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/ o, AOther nstr '
Uy 199 UWTED STATES 4r - - Ot o OMBNO. 4L
Ssov L DEPARTMENT OF THE lNTERlOR P . ’ 5. LEASE DESIGNATION AND BERIAL No,
JVs BUREAU OF LAND MANAGEMENT ' "= | 10029392

6. IF INDIAN, ALLOTTER OE TRIBE NaME

APPLICATION FOR PERMIT TO DRILL OR DEEPEN
1a. TYPE Or HORE DRILL @ DEEPEN D _CNIT AGREEMENT NAI(I

b. TYPL OF WELL ___a. d_ é
A SINGLE MULTIPLE
wo Wet oraza m 9 o 08¢ Gki‘ﬁ“\rﬁoon 7PRE F-GRAYBURG

2. NAME OF OPLRATOR UNIT
RICKS EXPLORATION, INC. (ERICK NELSON 915-683-7443) RCTTEY
3. ADDRESS AND TELEPHONE NO. - - c o
110 WEST LOUISIANA SUITE 410 MIDLAND, TEXAS 79701 915-683-7443 .é_q,,w?",,iw}g\jbgcg
4. kgcrrru_)uxﬂ?r WILL (Report locatlon clearly and In accordance with any State requirements.®! SHUGART-MORROW
sury
835' FNL & 760' FWL SECTION 26 T18S-R3IE EDDY CO. NM M S avavit oa anen
At proposed prod. zone  SAME : . SEC. 26 T18S-R31E
Unt D
11 DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OB POST OFFICE® 127 COUNTY OR PARISH | 13. BTATEL
Approximately 12 miles Southeast of Loco Hills New Mexico EDDY CO. bEW MEXICO
19. DISTANCE FROM PROPUSED® - 16. NO. OF ACRES IN LEASE 17. NO. OF ACBRES ASSIGNED
t?«gx"g?r‘r o :::::SEI\E FT. 760" 640 TO THIS WELL 320
(Also to nearest drlg. unit lioe, If any) . _
15. DISTANCE FROM FPROTCOSED LOCATION® i 19. PROPOSED DEPTH 20. ROTARY OR CABLFE TOULS
To Seatest weuw pRtiii courtemzo. 330 \ 12,000" ROTARY
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22 APPROX. DATE WORK WILL START®
3652' GR. WHEN APPROVED
3. PROPOSED CASING AND CEMENTING PROGRAM
SIZE OF BOLE GRADE, SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT
25" Conductor NA I~ 40" [Cement to surface with Redi-mix
175" g HS480 13 3/8" 48 650" Yvisfi=dB0 Sx. circulate cement
12%" J-55,5-80 8 5/8" 32 o 4100" 1200 Ssx, " " o
7 7/8" | N-80,5-95 54%" 17 tlZ,OOO' 740 Sx. Estimate top cement 5000'

1. Drill 25" hole to 40'. Set 40" of 20" conductor pipe and cement to surface with Redi-mix.

2. Drill 174%" hole to 650'. Run and set 650" of 13 3/8" 48# H-40 ST&C casing. Cement with
300 Sx. of Class "C" Light cement + 2% CaCl, + %# Flocele/Sx., tail in with 200 Sx. of
Class "C" cement + 2% CaCl, circulate cement to surface.

3. Drill 12%" hole to 4100'. Run and set 4100' of 8 5/8" 32# J-55 & S-80 ST&C casing,
cement with 1000 Sx. of Class "C'" Light cement + additives, tail in with 200 Sx. of
Class "C" cement + 1% CaCl, circulate cement to surface.

