VIRl ) - Amoco Production Company

PR 500 Jefferson Buiding
: P.0. Box 3092
Houston, Texas 77001

REGISTERED MAVL-RETURN RECEIPT REQUESTED

Suval Corporation
P. G. fJ,(_)II
Cerlsbead, low Bexlco 63220

litention: Mr. Karl Elers

Subject: E£A - 45,839
Serbar Arca
Eddy County, New KMexlco

u l

Ir.2co proposes the formation of @ gas unit covering the Morrow formation
ender all of Sectlon 21, 7-20~5, R~30~E and the drilling of a 12,500’

. Morrow Yorintion test ot & locetion therecon approximately 1,650' from

tiic South fin: and -1,650' from the fast line of Section 21, with Amoco

to be Cperater. The Communitization Agreement will requlrc approval by

th2 U, S, Geological Survey. Attachzd is Plat deited 3-20-73 coverling
Scctlon 27 with respzet to oll and gus leasehold:s and the proposed location,

A1t of Scctioa 21 is federal and subject to oll and gas leases held
as foliows:

U/2 jointly owned by Contlnental 011 Company, Atlantlc Rlchfleld
COMJJﬁy, Cievron 0il Company and Amoco.

Wi/ owned by Amoco. -
SE/4 owned by John H. Trlgg.

s have contacted Conogo, Arco, Chevron and Trigg and all have indicated
hey will participate In the proposcd well and unit,
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Scotion 21 lies within the Potash=011 Arca as defined by Sectlon 11 of

New Hexico 001 Conservatlon Cormmisslon Order ho.k<l1l=-A, Potash lease
cuners in the irmedlate vicinity, according to Federal Abstract Company,
cre indiceted on the attached plat dated 3-23-73, which plat is furnlshed _
you in compliance with Sectlon Vil of Order Mo, n-tll-A Potash lcéascs
within one mlie of the proposed location shown on saild plat are held by -
Duval Courporation end ldeal Basic Industries, inc. ; : 3
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