YATES PETROLEUM CORPORATION

Jacque AQJ State #1 :

Section 34~T21S-R31E ‘
Eddy County, New Mexico

SUNDRY NOTICE CONTINUED:

Could not move pipe. Pipe stuck by sand. Attempted to circulaté down casing.
Plugged. Attempted to circulate down tubing - plugged.

5-23-98 - Tubing stuck at 7830'. Rigged up Halliburton Coiled Tubing Unit. TIH with
coiled tubing. Tagged sand at 7600'. Circulated down to 7900'. Pulled coiled

tubing back inside tubing to 7100'. Rigged up pump truck on casing. Tried to pump
tubing free. Casing pressure would leak off but would not free up. Started back down
with coiled tubing. Circulated sand down to PBTD of 8076'. Pulled back up inside
tubing. Pumped on casing. Tubing came free. Circulated well clean. TOOH with
coiled tubing. Rigged down coiled tubing. TOOH with tubing. Turned well over to
production to run pump and rods.
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Operations Technician
May 28, 1998