4. Drill 7 7/8" hole to 12,000'. Run and set 12,00' of 5%" casing as follows: 4000; of 55"
17# $-95 LT&C, 6000' of 5%" 17# N-80 LT&C, 2000' of 5L" 17# N-80 Buttress. Cement with
200 Sx. of Class "H" Light cement + additives, tail in with 540 Sx. of Class "H" Premium
Plus cement + additives Estimate top of cement 5000' from surface.

e e
s Controlind Yalor Be2in
IN ABOVE SPACE DESCFU?E PROPOSED PROGRAM: If proposal is to deeper, give data on present productive zone and proposec new productive zone. If proposal is
deepen directonally, gx‘ve perme—ﬂ data on subsurfaceJocations and measured and u:;g:‘nc:ﬂ depths. Gne blowout preventer progmm. il any. '
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DISTRICT 1
1625 N. Prench Dr., Hobbs, NM 88240

DISTRICT 11
811 South First, Artesia, NN 86210

DISTRICT I
1000 Rio Brazos Rd., Aztec, NM 87410

DISTRICT IV
2040 South Pacheco, Santa Fe, NM 87505

State of New Mexico

Energy, Minerals and Natural Resources Department

2040 South Pacheco

Santa Fe, New Mexico 87505

Form C-102
Revised March 17, 1999

Submit to Appropriate District Office
State Lease - 4 Copies

Fee Lease - 3 Copies

OIL CONSERVATION DIVISION

0O AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

APl Number Pool Code Pool Name
85300 SHUGART - MORROW
Property Code Property Name Well Number
GREENWOOD PRE—-GRAYBURG UNIT 17
OGRID No. Operator Name Elevation
168489 RICKS EXPLORATION INC. 3652’
Surface Location
UL or lot No. Section Township Range Lot ldn Feet from the North/South line Feet from the East/West line Counly
D 26 18 S| 31 E 835 NORTH 760 WEST EDDY
Bottom Hole Location If Different From Surface
UL or lot No. Section Township Range Lot Idn Feet from the North/South line Feet from the East/West line County
Dedicated Acres Joint or Infill Consolidation Code Order No.

320

NO ALLOWABLE WILL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTERESTS HAVE BEEN CONSOLIDATED
OR A NON-STANDARD UNIT HAS BEEN APPROVED BY THE DIVISION

T | I OPERATOR CERTIFICATION
‘,‘2 l I I hereby cerlify the the informalion
© coniained herein is {rue and complele lo the
‘}65]._0__ __3_6.50 3 3 l owledge and belief.
. ' 1
,-—750‘-l: ; : — \
I 36553 Séso.3 ] | - /

LAT-N3243'24.6"
LONG-W103"50"46.5"

PR G W N

!
|

LR W R W SN LN S L W W W N

LJdanica

10/21/02

Joe T

Printed Name

Agent
Title

Date

SURVEYOR CERTIFICATION

1 hereby certify that the well location shown
on this plal was pilolted from field notes of
acfual surveys made by me or under my
supervison and that the same is true and

correct to the best of my belief

AUGUST-:8, . 2002

2l

Date Surveyed “““-'4‘; :

Sig pturg/g Seal . of\\
Pr fess;onal

G \2@\«0 26st

____.__.__.{.__.__.__.__._.._..7___.____

ones 7977

Cerm’}e;mc aéo, Gary L.“

BASIN SURVEYS

W




FROM THE JUNCTION OF CO. RD. 222 AND CO. RD. 249, GO
EAST ON CO. RD. 249 FOR 1.4 MILE; THENCE NORTH 2.1

MILE ON CO. RD. 249 TO A POINT ON THE PROPOSED WELL
PAD.

BASIN SURVEYS r.0. 80X 1785 -HOBBS, NEW MEXICO

SECTION 26, TOWNSHIP 18 SOUTH, RANGE 31 EAST, NM.P.M,,

i
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DIRECTIONS TO LOCATION: SCALE 100

RICKS EXPLORATION INC.

REF: GREENWOOD PRE-GRAYBURG UNIT No. 17/Weil Pad Topo

W.0. Number: 2668

I Drawn By: K. GOAD

THE GREENWOOD PRE—GRAYBURG UNIT No. 17 LOCATED 835’
FROM THE NORTH LINE AND 760" FROM THE WEST LINE OF
SECTION 26, TOWNSHIP 18 SOUTH, RANGE 31 EAST.
N.M.P.M., EDDY COUNTY, NEW MEXICO.

Tchaat 5
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ANDIS

GREENWOOD PRE-GRAYBURG UNIT #17

Located at 835" FNL and 760" FWL

Section 26, Township 18 South, Range 31 East,
N.M.P.M., Eddy County, New Mexico.

