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WELLSITE LAYOUT:

A.

Exhibit C shows the relative location and dimensions of the well pad, the reserve
pits, the location of the drilling equipment, rig orientation and access road
approach.

The location surface is fairly flat.
The reserve pits will be plastic lined.
A 400" X 400' area has been staked and flagged.

Fence will be re-routed around location to the south. This is with concurrence
of grazee.

PLANS FOR RESTORATION OF THE SURFACE:

A. After finishing drilling and/or completion operations, all equipment and other
material not needed for further operations will be removed. The location will
be cleaned of all trash and junk to leave the wellsite in as aesthetically
pleasing a condition as possible.

B. Unguarded pits, if any, containing fluids will be fenced until they have dried
and been levelled.

C. If the proposed well is non-productive, all rehabilitation and/or vegetation
requirements of the BLM will be complied with and will be accomplished as
expeditiously as possible. All pits will be filled level within 90 days after
abandonment.

SURFACE OWNERSHIP: The surface ownership is federal, administered by the Bureau of
Land Management. Grazee is Snyder Ranches, Lovington, New Mexico. Mineral
ownership is federal.

OTHER INFORMATION:

A. Topography: Refer to the archaeological report for a description of the
topography, flora, fauna, soil characteristics, dwellings, historical and
cultural sites.

B. Waterways: None
C. There are no inhabited dwellings in the vicinity of the proposed wellsite.
OPERATOR'S REPRESENTATIVE:

A. The field representatives responsible for assuring compliance with the approved
surface use plan are:

Ken Beardemphl or Clifton R. May
Yates Petroleum Corporation
105 South Fourth Street

Artesia, New Mexico 88210
505-748~1471



