Nomenclature
Case No. 11816
Order No. R-10893

Page 11

("GPU") within the Indian Basin-Upper Pennsylvanian Gas Pool within Sections 3, 10, and
15, Township 21 South, Range 23 East, NMPM, Eddy County, New Mexico, are hereby
approved:

(a) Lots 3 and 4, the S/2 NW/4, and the SW/4 (W/2
equivalent) of said Section 3, comprising 320.32 acres, to be
dedicated to the existing North Indian Basin Unit Gas Com
Well No. 3 (API No. 30-015-10557), located at an
unorthodox gas well location for said 320.32-acre GPU,
herein approved at this time, 1650 feet from the South line
and 2310 feet from the West line (Unit K) of said Section 3:

(b)  the W/2 of said Section 10, comprising 320 acres, to
be dedicated to the existing North Indian Basin Unit Well
No. 1 (API No. 30-015-10068), located 660 feet from the
South and West lines (Unit M) of said Section 10; and,

() the W/2 of said Section 15, comprising 320 acres, to
be simultaneously dedicated to the existing Federal IBA Gas
Com Well No. 1 (API No. 30-015-10556) located 1650 feet
from the South and West lines (Unit K) of said Section 15
and the North Indian Basin Unit Gas Com Well No. 32 (API
No. 30-015-29305) located 1750 feet from the North line
and 1650 feet from the West line (Unit F) of said Section
15.

4) Underproduction in the amount of 932,314 MMCF shall be credited against
overproduction from the 320-acre, more or less, non-standard GPU consisting of the W/2
equivalent of said Section 3 during the gas proration periods from April 1, 1995 through
March 31, 1998 such that as of August 1, 1997 the accumulated over-under production
shall be 340,625 mmcf of underproduction credit, including the retroactive adjustment to
December 1, 1995 for the North Indian Basin Unit Gas Com Well No. 3 being the date
that well would have been reclassified as non-marginal.

(5) Jurisdiction of this cause is retained for the entry of such further orders as
the Division may deem necessary.