P.O. Box 1786 W.0. Number: 2668AA — KJG CO#5
1120 N. West County Rd.
Hobbs, New Mexico 88241
(505) 393-7316 — Office

_
lﬁsin
(505) 392-3074 - Fax

focused on excsellence
in tha olifiald basinsurveys.com

Survey Date:  08-08-2002 RICKS
Seoe 1" = 2 WIS EXPLORATION
' INC.

Date: 08-12—-2002




APPLICATION TO DRILL

RICKS EXPLORATION,
GREENWOOD PRE-GRAYBURG UNIT # 17
SECTION 26
EDDY CO. NM

UNIT HDII
T18S-R31E

Ia response to questions asked under Section II of
information ca the above well is provided for your

INC.

1. Location: 835' FNL & 760' FWL SECTION 26 TI8S-R31E EDDY CO. NM

2. Elevation above Sea Level:

3652' GR.

3. Geologic nazme of surface form=
4. Drilling tools and associated equipment:
¢rilling zud as 2 circulating

5. Proposed czilling depth: 12,000!

tion: Quaternery Asoliza Deposits.

Conventional rotary drillin
cedivz for solids reaoval from hole.

Bulletin NTL-6 the followia,
consideration. °

g rig using

6. Estinmated tops of geological markers
Rustler Anhvdrite 600" Welfcamp 9865"'
Delaware 4420 Strawn 10650
Cherry Canyon 5230 Atoks -11556"
Bone Spring 8165" Morrow 11650
7. Possible mineral bearing forzztions:
Delaware 0il Strawn Gas
Bone Spring 0il Atoka Gas
Wolfcamp Gas Morrow Gas
8. Czsing prezrex
Eole size Interveal 0D ci casing Weight Thread Collar Grece
23" 0-40 20" NA NA NA Conductor
17%" 40-650 13 3/8" 48 8-R ST&C H-40
N 5-80
124" 650-4100" 8 5/8 32 8-R ST&C 7-55
7 7/8" 4100-12,000" 55" 17 8-R §-95
s &C '
Buttress T N-80

Page 1



APPLICATION TO DRILL

RICKS EXPLORATION, INC.
GREENWOOD PRE-GRAYBURG UNIT # 17

UNIT "D" SECTION 26

TR EDY (0. N

9. CEMENTING & SETTING DEPTHS:

20" Conductor Set 40" of 20" conductor pipe and cement to surface with
Redi-mix
13 3/8" Surface Set 650' of 8 5/8" 32# H-40 ST&C casing. CEment with 300 Sx.

of Class "C" Light Weight cement + additives, tail in with
200 Sx. of Class "C" cement + 2% CaCl, circulate cement to
surface.

8 5/8" Intermediate Set 4100' of 8 5/8" 32# J-55 & S-80 ST&C casing. Cement
with 1000 Sx. of Light Weight cement + additives, tail in
with 200 Sx. of Class '"C" cement + 1% CaCl, circulate
cement to surface.

54" Production Set 12,000' of 5%" casing as follows: 4000' of 5%" 17# S-95,
LT&C, 6000' of 5%" 174# N-80 LT&C, 2000' of 5%" 17# N-80
Buttress. Cement with 2C0 Sx. of Class "H" Light Weight
cement, tail in with 540 Sx. of Class "H" cement TC 5000'

10. PRESSURE CONTROL EQUIPMENT: Exhibit "E" shows a 1500 Series 5000 PSI working
pressure B.0.P. consisting of an annular bag type preventor, midéle blind rams
and bottom pipe rams. The B.0.P. will be nippled up on the 13 3/8" casing and
tested to API specifications. The B.0.P. will be operated at least once in each
24 hour period and the blirnd rams will be operated when drill pipe is out of hole
on trips. Full opening stabbing valve and upper kelly cock will be utilized. Exhibit
"E-1" shows a hydraulically operzted closing unit and a 2" 5000 PSI choke manifold
with dual azdjustable chokes. No ebnormal pressures or temperatures are expected.

