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R. W. Byram & Co.. - Oct., 1996

(INDIAN BASIN-MORROW GAS (ORDER NOS.R-8170-0-1/R-2441-
B) FIELD - Contd.)

FURTHER:

{3) For rcasons of clarification all previous and current miles and
repulationg governing the Indian Basin-Morrow Gas pool in Division
Order Nos. R-2441, R.2441.A, R-1650, as amended, and R-R170. as
amendcd, shall be superseded by this order and a aew sct of procedures
entitled “Special Reles and Regulations for the Indian Basin-Marrow Gas
Pool™ shall be recodified at this time to 1ake the place of any and ail
previous scts of pool rules.

(4) The following se1 of rules and rcgulations for the Indian Basin-
Morrow Gas Poo) are hereby reestablished as follows:

SPECIAL RULES AND REGULATIONS
FOR THE
INDIAN BASIN-MORROW GAS POOL

RULE 1. Confincment of the special nules governing the Indian Basin-
Morrow Gas Poot shall apply only to such lands as shall from time 1o time
lic within the horizontal limits of said pool and cach well completed in or
recompleted within s3id pool shall be spaccd. drilled. operated. and
produccd in accordance with the Special Rules hereinafier set forth:

RULE 2. Each wcil shall e locatced on a standard unit containing 640
acres, more or loss. substantially in the form of 3 squarc. which it a
f:vcmmcnu! scction being a legal subdivision of the United States Public

nds

Survey.

RULE 3. The supervisor of the Anesia District Office of the Divition
shall have authority 10 approve non-standard units without notice when the
unorthodox size or shape is due 10 2 variation in the lcgal subdivision of
the United States Public Lands Survey and consists of an entire govern-
mentat section and the non-standard unit is no less than 75% nor more than
125% of a standard vnit;

RULE 4. The Director of the Oil Conservation Division, hereinafier
referred 10 as the “Division™ may grant an exception 1o the requircments
of Rule 2 without notice and hcanng when an application has been filed
for a non-standard unit consisting of lcss than 640 acres and when the
following facts exist and the following provisions arc complied with:

(a) the non-standard unit consists of quaner-quancr sections and/or lots
that are contiguous by a common bordering side;

(b) the non-standard unit lics wholly within 2 single governmental
sechion;

- {¢) the applicant presents written consent in the form of waivers from;

. () all offsct operators to the section in which the non-standard gas unit
is Jocated; and.

(1) from af! working interest owners in the section in which the non-
standard unit is situaicd and which acreage is not included in the non.
d unit:

(d) in Jicu of sub-pan (¢ of this rulc, the applicant may furnish proof of
the fact that all of the aforesaid partics 1o be notificd were nouficd by
registered or centified mail of his intent 10 form such non-standard unit, the
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Division Director may approve the application if no such notificd panty hgs
cntered an abjcction to the formation of such non-standard unit within 30
days aftcr the Division Dircctor has reccived the application;

RULE 5(2). The initial well within a spacing unit shall be jocated no
closcr than 660 feet 1o the outer boundary of the proration unit nor closer
330 feet to any governmentat quaricr-quarier section line or subdivision
inner boundary:

RULE 5(b). The infill well or sccond well within 2 spacing unit shall be
locaiod in a quarter section of the existing spacing unit not containing a
Mormow gas well and shall be located with respect 10 the spacing unit
boundarics as described in the preceding sub-paragraph above,

RULE 6. The Division Dirccior may grant an exception 10 the require-
ments of Rule 5 without hearing when an application has been filed for an
unorthodox location necessitated by lopn%mphical congitions. All apera-
tors of[setting the proposcd location shal) be notificd of the application by
registered of centilicd mail. and the application shali staie that such notice
hasbeen fumnished. The Bircctor may approve the application upon receipt
of writtca waivers from all aperators of sctting the proposed lacation orif
no objection 1o the unorthodox logation has been cntered within 20 days
after the Dircetor has received the application;

{5) Any other wells presently drilling to or compleicd in the Indian
Basin-Marrow Gas Poo! are hereby approved; the operator of any well
having an unonthodox location shafl notify the Anesia District Office of
the Davisian in writing of the name and iocation of the well within 30 days
from the date of this order.

(4) Pursuant o Patagraph A of Section 70-2-18 NMSA (1978). existing
gas wells in the indian Basin-Morrow Gas Pool shall have dedicaied
thercto 640 acres in accordance with the orcgoing pool rules; or, pursuant
16 Paragraph C of said Scclion 70-2-18, cxisting wells may have nen-
standard spacing or proration units establishcd by the Division and
dedicated thereto.

Failure 1o file new Forms C- 102 with the Division dedicating 640 acres
to a well or to abtain a non-standard unit approved by the Division within
60 days from ihe datc of this order shall subject the well 10 being shutein.

IT IS FURTHER ORDERED THAT:

(6) A buffer 2one catending one-halfl mile beyond the Indian Basin-
Morrow Gas Pool boundary whereby 2 Morrow gas well developed on
320-acre spacing can be dnlled on 2 siandard 320-acre gas spacing and
proration unit that is:

(a) no closer than 660 fect to the nearest sidc boundary (as defincd
above) of the 320 acres therean dedicated to said well;

(%) nor closcr than 660 feet from the nearest end doundary (as defined
abovce) of said dedicated tract;

(c) nor closer than 330 fect to any quarier-quarter section or subdivision
inncr boundary.

(7} Jurisdiction is hereby retained for the entry of such further orders as
the Division may deem nécessary.

DONE at Santa Fe, New Mexico, on the day and ycar hereinabove
designated . »
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