KEN REYNDLDS-PRESIDENT
GARY W. CHAPPELL~VICE PRESIDENT

DRILLING CD INC

— 0OIL WELL DRILLING CONTRACTDRS

June 22, 1998

Penwell Energy, Inc.
600 N. Marienfeld, Suite 1100
Midland, Texas 79701

RE: Loper "34" State #1

Gentlemen:

The following is a Deviation Survey on the
Eddy County, New Mexico.
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205" - 1/2° 1,765' - 3/4° 2,746' -
454" - 3/4° 1,955+ - 1° 2,841' -
641" - 3/4° 2,177 - 1 3/4 2,936' -
845' - 3/4 2,271 -1 3/4 3,031' -
968" - 1/2 2,366' - 1 3/4 3,157' -
1,166' - 1/2 2,461' - 1 3/4 3,251' -
1,356 - 1/4 2,555 - 2° 3,315' -
1,575* - 1/2° 2,651 - 2° 3,410' -
3,473 -
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above referenced well located in

13/4° 3,537 - 3° 4,429' - 2 3/4°
11/48° 3,631 - 3° 4,714" - 2 1/4°
1 3/4° 3,726 - 3 1/4 5,191' - 1 3/4°
1 1/2° 3,789 - 3 1/4 5,664' - 1 1/28
201/40 3,853" - 3 1/4O 6,164' - 1 1/4
3 3,916' - 3 1/40 6,643 - 1

23/42 3,979 -3.1/4° 7,146 - 1/2°
2 1/2° 4,042 - 3o 7,683 - 3/48
2 3/4° 4,105' - 3 8,150 - 1/4

The Fforegoingy was acknowledged before me this 22nd day of June 1998 by

Gary W. Chappell.

MY COMMISSION EXPIRES

JUNE 20, 2000
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