11. PROPOSED MUD CIRCULATING SYSTEM:

DEPTH MTD WT. VISC. '~~~ FLUID LOSS TYPE MUD SYSTEM
40-650" 8.4-8.7 29-34 NC Fresh water mud add paper to

to control seepage.

650-4100" 10.0-10.2 29-38 NG Brine water mud system add
paper to control seepage and
use high viscosity sweeps to
clean hole.

4100-12000' 9.8-10.0 28-40 NG Cut Brine mud system use
use Salt Gel to control
viscosity, use high viscosity
sweeps to clean hole, if
water loss is required to run
logs,DST's and casing use &
Polymer system to control WL.

Sufficient mud materials will be kept on location at all times in order to combat lost
irculation, or unexpected kicks. In order to run DST's , open hole logs, &nd casing
viscosity and/or water loss mwav have to be adjusted tc meet these needs.

(p]

r

Dara 9
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12.

13.

14,

APPLICATION TO DRILL

RICRS EXPLORATION, INC.

GREENWOOD PRE-GRAYBURG UNIT # 17
UNIT "D" SECTION 26
T18S-R31E EDDY CO. NM

LOGGING, CORING, AND TESTING PROGRAM:

A. Open hole logs: Dual Laterolog, SNP, LDT, Camma RAy, Caliper from TD to
4100".

B. Run Gamma Ray, Neutron log from 4100' to surface.
C. Rig up mud logger on hole at 4100' and keep on hole to TD.

D. Cores and DST's will be run as required by shows and Geologist's request.

POTENTIAL EAZARDS:

No abnormal pressures or temperatures are expected. There is no known presence
of H®S in this area. If E?S is encountered the operator will comply with the
provisions of Oashore 0il and Gas Orcder No. 6. No lost circulation is expected
to occur. All personnel will be familiar with all aspects of safe operation of
ecuipment being used to drill this well. Estimated BEp 6300 PSI, and
Estimated BET jqpe )

ANTICIPATED STARTING DATE AND DURATION OF QPERATION:

Road and location construction will begin after the BLM has approved the APD.
Anticipated spud date will be 23 soon after BLM approval and as soon as a rig
will be available. Move in operation and drilling is expected to take 60
days. If production casing is.run then an additional 30 days will be needed
to complete well and construct surface facilities and/or lay flewlines in order
to place well on production.

=

1

THEIR FACEZTS OF OPERATIONS:

After running casing, cased hole Gamnme Ray, Neutron Cellar logs will be run
from TD back to all possible productive zones. The formation
will be perforated and stimulared in orcer to establish production. The well
will be swzb tested and potentialed as




13-A

1. All Company and Contract personie

HYDROGEN SULFIDE DRILLING OPERATIONS PLAN

1 adnitted on location must be trained by

qualified H,S safety instructor to the following:

U0 W

it

Characteristics of H3S

Physical effects and hazzards

Proper use of safety equipment and life support systems.
Principle and operation of H2S detectors, warning systen
and briefing areas.

Evacuation procedure, routes and first eid.

Proper use of 30 minute pressure demand air pack.

2. HyS Detection and Alarm Systeas

A
2 %Y

3. Winds

A.
B.
C.

HoS detectors and audio zlarm systez to be located at bell nipple,
end of blooie line (mud pit) and on derrick floor or doghouse.

ck znd/or wind streazers

Windsock at mucépit area should be high enough to be visible.
Windsock at briefing area should be high enough to be visible.
There should be a windsock at entrance tO location.

4. Condition Flags and Signs

A.
B.

Warning sign on access road to location.

Flags to be displayed on sign at entrance to location.
normal safe condition. Yellow flag indicates potentizl pressure and
Red flag, danger, H2S present in dangerous concentration.

Green flag,

danger.
Only emergency personnel admitted to location.

5. Well control equipment

See exhibit "E" & "E-1"

6. Communication

Al

C.

While working under masks chalkboards will be used for cocmunication.
Eand signals will be used where chalk board is inappropriate.

Two way radio will be used to communicate oZf location in case of
emergency -help is required. 1In nost cases cellular telephoned will
be zvailable at mos:t drilling foreman's trailer or living quarters.

7. Drillstem Testing

A. Exhausts will be watered.
B. Flare line will be equipped with an electric ignitor or a propaie

pilot light in case gas reaches the surface.

