10.

B. Remaining drilling fluids will be allowed to evaporate in the reserve
pit until the pit is dry enough for backfilling. In the event drilling
fluids will not evaporate in a reasonable period of time, they will be
transported by tank truck to a state approved disposal site.

Water produced during testing of the well will be disposed of in the
reserve pit. 0il produced during the testing of the well will be
stored in test tanks until sold and hauled from the site.

ANCILLARY FACILITIES
No camps or airstrips will be constructed.

WELL SITE LAYOUT
A. Exhibit "C" is the H,S Drilling Operations Plan.
B. Exhibit "D" (Scale 1" = 50') shows the proposed well site layout.

C. This exhibit indicates the proposed location of reserve pit, trash
trailer and 1iving facilities.

D. Mud pits in the active circulation system will be steel pits.

E. The reserve pit will be 1ined with a polyethylene 1iner. The pit 1iner
will be a minimum of 2' over the reserve pit walls where the Tiner will
be anchored down.

F. The reserve pit will be fenced on three sides with four strands of
barbed wire during drilling and completion operations. The fourth side
will be fenced after drilling has been completed. If the well is a
producer, the reserve pit fence will be torn down. The reserve pit and
those areas of the location not essential to production facilities will
be reclaimed and seeded per BLM requirements.

PLANS FOR RESTORATION OF SURFACE

Rehabilitation of the location and reserve pit will start in a timely
manner after all drilling operations cease. The type of reclamation will
depend on whether the well is a producer or a dry hole.

However, in either event, the reserve pit will be allowed to dry properiy,
and fluid removed and disposed of in accordance with Article 7.B as
previously noted. The pit area will then be leveled and contoured to
conform to the original and surrounding area. Drainage systems, if any,
will be reshaped to the original configuration with provisions made to
alleviate erosion. These may need to be modified in certain circumstances
to prevent inundation of the location pad and surface facilities. After
the area has been shaped and contoured, top soil from the spoil pile (if
any) will be placed over the disturbed area to the extent possible.
Revegetation procedures will comply with BLM standards.



