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As required by 43 CFR 3162.7-2 and Onshore Oil and Gas Order No. 4, we are requesting approval

of off-lease measurement, alternate measurement method, and commingling of condensate.

Attached is a copy of the BLM application for alternate measurement of condensate in the Indian Basin field.
Also as required by 43 CFR 3162.7-3 and Onshore Oil and Gas Order No. 4, we are requesting approval

of off-lease measurement and commingling of gas.

Both condensate and gas is transported to the Marathon Gas Plant located, at SW/NE, Section 23,

T-21-S, R-23-E in Eddy County, by separate steel pipelines. The routing of these pipelines is shown in
Figure 1. An application is attached showing the affected leases in the Indian Basin field.
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APPLICATION FOR SURFACE COMMINGLING
OFF-LEASE STORAGE AND MEASUREMENT APPROVAL

TO: Bureau of Land Management
Carlsbad Resource Area Headquarters
620 E. Greene Street
Carlsbad, New Mexico 88220-6292

Chevron U. S. A. Production Company is requesting approval for surface commingling and off lease
storage and measurement of hydrocarbon production from the following formations(s) and well(s) on;
Lease name: Federal 33 Com,

Well No. Location Section Township Range Formation
2 1,959’ FNL -1,802” FEL 33 218 23E Upper Penn

with hydrocarbon production from other Federal Leases connected to the Marathon gas gathering and
oil and water gathering systems.

Production from the new well involved is as follows:

Well Name and Number BOPD Oil Gravity MCFPD
Federal 33 Com Well No. 2 9 60° API 3,569

The proposed operation is described in detail on the attached diagrams.

A map is enclosed showing the lease numbers and location of all leases and wells that will contribute
production to the proposed commingling/common storage facility. All unitized/communitized areas,
producing zones and pools are also clearly illustrated.

A schematic diagram is also attached which clearly identifies all equipment that will be utilized.

The storage and measuring facility is located at SW/NE, Section 23, T21S-R23E, Eddy County, New
Mexico. BLM will be notified if there is any future change in the facility location.

Details of the proposed method for allocating production to contributing sources is as follows:

The gas and oil are measured at each site utilizing allocation meters. The gas and oil with water is
transported to the Marathon Gas Plant in two separate pipelines. After processing the gas it is metered
at the tail-gate of the plant and sold. The oil is also processed and sold through a LACT Unit at the
plant. The produced water is injected into salt water disposal wells adjacent to the plant.

The proposed commingling of production is in the best interest of conservation and will not result in
reduced royalty or improper measurement of production.



The proposed commingling is necessary for continued operation of the above referenced Federal
Leases.

We understand that the requested approval will not constitute the granting of any right-of-way or

construction rights not granted by the lease instrument. And, we will submit within 30 days an
application for right-of-way approval to the BLM’s Realty Section in your office if we have not

already done so.

Additional wells require additional commingling approvals.

Signature: %ﬁ W, S Za

Name: /€ 4 /#4-26723

Tite, SZ. fAC/ 1706 EAG 2
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