C. If the location is near tu a dwelling a closed DST will be performed.



13-A
{DROGEN SULFIDE DRILLING OPERA NS PLAN

Drilling contractor supervisor will be required to be familiar with .the effects
H2S has on tubular goods and other mechanical equipment.

If HyS is encountered, mud system will be altered if necessary to maintain
control of formation. A mud gas seperator will be brought into service along

with HpS scavengers if necessary.

Page3-B



SURFACE USE PLAN

RICKS EXPLORATION, INC.
GREENWOOD PRE-GRAYBURG UNIT # 17
UNIT 'D" SECTION 26
T18S~R31E EDDY CO. NM

EXISTING AND PROPOSED ROADS: Arez naps: Exhibit "3" is 2 reproduction of a Coune
- -
Gena*aT Ei-way map showing access roads to the loczation. Exhibit "C" is & repr Oc'zc'
. ‘CC1
of 2 USGS Topographic map showing existing roads ia close proximity to the loca: tion °

a“d the proposed access roads. All exis ting roads will be mzintaired in & condition
equal to or better than their current conditions. All new roads will be construcceé
to BLM specifications.

A. Exhidit "&" shows tha location 0f :he proposac wall site zs steked.

3. From Loco Hills New Mexico go Zast on U.S. Hi-way 82 for 5.5 miles to CR. 222, turn
Right (South) go 4.2 miles to Westall Road. Turn Left (East) go Southeast for
3 miles turn South.go .5 miles to location on the East side of road.

C. Flowlines & Powerlines may be constructed along existing R-0-W's as shown on
Exhibit "F".

4. The access road will be crewmed and ditchad to a 12" wids traveled surfacze with
a2 40" Right-0i-Way.
3. Gradient on all roads will be less than 57 if possible

¢ roads will bs surfzced to the 3LV Tecuirements with materizl cbozizad
o

cal source.

Z. Center line cof new rozd will te Zlzgged
T. The n2w rcad will be constructed to utilize low W&lgI Crossings whsre dreinzzs
currently exists, and culvarts will be insrallad wlere nscessery.

TIEIZIT "A-1" SHOWS THE A 1 MILZ RADICS
A, Wazer wells - None known

3. Diszosal walls - None known

C. Driiling wells - None known

D. Precucing walls - As shown on Exhibit "a-1"

I. Avandoned wells - As shown on Exhibit "A;l”



SURFACE USE PLAN

RICKS EXPLORATION, INC.
GREENWOOD PRE-GRAYBURG UNIT # 17

UNIT "D" SECTION 26

T18S-R31E EDDY CO. NM
If on completion this well is a producer the operator will lzy pipelines and
construct powerlines zlong exist l“g road R-0-W's or other existing R-0-W's.
PossibteTOUTLES OL pipel

LOCATION AND TYPE OF WATER SUPPLY:

2lly from a comnercial source and trucked over the
T

vater will be purchased 1
r t ion in flexible lines laid on top of the ground.

eccess roacs o

SOURCE Or CONSTRUCTION MATZIRIAL:

)

dditional materizl is needed it wil

possible construction material will be obtaired from the excavation of drill site,
a 1 r
rted over the access rcads s shown o

on & local source and trans-

ot

nto holes with a minium of 10'.

He

D. Weste water from living guaters wi é
These holes will be covered cduring drilling and will be back filled when the
well is’completed. A Porto-John will be provided for the rig crews. This
equipment will be properly maintained during the drilling and completion operations
and will be removed when zll operations zre complete.

tr
g
n
]
m

ling fluids will be zllowed to evaporate in the reserve pits until
ry enough to be broken out for furthed ¢rying. If the drilling
e
r

oy
(1]

[0 Mg o BN =0
e L
(a4

veporate in a reasonable time they will be hauled off by transports
ove disposal site. Later pips will be broken out to speed drying.
ed during completion will be put in reserve pits. 0il znd condensate
1 be put in storage tanks and sold.

