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Form 3160-3 *ﬁg@ Roggr A (FORM APPROVED ¢
Caly 1992) UN..ED STATES Feverse sio. Expires: February 28, 1995
DEPARTMENT OF THE INTERIOR 5. LEASE DEBIGNATION AND BERIAL No.
BUREAU OF LAND MANAGEMENT NM-0399448
APPLICATION FOR PERMIT TO DRILL OR DEEPEN 0. I¥ INDIAN, ALLOTTEN OR TRIBE NAuE
la. TYPE OF WORK DRILL ] DEEPEN [J 7. UNIT AGREDMENT NAMB
b. TYPE OF WELL
o ais ormER sinoLe  pewTiLE O 8. FARM OR LBASE RAME, WELL NO.
2. NiME OF OPZRATOR Pt Malone ASA Federal Sge. ¥
YATES PETROLEUM CORPORATION ;5’5’ 75—" /;;i, * . ) .| 9. AnwELLNo.
3. ADDRESS AND TELEPHONE NO. TV S : _Ols _ZO—'()E

105 south Fourth Street, Artesia, New Mexico &fg{{io (505_)74%-147]1,'-11,0. FIELD AND POOL, OR WILDCAT

4. LOCATION or WELL (Report location clearly-and in Wtﬂ uirements.®) i s ] i
LOCATION ¢ y %ﬁ RECEIVED rilfildlan Basin Upper Penn
. -11. 8EC,, T., B, M., OR BLK,
ééa 2% FNL and 3/9FEL LKEm\C& 0CD - ARTESIA [/ AND BURVEY OR aREa
At proposed prod. zone \)X ?& BY STATF \\5} o Section 12, T22S-R23E
Same ‘ - <& R
14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE® </ 9 +&OV.7| 12.°COUNTY o PaRIaH | 13. 8TATE
) o .
Slvietjk,» Eddy County | New Mexico
10. DISTANCE FROM PROPUSED® 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED
LOCATION TO NEAREST . TO THIS WELL
PROPERTY OR LEASE LINE, FT. 660" 320 : 320
(Also to mearest drlg. unit line, If any)
18. DISTANCE FROM PROPOSED LOCATION® 19. PROPOSED DEPTH 20. ROTARY OR CABLE TOOLS
TO NEAREST WELL, DRILLING, COMPLETED,
OR APPLIZD FOR, ON THIS LEASE, FT. 8100 Rotary
21. ELEVATIONS (Show whether DF, RT, GR, etc.) 22. APPROX. DATE WORK WILL START®
3963' GR ASAP

SIZE OF HOLE GRADE, SIZB OF CASING WEIGHT PER FOOT
14 3/4" 9 5/8" 36#
8 3/4" 7" 23# & 26#

Yates Petroleum Corporation proposes to drill and test the Canyon and intermediate formations.
Approximately 1500' of intermediate casing will be set and cement circulated to shut off
gravel and cavings. If commercial, production casing will be run and cemented with adequate
cover, perforated and stimulated as needed for production. ‘

MUD PROGRAM: 0-1500' FW Spud Mud; 1500'-7500' Cut Brine; 7500'-8100' SW Gel/sStarch/Drispac.

BOPE PROGRAM: BOPE will be installed on the 9 5/8" casing and tested daily for operational.
= foct TD-1
APPROVAL SUBJECT TO 10-1-97
GENERAL REQUIREMENTSAND 17T+ hec
SPECIAL STIPULATIONS
| ATTACHED

IN ABOVE SPACE DESGRIBE PROPOSED PROG :\Jf proposal is to deepen, give data on present productive zone and proposed new productive zone. If proposal is to drill or

deepen directionally, give m’nthah on subsurface Bratibns and ed and true vertical depths. Give blowout preventer program, if any.
24,
SIGNED ‘ : A’\@ o~ miree __Landman oare _ April 1 1

(Thix spuce for Federal or State office ¥;e) e T T T e e

PERMIT XO. APPROVAL DATE

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct operations thereon.
INDITIONS OF APPROVAL, [F ANY:

ACHRE A gy Field Office Manager ,
!S/LARRY D. BRAY Lais and Minerals 7./" i, '/7, 7 7’

'ED BY TLe DATE
*See Instructions On Reverse Side

C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the
.ates any false, fictitious or fraudulent statements or representations as to any matter within its iurisdiction.







