map

Mo 0w

This well will be drilled to a depth of approximately 12,700°.