Tt orh ot
O
(o
[@ VI { I sV
ot
(g
M Y r

0
L S 1Y)
O




SURFACE USE PLAN

RICKS EXPLORATION, INC.
GREENWOOD PRE-GRAYBURG UNIT # 17
UNIT "D" SECTION 26
T18S-R31E EDDY CO. NM

B. This exhidit indicared proposed locas-icn of reserve and sump
P 1 fac

ystea will be steel pits g
sed to be vnlined unless subsurfacas
in it construction iandicate that
zent of fluids.
¢, the Teserva pit is to be lined with polvethelene,
The pit liner will be 6 mils thick. Pit limer wil
a =

operatio

pit fence will be teorn
cf the location rot

te reclzized znd sesded

Ecwavear 227, tha resarva pir will ba allowad ¢
DY gzcved and dispesad ¢f in accordaznce we
7 e ed. The pit arzza will than be lavalad
c 0 to the original and surrcunding arsz
§7stels, 1I zany, will bes rashapad ¢ 1 configura
provisions =zda to allaviz-z & o 2¢ o be
in cerzain cir es to DT ne lccas
and surizcs fa ‘tlzs Afcar aced and
topscil Irem the spoil d diszuzbe
tha exzan: pessiblia. cczply witc
standazis.

- . .
IZ the w2ll is 2z érv helsa, the arza will b2 concour-zé
. D . . . -
Lo mazch the euisting ,tarrain. e sprezd £o the exzan:
- .’ v .
POssid_2. Ravazziazion will ccmD szandaxds.
. - . . . Ter = 3 . s~ 1
Stcu-C tha wall b2 z oroducasr, the cravicusly nctad procadures will
.- PO
ED717 TS TXCs2 zrazs which nCT Taguirad for zsroduction facilizia
Pagz 6



SURFACE USE PLAN

RICKS EXPLORATION, INC.
GREENWOOD PRE-GRAYBURG UNIT # 17
UNIT "D" SECTION 26

T18S-R31E EDDY CO. M

11. OTEZR INFORMATION:

A. Topography consists of sand dunes with a slight dip to the West. Deep
sandy soil supports shinnery ozk, native grasses, znd an occasional

mescuite tree.

3. The surface is owned by the U.S. Depatment of Interior and is administered
by The Bureau of Land Management. Use of surface is currently used for

grazing of livestock and the production of oil and gas.

C. An erchezological survey will be conducted on the location
roads. This report will be filed with The Burezu of Laznd Ma
Cerlssad field office.

12. OPERATORS RIPRISEINTIVES:

Eefore construction During end zfter construction:
TIFR2A FX2TO0RATTAN v

;I;R~£O:‘§Tg§~1LOR’ INC RICKS EXPLORATION, INC.

e . B2UX - Aol 4 T —

50338 . TN VYT 9L 110 WEST LOUISIANA SUITE 410

.9%%,: ;—\:'.,“1 '.ﬁ'.:,.f..'.co 8 : l }IIDLA-NR, TEXAS 79701

rfiCE Ph. 303_391"8303 ERICK NELSON

A NTeL R .50} )

JOZ T. JaNiCa OFFICE PEONE 915-683-7443

13. CERTIFICATION: I hereby certify that I, or persoms under my cirect supervision
heve inspescted the proposed ¢rill site and zccess roads, and that I am fimiliar
with the conditicns which currently exist, that tha statements mace ia this plan
are to the best of my knewledge true and correct, zaé that the work zssocizted
with the cperations proposed bere11 will be performed by RICKS EXPLORATION, INC.
it's contractors/subcontractors is in compformity with this plan anc tne Ceras
P

anc concitions under which it is zpproved. This statement is subject to the
provisicn of report

U.S.C. 1001 for the filing of =z false

L /// //iszf%f77/:/1§://ng
DATE : //10/21/02 g
TITLE 5/ Agent

~J

Page
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FIGURE K6-1. The schematic ske:ch of an aczumulator system shows re-
quired and optional components.
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pressure service — surface installation.

EXHIBIT "E-1"
CHOKE MANIFOLD & CLOSING UNIT

RICKS EXPLORATION, INC.
GREENWOOD PRE-GRAYBURG UNIT # 17
UNIT "D" SECTION 26
T18S-R31E EDDY CO. NM