Disria 1 State of New Mexico Form C-102
PO Bor 1980, Bobos, NM I2R-2980 Esergy, Minerais & Namral Resourcess Department Revised B ‘.eum 10, 1994
Districe I ctons on back
PO Drawer DD. Ancsia. NM XZ11-719 OIL CONSERVATION DIVISION Submit to Appropriate Distrie: Offce
Distriet 01 PO Box 2088 State Lease - 4 Copies
1000 Ria Brazos Rd-. Aziec. NM 37410 Santz Fe, NM 87504-2088 Fes Lease - 3 Copies
Distriee [V

PO Box 2082, Sapua Fe. NM TS0G2088 ] AMENDED REPORT

WELL LOCATION AND ACREAGE DEDICATION PLAT

' AP1 Number ? Pool Code 3 Pool Name »
Indian Basin Upper Penn
¢ Property Code ¢ Property Name * Well Number
MALONE "ASA" FEDERAL COM 2
" OGRID No. ¢ Operator Name * Ebevauoa
025575 YATES PETROLEUM CORPORATION 3950.
' Surface Locadon
UL oriot 5o, | Sexdion | Townsaie | Range Lot Ida Feet from the Norwtn/Souta fne Fert from the Zast/West Sine Coanty
A 12 | 22-S | 23-E 660 NORTH 1310 EAST EDDY
" Botom Hoie Locadon If Different From Surface
UL oriot no. | Secuon Ic'nshjn Range Lot Idn Fexx from e Nortw/South line Feet {rom the EasyWex iine Coanty
% Dedicated Acresi ® Joint oriniill | ** Consoiidaton Code | ** Order Na.
320 I .

NO ALLOWABLE WEL BE ASSIGNED TO THIS COMPLETION UNTIL ALL INTEZRESTS HAVE BEEN CONSOLIDATED
OR A \ION-S"'ANDARD UN HAS 3EZN APPROVED BY T#E DIVISION

I'" OPERATOR CERIFICATION

1 heredy cersfy ihar e informanon coniained Azren ic
true and complese w0 the bes: of v owiedge and deiicl

{ @

Printed Name

Ken Beardemphl

¢ Landman

 Dac August 25, 1999

| #SURVEYOR CERTIFICATION
| heredy cerzfy that the well loczdion shown an dais plas
| war ploded from ficd aoies of acual surveys mace by
me or under my sapervision, aad thal the same is Tue
and correct 0 the bt of my belig’
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Yates Petroleum Cor

105 SOUTH 4th STREET
ARTESIA, NEW MEXICO 88210

Yates Petroleum Corporation BOP-3
Typical 3.000 psi Pressure System
Schemadc
Annular with Double Ram Preventer Stack

‘Kelly -
\
o~
4=
g S Fill Up Line
SHaY
|
ngg MI‘V: 3
o wn = ‘
%Sg% aAa._snana \ A
OBl ( j ! Flow Line
S~ >
g © N
wn - g
S é o 8§ L Je—— Annular Preventer
Mk OO - ’ g
8- i >8 L '
—~ O 0T I
g — O T =
= 0onmz i;:::E: Blind Rams
] <
= ] D=
= é""// Pipe Rams
=] [ D=
- =
3° mun. .
tﬂ:\[l Ilf_‘ T = {[W Choke Line
— S ——
4 fo i - B § 0 =
Kill Line A ¢ Intermediate Casin
rmm B Well Head :

Check Valve -
sequence optional [\/O < Intermediate Casing

Typical 3,000 psi choke manifold assembly with at least these minimun features

Adjustable choke # ¢ To'pit-and/or'mud gas seperator \

To blowout P 2° min.
preventer stack Choke line
‘\__x Y Bleed Line \
. | i
3% mun. \
To pit and/or mud gas seperator \
H- Y
\m . \

Adjustable choke ~



YATES PETROLEUM CORPORA..ON
Malone “ASA” Federal Com. #2
810’ FNL & 660' FEL
Section 12-T22S-R23E
Eddy County, New Mexico

The estimated tops of geologic markers are as follows:

San Andres 750’
Glorietta 2200’
Bone Spring 2750’
Wolf Camp 6800’
Canyon 7550’
TD 8100’

The estimated depths at which anticipated water, oil or gas formations are expected
to be encountered:

Water: 250' - 350’
Oil or Gas: All potential zones.

Pressure Control Equipment: BOPE will be installed on the 9 5/8" casing and rated
for 3000 BOP systems will be consistent with APl RP 53. Pressure tests will be
conducted before drilling out from under all casing strings which are set and
cemented in place. Blowout Preventor controls will be installed prior to drilling the
surface plug and will remain in use until the well is completed or abandoned.
Preventors will be inspected and operated at least daily to ensure good mechanical
working order, and this inspection recorded on the daily drilling report. See Exhibit B.

Auxiliary Equipment:

A. Auxiliary Equipment: Kelly cock, pit level indicators, flow sensor equipment and
a sub with full opening valve to fit the drill pipe and collars will be available on
the rig floor in the open position at all times for use when kelly is not in use.

THE PROPOSED CASING AND CEMENTING PROGRAM:

A. Casing Program: (All New)

Hole Size Casing Size  Wt./Ft Grade Coupling Interval Length
14 3/4" 95/8” 36# J-65 ST&C 0-1500' 1500’
8 3/4" 7.0” 23# J-55 LT&C 0-5500' 5500’
8 3/4" 7.0” 26# J-656 LT&C 5500’-7600’' 2100’
8 3/4" 7.0" 26# N-80 LT&C 7600°-8100’' 500’

Minimum Casing Design Factors: Collapse 1.125, Burst 1.0, Joint Strength 1.8



